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ORIGINAL

BEFORE THE PUBLIC UTILﬁTIES COMMISSION OF THE STATE OF CALIFORNIA

- ampmm
Decision No. 4“‘“‘5‘-’5*

In the Matter of the Application
of VALLEY MOTOR LINES, INC., a
corporation,. for authority to ,
execute a note in the amount Application
of $40,000.00, and a Mortgage No. 30851
of Chattel securing the same.

QRDER

Valley Motor Lines, Inc. has applfied to the Commiséion
Tor permiscion to execute a mortgage‘of chatfels.and to issue a
note in the principal amount of £40,000 for'the’purpose-of refund-
ing outstanding indebtedness. The proposed no%te will be issued to
Fruehauf Trailer Company =nd will be payable in installments of
$2,000 on the 15th day of Jamuary, 1950, and thereafter on the 1l5th
day of each successive month for 19:months, togethe:;with interest

at the rate of 53% per annum.

A copy of the proposed note is on file in this applica-
tion asg Exnibit C and 2 copy of‘tne'proposed nmortgage of chattels
25 Exhibit D. '

The company is engaged in pusiness 2s & hizhmay common
carrier iﬁ California. On Decemoer 20, 1948, it issued its note
in the smount of $62,123.35 in favor of Fruchauf Trailer Company
to pay for'eQuipmcnt; It has paid $22,123.35 on the-principai
amount, lcaving a balance of $40,000 which became due on bccemper
18, 1949.

The Commission has comsidered the application of the com~
pany to refund the wnpaid balance and is of'thé opinion that a
public hearing thereon is not necessary, tihat the request of the

company should be granted, as herein<providcd; that the noney,
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ﬁroperty or labor to be procured or paid for through the issue of
sald note is roasonably required for the purpose specified herein
and that such purpose is not, in whole or in part, reasonabiy'

chargeadble to operating expenses or to income, -therefore,
IT 1¢ HRRESY ORDERED as follows:

1. Vellcy Motor Lines, Inc., after the effective date
nercof and on or before February 28, 1950, may executé & mortgege
of chattels, in substantially the came form as that filed in this
proceeding ac Exaibit D, and mey issue 2 promissory note in the
principal amount of $40,000, in supbstantially ﬁne szme form as
that filed in this proceeding as Exhibit C, for the purpose of
paying and refunding outstanding indebtedness of 1ike zmount.’

2. Applicant shall file with the Commission o report
as reguired by General Order No. Rh=A, walch o&der, insofar as

applicadle, is made a part of this order.

3. The authorify herein granted will dvecome effective
when Valley Motor Lines, Inc., has pald the fee prescribed by
Section 57 of the Public Utilities Act, waich fee 45 $40.00. T

/
Dated atyé%/_m.m, Californiz, thisgZ7Zxy

of December 1949.
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