
Decision No. 

BEFO~P. TSE PUBLIC UTI~!~I3S COMMISSION OF TEE' S~ATE OF CAL~FORN!ft 

In the Matter of the Application 
,~t 

MODERN ICE & COLD STOr~GE CO., 
a cO'~erat1on, fer autherity to' 
iszuean evidence o~ indebtedness 
and to encumber its public utility 
properties. 
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, .Q.~IEIQN 

Application 
No. 30839 

This is an application fer an erder of the COmmissien 

authorizing Moder.n Ice & Cold Storage Co. to execute a deed O'r trust 

and a mortgage of, chattels and to' issue ~ promissO'ry note in the 

principal amount of $250,000 for the purpose O'f paying outz"tanding 
, 

indebtedness ~d O'f financing the cO'st O'f nevr facilities. 

Applicant is a California cO'rporatien engaged'in the cO'ld 

sterage 'Wareh"use busine!:s in the City of San JO'se. It has reported 

its operating revenue~ at $351,296 in 1947, and at $345~076. tn 1948. 

After paying operating cxpen:es, interest and other income charges, , 

it reperted net income ef $152,899 in 1947 and $128,,428 in 1948. '. 

The present application shoW's its net income for the first ten­

months O'f 1949 at $158,649. 

In Exhibit D attached to' the present application, appli­

cant rf2ports i ts az~cts and. liabilities as of October 31, 1949" 

as follO'ws: 

I' ' 
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Assets 

Cold storage warehouse property and 
co.uipx:lent 

Fixed capital under construction 
Other property and equipment 
C~sh 
Accounts receivable 
Materials ~d supplies 
Prepayments 

Tota.l 

t1ab;1.11t1~~ 

Capital stock 
Long-.term d~'bt 
Accounts p·aya'blc 
Accrued'liabil1t~es 
Reserve for accrued depreciation 

·Oth.er reserves 
SUrplus 

Total 

$642,,033.42 
9,887.50 

10,.499'. 55 
127~60l.74 

46,174.02' 
,5$6 ... 62" I '. 8,,806.04: 

. I. . 

$845;'588".8.2. 

~'.300~ 000;'00 
100, 000,;00, .. 

. ,5.1266~68:, 
19'".755 .. 54 ! 

.197,717 ~69· 
200'.00:· 

222',648.98-: 

~845t5S8.89 

!he long-term debt of ~lOO,OOO show.n in the preceding 

balance sheet, originally in the principal amount of $.300,000, was 

issued under authority gronted 'OJ'' the Commission 'by Decision No • 

.38025, dated June 26, 1945. It is secured bya deed of trust and a 

mortgage of chatt¢ls covering applic~tfs properties. 

Applicant's, latest annual report filed 'With the CommiSSion 

shows that at the end of 1948 it operated three plants with an 

aggr<':gate capacity or 1~292T560 cubic feet. It reports in this pro­

ceeding that it has been unable to take care of all the cooler 
I . 

stor~ge requested during the past several scasons~With the result 

th~t c~eries and tood processing packing plants, in the vicinity of 

Sm'l. Sose have 'been forced to haul their produce many znile~ during 

the packing season. Applic~t further reports that at the pr~sent 

time it. doe:: not h~ve rxny freez(:r storage spac¢: It now pro:poses,to 

construct ~ new unit to provide 114,000 cubic feet of freezer 

storage space and 280,000 cubic feet of cooler storage space. The 

cost of the new facilities is estimated at $208,,000 segregated as 
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follows: 

(a) 

(b) 

(c) 

Cost of proposed new building, 
approximately • 

Cost of proposed newadd1tions to 
engine room. 

Cost of proposed ne-w- refrigeration 
equipment . 

$140,000.00 

18,000.00 

50,QOO.OO 

@208', oop. 00· 

App11cwt proposes to borrow the sum of $250,000 from the 

American Trust Company at s~ Jose to enable. it to f~ncc, in p~rt, 

i tz p :reposed const!"llct10n end to proVide $50,000 to pay,. in part, 

the presently outstonding indebtedness. The remaining $50,,000 at . . . 

said indeotedness 'Will 'be paid 'With £\mds on hD.nd. It is proposed 

to st~rt construction work on or about J~uary 1, 1950. 

The $250,,000 lotm will 'b6 eVidenced by D. note 'beet ring 

interest at the rateo! 4% per ~um; payable quarterly.' The 

principal of the note is po.yab1e in ins·to.llments as 1'o110ws: $40,000 

on J~uary l5, 1951; $40,000' on Jan~ry 15th of e~ch succeeding year 

thereafter to and including January 15, 1954, and thebalnnc~ ot 

$90,000 'on J;;mu~::'Y l5" 1955. The payment.of the note -will 'be se-
.. 

cured. by 1:. deed of trust (Exhi bi t :s.) and mo:rtg~ge of cha ttel.s 

(Exhibit C), which 'Will be liens on applie~tTs properties. 

Th~ Commission h2.v1ng considered this applic~tion ~d 

oeing of the opinion that a publie heartng thereon is notnecesscry, 

tnat the money, property or labor to ~ procured or' paid for through 

the issue of a note for $250.1000 is reasonably re~ui~ed by Mod~r.n 

Ice & Cold Storage Co. for tb.e purposes specified herein, andth:lt 

such pUl'poses ~re not, in whole or in part, reasonably -ch.e.:rgco.'bl.e to 

operating c~enses or to income; therefore, 
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IT IS REBEBY OrIDERED as folloW's: 

1. Moder.n Icc & Cold Storage Co., atter the effective date 

hereof ~d on or ~cfore June 30, 1950, may issue a note in the 

prin~ip~ amount of not cxceed~g $250,000 and exc~te a deed of 

trust and a mortgage of chattels, 'Which note, deed" of' trust and 

mortgage of chattels shall 'o.e in, or substantially in" the s arne form' 

~s thocc filed in this proceeding' as Exhi~1t Ai Exhibit B and Ex­

hib1t C, respectively. 

2. Applicant shall use the proceeds to be' received through 

the issue or st!id note to pay in part the presently outstanding long­

tertl debt and to f1n:mce, in part, the 1I'r.provements referred to 1n 

theprecedtng opinion. 

3.. App11cont shall tile with the Commiss1on a report." or 

reports, as required by G~er~l Order No. 24-A, which order" insofar 

~s applicable, is made a part of th1's order. 

4. !.he authority herein gr~ted will become effective 

when applicant ~s paid the fcc prescribed by Section 57 of the 

Public Utilities Act" which tce is two htmdred ($200 .. 00) dollars .. 

Dat"a. ::lot San Fr<mcisco, Ca1.1f'orn:ta, th1,s £f7d: d~y 
of December, 1949. 

I PUB~!C UTILITIES COrt.MISSION 
STATE OF CALIFORNIA 
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