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Decision No. ________ ®HH(BBMA&. |

3EFORR THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
GAFREIT FREIGHEILINES, INC., an Idaho
corporuavion, for an order authorizing

a2 sale of certain of its terminal assets,

)

) ﬂ

: Application
and GARRETT TERMINAL CORPORATION, an - )
)

Idakho corporation, for authority to
purchase suceh terminal assets.

In this application, Garrett Freightlines, Ine. asks
permission to seli to Garrett Terminal Corporation tcrmina; proper-
ties sit&atcd_in the City of Derkeley and in tﬁe City of Los Angcles,
California. The properties arc deseribed in the warranty deedes on

"file in this application.

The cost of the Los Angeles property is reported as

follows:

Land $17,515.00
Buildings _ R2,950.87

Tne book value of the property as of November 30, 1949, is reported
at $36,785.15.

The real estate in Berkeloy cost applicant $41,331.50. A
building is being constructed thereon at an estimated cost of
between $65,000 and $70,000.

It is proposed to transfer said terminal properties to
Gerrott Terminal Corporation at thelir bhook valuec as chown by <he bocks
of Gzrrett Freightlines, Inc. Garrett Terminal Corporation will pay

for the properties bf the issue of common stock at its par value.

-L




A-30888 PV | .

Gerrett Freightlines, Inc. will have the use of the propertics on a

rental dasis.

éoth Garrett Freightlines, Inc. and Garrett Terminal
Corporation are corporations organized wnder the laws of Idaho.
Garrett Freightlines, Inc. is engaged in the business of transport-
cding property by motor carrier in interstate mnd foreign commeree
under a certificatec of public convenience and necessity granted by
the Interstate Commmerce Commisscion., Tte operationscl) cover portics
of the States of Celiformia, Oregon, Idaho, Utah and Montana. It
does not nold and never has held any authority to eﬁéage ﬁn ;ncra-

state transportation tusiness in California.

The application shows that Garrett Terminal Corporaﬁion
»roposes to borrow $500,000 from The EBquitadle Life Assurance
Society of the United States. The payment of this loan 4S to be -
secured by a mortgage upon certain terminal properties, including
those referred %0 above. The loan is‘requircd to retire oxisting
mortgages on some terminal properties and to commence the construc-

tion of 2 new terminal and home office buillding at Pocatello, Idzhe.

Counsel for zpplicants has advised the Commission that the
title company has questioned the right of Garrett Freightlines,. Inc.
%o sell said terminal propertics without this Commission's authoii;'
zation. Under the facts presented in this application; it is
doubtful that this Comnission has any authority over the é;le‘or
sald terminal properties. We have no objection to fhe égle of said

termninal properties. Imasmuch as a2 Jurlsdictioncl question has been -

(1) '

For the eleven months ending November 30, 1949,  Garrett Freight-
lines, Ine. reports opcerating revenues of $5,921,646.76 and a net
profit of $431,495.00. A .
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raised, the Commission, to the extont that it has jurisdiction in
the premisces, will authorize the sale of said teorminal propertics.

QEDE

I*xi

3

Tac Commission has considered this application and is of
e dpinion ™hat a public hearing thereon 1s not necessary &nd,
that to the extent that it has jurisdiction over the sale of said

terminal propertics this application should be granted; therefore,

IT 15 HEREEY ORDERED that Gari*ett Freigatlines, Inc. may
sell, after the effective date hereof and on or before June ,O,
1950, to Garrett Tcrminal Corporation, the propcrtieu deseribed in

the warranty decds on file in this application.

IT IS ZEREBY FURTHER ORDERED thet the authority herein

granted ic effcctive wpon the date hercof.

Dzated at San Francisco, California, this szééi day
of Jamuary, 1950. |

[ Commizc lonertuﬂ, DA
WALIS B




