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[i) ~~((]R~L~t 
Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~~A 

In the matter of the application of 
, 

MODESTO 'REI-'P.IGERATING CO·., 
a corporation, 

tor authorization to execute note 
secured oy existing trust deed affect
ing its 'public utility property. 

Application 
No. 30S92 , 

In this application, Modesto Refrigerating Co. re~uests 

authority to issue a note in the principal amount or $300,000, tn 

favor of Santa Fe L~d Improvement Company, for the pu:pose of 

rinancL~g in part the costo! certain real property and o! addi

tional cold storage facilities. '!he payment of the note will 'oe 

secured by a presently out$tanding deed of trust dated May b, 1946 

exocuted under authority 'granted by the Commission by DeCision No. 

38914, d~ted May 2, 1946, in Appliciltion x;o .. 27/;.61. 

Applicant is a California, corporation organized during 

1926. It reports ,th.e.t since its organization it MS been eng:lged 

in operating a cola storage warehouse at Modesto in ~mich food 

co~oditie~ consisting of fruits, vegetables, meat and meat products> 

poultry, eggs and dairy products and other produce ~nd food products 

have been regularly received from the public a.'"ld. stored '['or eom

?~nsation. It also h~s been engaged in an ice ~nuractur1ng and 

selling busi~ess, the business of maint~iiing and renting rroz~ 

food locker::; Md of rendering inciciental scr.vice$~ and in the 

quick freezinb of food products. In 1948 it reported cold storage 

revenues at $747,483 and other revenues at $190,566, w1th net 

income, after provision for t'cderal t.'lXCS, of ~~212, 659'. In 1949, 
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tor the first eleven montn=, it repo~ts co~d sto~~ge revenues of 

S,680,255 and other revenues of $l80,059, ~ .. ;ith net income, .:.ftcr 

provision for federal taxes, of $le1,364. 

, In Exhibit E att~ch~d to the application, applicant 

reports its assets and li:).oilities as of l{ovem'oer 30, 1949 as 

fo1lo ...... s: 

A5S~t~ 
Cu~rent as:;cts

Cash 
Acco~tz receivable 
!1erchandise 
~T c;! ,.. .:I ' v ...... ..,on ... s 

Tot:.J. current assets 
PrepaiC expenses , 
Notes receivable 
Deferred debits 
Fixed nssets-

Total investment 
Less: depreciation 

Balance, ' 

Li:z,b·11it1es 
Cur~ent 1iab11ities

Accounts payable 

Total 

Reserve for federal income 
tnx 

Acc:::uals 
Other 

$213,547.99 
192,591.18, 

2,4L..O.43 
100.000.00 

1,879,OS8.56 
697. 5~9 .18 

$ '3,304.20 

14:;,814.87 
15,258.51 

6,256.94 
Total current linoilities 

Long-term. note 
Capit~l stock 
Earned surplus 

Total 

1 .181 , 499 . '3 S 

,$1,745.198.99 

$ 168,634 .. 52 
764,840.00 

14,900 •. 00 ' 
796 • ..254 . 47. 

$,1.745,198.99 

. 
During 19/ ... 5 o.nd 1946 applicant constructed a n~"': cold 

storo.ge plant, having So capn.city of 1,075,998, net'c".l"o1c rcpt, on 

land loc:~t.~d in the are~ Kno',,:n as the Mod~:::to Manufacturing 

District. Under authority granted by said Decis10n No. 38914 it 

issued ~ note in the ~rinc1pal ~ount of $1,162,300 to' S~n~ Fe 

Lc .... "l'J.d Improvement Co~pony to rin~nce, in p~:·t, the c,ost of s'lch 

prop~rty and executed a dc~d of tru'st ·to sccur~' the payment of 

s~id note and or such other additional sums, Which :i~ftt b~ 
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advanced to it bY,Santa Fe Land. Improvement CO:'lpany. 

In the present proceeding, :lppl~cant rep.;rts tl'l.O.t its 

facilities ~re ~~adequate to care for all the demands mzde upon 
, , 

it for cold. storage services, especially ,curing: the su:nmer when 

cat'..ne:-y fruit is offered for storage and in the' fall &nd winter 
I 

when .gr(J.pez <!nd turkeys ~rt;! offered for stol':lge,ano for thiz 
," 

reason it bAs been compelled.to turn away bU$in~ss. It reports 
! 

. that indicctions point to a continuance of the ~r~iant large 

production of cold storage COI:r!1odi ti~s, and. of procllce s".lito.ble 

for quick freez~g, L~ the area served by its facilities. 

