
A. 30828, ~ 

~ -I"" ""'''''''i Decision No. 4·,~:·;.-,::}~.- ,~ 

BEFORE THE PUBLIC tnILITIES COMMISSION.OF THE STATE OFC'ALIFORNIA 

In the MAtt~r of the P.pp11c~tiono,! ) 
\lIILLIAM H. SHt.CKLBFORD to sell ~nd ) 
FRED MElt~RT to purcnoso on ~utomobile) 
passeng(.::r 11ne opcr~,tod betw(!)t-n Yreka) 
and Orle-?n~, C"11torn1a~ ) 

OP:i:NION 
~ ..... -- .... --~ 

A.pplic~t1on NO ... 30828 

Tho Commission is here1n requested to authorize W1111t'lll 

H. P':l~cklotord, who is providing e l'~ssenger st~g¢ service gE:t!or:::lly 

between Yrck:" a.."ld Orle~ns, .~nd Hornbrook ~nd Grey Epglc Mine ,':~o 
'. ,(1) 

sell his operative righto nnd on~ 1942 GMC stage to Fred Meinert. 

Att:)ched to the [;1.pp11c:'l.tion is ~ copy of .? cont::".!"ct d~ted 

Octob~r 27, 1949, ,which s~ts forth the terms of' the proposed"sale. 

The consid~rat1on to be. paid 1s, $35'00", of which $2000 is .";\llo¢~t~d· 

to the equipment ~nd $1,00 to the operotive rights.' Me'in0rt";,'iS',~o 

ptlY $500 down,. and $125 or more per month, plus 1nterest .. ~t t~e., :rate, 
.',' 

of 5% per ~nnum until the' ba1:'.nec/ is fully p~1d, at whic!'l. ti1;:,e,; 

Shackleford will ex~cute 2.nd deJ.iver. to him ~ bill, of sale. :~, The 
. '.~, ' 

~greement contains the customary eonoi:tion'al sales contract for

feiture provisions. 
.-.', 
"I" I 

At the reCluest of this Corntliss10n, ShAckleford sub:nitt.~d 
.. ~', 

additionpl inform~tion in ~ffid~vit form, disclosing that for, th~ 

first eleven months of 1949 his opcrnting revenues were $2380~oi./ ' 

tl..nd expenses were $3233~40, ~r..d ~lleging that those figuresh.~ve 

been revealed to Meinort. An .'?.mendment. to .the :)pplic:;!tion states. 

~s ~ reacon for the ~roposed tr~sfer, t~t Sh~ckleford h~s been. 

ill ~nd \Ulpblc properly to cor..duct the busines~" and th3~ Me.~ncrt, 

(1) The oper~.t1ve rights propo:;ed to 'be' tr~n::f'erred were gr~l'lted 
by the following decisions: Decision No. 34667', October 14, 
1941; Decision No .. 35793, September 22 1942; Decis,1o:c No. 
35909, October 30, 1942; Decision No. 39726, December' 16,,1946 .. 
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who is a young man, will be eole' to give the pu~lic better service. 

No protests a.g~1ns·~ gra.."lt1ng. the .::tpp11c:~tion heve been 

presented, .9nd a publ:1:.~ hearing does not appetlr to: be neceasC\ry. 

We find thlJtt the pubiic interest wiJ.l not be adversely 

2ffected by approval of the trensfer" of the oper~tive rights and 

property with which 'We e.re here concerned. We further find that .. 

th(;1 molj,cy, property or labor to be procured or paid for bY'Fr~d 

Meinert by the execution of the conditional sales contr'E'ct is 

re~sonably required for the purpose specified herein;. Thc~ applica

tion will, there:f'orc, be gr~nted. However,in t(;lking. this action, 

we are making no finding of the value of. the oper.::ttive rights" G'nd 

property involved. 

Pred !1einert is hereby placed upon notice .tha.t operative 
I 

rights, ~s SUCh, do not const1 tute a clt:l.ss of property which,may 

be cc.pitfllized or used as M element" of' value in rat() .fixing for 

:)ny amount of money in excess of: th:;lt origin~lly paid. to the St~te 

as the consideratioD for th.z gt'r.>,nt of such rights. Aside from 

their purely perm1ssiv¢ aspect, they extend to the holder a full 

or portial monopoly of: a class of business over a p:!rticul~r' router. 

This ~onopoly te~turc mcy be eh~g~d or destroyed ~t eny ticc by 

the St::lt~, which is not in any respect limited to' the number of 

rights which mf.ly be given. 

Applic~t1on es above entitled h~ving been tiled 'and the 

Commission h~v1ng found th:)t the pu~11c interest would not oe 
~dvcrsely affected, 

IT IS ORDERED: 

(l) Th~t W111i~ H. Shoeklctord, 8tter th~erfective ' 
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A.30828 • *' 

date hereof' and on or before Morch 31, 1950, m.;'ly sell and transre~ 

to Fred Meinert tho op~r~tivG rights and propertyror~rred to' 

herein, <=-nd said Fr't;)d :1<::1nert may acquire endthcriS,:>.ftvr operate 

th~ same, sueh sole and transfer to be I:l.,d~ in I.l.e(:ord,':lnce wi t,?- the 

teres of the condit1on~1 s~lvs contract att~ehed to the app11¢~t1on 

os Exhibit !lA", And sf:'.id Fred Meinert rl3Y incur an indebt~dne~s 

of $3000 undor th.:: terms of· said contr~ct .to r1n.~nco in p,l:\rt tho' 

purchase of said rights ~nd property. 

(2) Th~t within 30 d~ys Af~~r p~yment of s~id indebted

ness, Fred Me:inort sho.ll noti:£,y this COl':101ssion in writing or th~"t 

foot ~nd shall file with it t-l tru~ copy of thE! bill of s~l~ oxecuted 

by W1111ru:l H. Sh~cklcford to Q!':f'cet'th~ tr~nsfl:1r. 
, 

(3) William H. Sh~cklorord $nd Fred Me1ncrt shell comply . 
with the provisions of Genoral Order. No. 79 e~d P~rt IV of General 

Order No. 93-A by :f'11ing in trip11c~tc, .~nd. concurrently ~~k1ng 

offeetive, appropr1~to t~rir!s ~d tioe t~ol~s within sixty deys' 

~rter th<: \::f.":("cct:tve d~tc hereof, ~nd on not less than $ clays·' :notice 

to the Commission and the public. 

(4) Th~t the authority herein granted will be¢om~ 

Gfi"ective when Frod M~inert ~~S p~1d the'~1n1muo fe~ prescribed by 

S€ction ,7 0:(" the Public Utilities Act, which fee is twenty-riv~ 

($25.00) doll~rs. 

Exc~pt as herein. otherwise oxpr~ssly provid~d, this order 

sh~ll becom~ effective 20 d~ys ~rter the d~te hereo!. 

PUBLtC UT1UTIES COMMlSSlON 
$'!A'r£ OF CAJ,.IFORNIA 11---

this 
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