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Decision No. 42586

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the matter of the application of

MODESTO REFRIGERATING CO.,

a corporation, | Application

for authorization to execute note

- secured by existing trust deed affect-
ing I%s public utility property.

Q2INLIOX

In this application5 Modesto Refrigerating Co. requests
authority to issue a note in the érincipal anount of $300,000, in
favor of Santa Fe Land Improvement Company, for the purposé of
financing in part the ¢ost of certain real property and of addi-
tional Eold storage facilities. The payment of the'note wiil be
secured by a presently outstanding deed of trust dated Maylé, 1946
exccuted under autheority granted by tae cammission by Decision No.
38914, dated May 2, 1946, in Application Xo. 27,61.

Applicant i:c a California,corpqration o&ganized during
1926. It reports that since its organization it has been engaged
in operating & cold ztorage warchouse at Modesto in ﬁhich food.
cormodlties consisting of fruits, vegetadbles, meat and meat products,
poultry, eggs and dairy products and other produce andfbod’pfoducts
nave deen regularly received froam the public andiétored for com-
pensation. It also has been engaged in an ice manufacturing_and
selling business, the busiﬁess of maintaining and;rent;ng frozen
food lockers and of rendering Incldental services, and in.the
quiék freezing of food products. In 1948 it reported-coldlstorage_

revenues at $747;483 and\oﬁher revenues at 190,566, with net

income, after provision for federal taxes, of $212,659; In 1949,
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for the first eleven months, it reports cold sto.u ¢ reverves of
$680,255 and other revenues of $120,059, with net income, afver

provision for federal taxes, of $1E1,364.

In Exbibit E attached to the application, applicant
reports its azscsets and liabilities as of Novenmber 30, 1949 as

follows:

Assets
Current 2ss5¢ts~
Cash $213,547.99
Accounts rececivavble 192,59..13
Merchandise 2,440.42
J.S. bonds . lQQ,QOQ.OQ
Total current assets $ 508,579.60
Prepald expenses . ' 16 300.09
Notes receivable , 38 B4R .42
Deferred debits (22.50)
Fixed assets- L
Total investment l 879, O°8 56
Less: depreciation "697.559 .1

Balance ' 0 1.,181.499.28

Total $3.,745,198.99

Lisbilities
Current liabllities-
Accounts payable $ 3,304.20
Rescerve for federal income :
tax 143,814.87
Acceruzls ' 15 258 51
Other z56 94 '
Total current li vilities : $ 168,634.52
Long-term note 764,840 00
Capitel stock , ' 14,900.00
Barmed surplus : o 796;824_41

Total | $1,745,198,99

~

During 1945 and 1946 applicunt censtructed a‘név.cold '
storage plant, having & capacity of 1,075,998 net cudbic feet, on
land located in the srez known as the Modesto M#nufacturing
District. Under authority granted by said Decision No. 33914 it
issued a note in the srincipal amount of $1,162, 300 1o S enta Fe
Lend Imp*ovcmunt Company to finance, ia part, the cost of such
property and exceuted a deed of trust to sceure the payment of

s24d note and of sucn other additional sums waich night be
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advanced to 1t by Santa Fe lLand Improvement Company.

In the present proceeding, appl;dﬁnt repbxts that its
facilitlies ure inadeguate to care for zll the demé#ds'made upon
it for ceold storage scervices, pspeciall& auring the summer when
cannery “ruit 1s offecred for storage and in ‘cbe fall and winter
when srapea and turkeys offered for stor¢ge an for this
re2s0n it has been compelled to turn away bu ines: It rcports
that indications point to a continuance of the prernt large
production of ¢old storage commodities, and of produce sultable

for gquick freezing, in the area. r-~erv<':c1 by its fael ities.

-

In order to hold the dusiness that it has wnd o rﬂndér
completc service to its customers, zprlicant deems that the con-
st*uczion of zdditional facilities is mecessary. Accordingly, it
propoces to acquire a parcel of land hdJoinxng its present plant
in the Modesto Manufacturing District end %o construct théreon a
building with appurtenant propertles and eduipment.to coﬁstitute

additional cold storage Tacilities for cammery frult, grapes and

frozen foods. The new structure will provide four adéitional cold -

storage rooms, each “eing 60 feet x 101 feet x 13 feet 9'inches,
and providing gross refrigerated storage space of 454,500 cubic
feet. The cost of the land is reported ot $6,820; the estimated
4 of the bullding, including wiring, refrigerating ccuipmcnu,
roadway and entrances, at $338,472; and the cost of pandlﬂng

equipment st $45,4R21. The three items aggregate $390,713.

Applicant proposcs o finance the estimated costs in
part'with funds on hand and in part with $300,000 to e vorrowed
from Santa Fe Land Improvement Company. Said zum will bevfepre-
sented by 2 note payable in amnmual installments of $15,000
- commencing on Decembex 31, 1950, with interest on the unpaid

principal at the rate of 4%%-Per annun. In addition, applicant
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proposes to obligate itself LY a separate agreement to pay to
Sentu Fe Lond Improvement Company an amount ecual fo one-third 6f'
the net operating profit realized from business %o ve handled
through +the additional facilities, less a portion of its Tederal
income tax and state Iranchise tax allocated to the facilities

to be constructed. It has not, however, filed o coby of said

separate agreement with the Commission.

The payment of the note, as stated, willl be secured by
& deed of trust nresently qutstandinm and, in addition, by such.
other or supplementary document, if any, as may be required to
nake the land and facilities now proposed to be acquired or con-

structed subject to the provisions of s53id deed of trust.

It appears that appliéant has nced for the_additional
funds to be obtained through the issue of the proposed note and
a2n order authorizing such issue accordingly will be entered. No
authority iz nerein granted, however, to applicent to execute a
supplemental iﬁdentu:e? or the prqpqsgd separate agreement to pay,
additionzl sums to Saﬁta Fé Land iﬁﬁr;vement-Company, to whiéh
reference zas been nade. In the event that applicant'desires to
execute such documents it should file with the Cormiszion a
supplemental application, or applicatidns, requesting authority

to do 50 and containing a copy of each of such proposed instruments.

OEDER

The Commission\haviﬁg considered the above cntitled
matter and veing of the opinion thut a gudlic hedring thereon is
not necessary, that the application should be granted, as herein

providced, that the money,‘property or laber to be procured or

pald for through the issue of suid note for $300,000 is reasonably‘
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required Wy Modesto Refrigerating Co. for thc'purpose specificd
nerein and that such purpose is not, in whole or in.port,

reasonably chargeable to operating expenses or to income,
IT IS HEREBY ORDERED as follows:

1. Modesto Refrigerating Co., after the effective date
hereol a;d on or beforo March 21, 1950, may execute & note in the
principal amount of $300,000, payablie as indicated in the preceding
opinion, for the purpose of financing, in part, the cost of the

real property and improvewents referred to in this application.

2. Applicant shall file with the Commission a report

or reports, as required by General Order No. 24~4, which order,

insofar as applicavle, is made & part of this order.

3. The authority nerein granted will dccome «ffective
wher applicant has paid the fee prescfibed by Section 57 of the
Public Utilitlies Act, which fee is §300.00.

Dated at,gﬁé&&k&ééég&ﬁﬁﬁh¢2&% California, this gﬁZég;y

of Janmuary . 1950.

Commiscioners
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