!~ orce~ to hold the ~usiness th~t it has ~d to l'~nder 

complete s~rvice to its eustomers, applicant deecs that the con~ 

struc'tion of' ~ddi tiono.l 1"acil1 ties is neees:::aX""/. Accordingly, 1 t 

proposes to acquire a parcel of land ~dj oi..~ing, its present plant 

~~ the Modesto M~uf~cturing District ~~d to cor.struct thereon a 

building with appurtenant properties and equipment to constituto 

add1tion~1 cold ~torcge facilities for c~nnery fruit, gr~pes and 

fro7.en foods. The n~""" structure .. ..fill provide four add1 tional cold 

stor~ge roons, e~ch being 60 feet y. lOl feet x 18 feet 9 inChes, 

~nd providing gross refrib0rated stor~gc space 01" 454,500 cubic 

i'E::et. The eozt of th;;:- la."ld is r':lportcd at $6,8~O; the estimated 

cost of th.<: 'b'uilding, including 'Wiring, refrig~ro.t:1.ng equipment, 

ro~d~aJ ~d entr~c~z, ~t $338,472; and t~e cost of h~ndltng 

e~uipm~nt &t $45,421. The three items aggregate $;90,713. , 

Applicant propos~~ to finance 'the estimat~c1 co:::'cs i.."'l. 

p{:.I.rt '..11 th J~';.nd~ on hand ::U'l.d in po.rt ·,r1 th $.300,000 to ~e oorrowoed 

fro~ Santa Fe L~~e Improvement Company. S~id ~ will be rcpre

~ented oy ~ note ?ay~nle in ~~ual in3tallm~~ts of $15,000 

commenCing on Dceembc~ ;1, 1950, with int~rest on the unpaid 

principal at the rate of 4~~ per a~~um. I~ a~d1tion, applicant 
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proposes to obligato itself by a separate ~greeme~t to p~y to 

Sant~ Fe Land Improvement Company an ~ount c~~l to one-third of 

the,n~t operating profit ~ealized fro~ business to be ~dled 

thr~lgh the additional facilities, less a portion or its federal 

income tax and state franchise ,tax a.llocated to the facilities 

to be constructed. It ha~ not, how~ver, filed ~ Co?y or said 

separate agreement .... rith. the Co:m:rnizsiorJ.. 

The payment of the' note, ·~S s.tated, 't."111 be secured by 

a. deed of trust presently outstanding an~" in ~~edi t1on, by such 

other or supplementary· document 1 if any, as may be re~uired to 

make the lClnd and. facilities no .... proposed to be acquired'or. con

str~cted s~bjcct to the provisioc~ or said deed of trust. 

It appears that applicant has need ro~ the additional 

runds to be obtained through the issue or th~ proposed note and 
. 

~~ order autnoriz1ng sucn issue accoreingly will be entered. No 

authority iz her~in granted, h~Jcver, to npplic&~t to exeeute a 

supplemental i.."ldenture, or th.e pro'pos~d separate agreement to pay. 
, I" II, ,..~ ";."." ". ' " ~,; :., • 

e.ddi tion~l sums to Santa Fe Land, I::tprovemcm t Company, to '\-Inieh 

rer~renee r~s been made. In the ~vent that applicant desires to . 
execute ~~ch documents it sho~ld file ~~th the Cocm1szion a 

supplcmen~ ~pplication, or 3~plications, request1n~ author1ty 

to do so :md containing a copy or each of such. proposed instruments,. 

The Commizsion having considered tr.e above entitled 

matter p.~d being of the opinion th~t a pU(Jlic hearing th~r¢on is 

not nccessz.ry" that trloc ap?lic\l.tion should 'c~' granted, a~ he:-c1.n 

provi6.cd, that the money" property or labor to be procu:Z;'cd or 

paid for th,rough. the iss'l.le of said note for $300,000 is reo.sor .. 'l'bly 
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• 
re~uired ~y Modesto Refrigorating Co. tor the purpose specified 

he.~1n ~nd tnat such purpose is ~o~, ir. wholo or 1n,~~rt, 

rE:a$onably chargeable t'o operating expenses or to income, 

IT IS HEREBY ORDEPJro as follows: 

1. Modesto Rerrigcrat~~g Co., ~£ter the cffec~ive date 

h0rcof and on or beforo March 31, 1950, rosy execute a note in the 

prinCipal amount of $300,000, p.:.yable as 1nd1c~ted in th.e pr~ced1ng 

opi."'lion, for the pu:pose of :t1no.ncing, in part, the cost of' the 

roal prop~rty ~:.d tm?rov~ents referred to in this application. 

2. Ap~licant shall fil~ with the Commission a report 

or rcpo~ts, as required by G~ncr~l Order No. 24-A, which order, 

insofar ,,"s applicaolc, ismo.de c:. part or this order_. 

3. !.he authority herein grnnt~d ~ill oecome ~rfcctive 

when ilpplieant. h:J.s pe.id. the fee pre:zcribed. ~y Section 57 of tb.c 

Public Utiliti~s Act, 'Which f.CI3 is $:300.00. 

D.:L~d at~~ California, this ~Y 
of January. 1950. 

~ 
.... 

.. ~~'~.'~'. ,-.;; 
.. , 

.( Commisziorl<!rs 

pustle UTIUnESCOMMISSION 
S'l'AT& OF CALlFORNlA 

-.;..;;..;,. 
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