
Decision No. 4?..,670 

, 

BEFORE THE PUBLIC uTIL!TIES CO~~ISSION OF THE STATE OF CALIFORNIA 

In the Matt~r of tho Application of 

ISLAND ELEV ATO'RS" a 
Cal1forni~ Corpo~ation, 

, 
I · · ) 
· · ) 

for an order authoriz~.ng the izsuance : 
of' eVidence of' indeb't~ess. ) 
- -- ~ -.. ~ - .- ~ ~ 1IIIIIIII" __ .. ..- _ ... _ '_ .-. · · 

Application 
l~o. ;30426 

(First Supplemental) , 

FIRST SUPPLEMENTAL QPINION 

By Decision No. 43086" dated. July 6, 19-49, 1n the a'bov~~ 

entitled matter, the COmmission authorized Island Elevators to 

execute loan agre~ents in eVidence of sums in the aggregate ame~t 

of $$$,000 to be 'borrowed from growers for the purpose of .financing , 

the cost of constructing, and equipping warehouse f'acilit1ez .. ' Un<ier 

the terms of the order, the time wi th1n 'Which applicant could ex(~';' 

cute such loan agreements expired on October 3l, 1949. 

, , 

In its first supplemental application filed in this pro-

ceeding on December 19, 1949, applicant reports that under the 

author1 ty granted by Decision No ... 430S6 it httd executed loen ~gree-, 

ments in the ~ount of $3-3,-187.50 up to October 31" 1949, leav:Lng an 

unborrowed 'balance or $21,812.50 for which it had been unable to 

make arrangements up to that time. It 3.5ks the Commission to amend, 

its former decision so· as to extenc. t."'le t::.me Wi thin which 1 t might 

execute ,agreements up to February,28, 1950. " , 

The terms of the originZol loan agreements provid.ed that 

within 90 <lays following the close of the fiscal ye:;.r ending May. 31" 

19$0, applicant would pay to each lender, that proportion of its net 
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storage revenue tromthe storage of grain in its new facilities 

during said fiscal year which the amOimt of his loan bears to the 

total cost of constructing,and e~uipping the warehouse, and annually, 

thereafter a like proportion of said net storage revenue during each 
, " 

succeeding fiscal year unt:Ll the amount of the loan is paid 1':1 full. 

Applicant now report$ that it, proposes to pay rrom its own 

funds approXimately $~,OOO or the estimated construction costs of 

$55,000 .. It does not intend'to reimburse itself from the net,stor

age revenue until after the loans from growers have been repaid. 

Accordingly, it asks per.miss1on to amend the ter.ms of the loan agree

m.ents so as to provide that it 'Will pay to each lender tb.a't propor

tion of the net storage reVEm'.le which the amount or his loan bears 

to the a.ggregate amount borrowed. under all loan agreements, rather 

than the proportion that eaCh loan bears to the total,costof the 

fac1l1 tics. A rom of letter-agreement modifying the loan agree

ments has been filed W1 th the first supplemental applic'at1on. 
I 

FIRST SUPPLEMENTAL ORDER 

The Commission having considered the first supplemental 

application riled. in this proceeding and being of the' opinion that a 

public hearing thereon is not necessary, and that the request of 

Island Elevators zhould be granted as ~ere~ provided; therefore, 

IT IS HEREBY ORDERED'astollows: 

1. Island Elevators, after the effective date hereof' and 

on or before February 28, 195.0, may execute loan agreements ~d 

amendmtmts to loan agreements in substantially the same form. as 

thoze filed in this proceeding in evidence of sums aggregating 
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$217 812.50 heretofore authorized by Decision No. 43086, dated July 6, 

1949> but at present unborrowed. 

2. Island Elevators may execute 2Dlend.'ncnts, in the form. 

filed With the first supplemental application, to the loan agrce~ 

ments hcrotorore executed under authOrity granted by said Decision 

No. /.3086 and noW' ou.tstanding •. 

3. !he order ~ Decision No. 43086, dated JUly 6
J 

1949
7 

shall remain in full force and effect except as modi f1edby this . 

first supplem~tal order. 

4· The authority he%"c1n granted is effective upon the 

date hereof. 

Dated at San FranCiSCO, California, this 

of January, 1950. 
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