
Decision No. 4.3688 

BEFORE, TrlE PUBLIC UTILITIES COHYJ:SSION OF THE STATE OF CALIFORNIA 

) 
In the Mat.ter of t.he Application of ) 

",Ojl 

....... ,. 

IvIISSION WATER COr~ANY, a c:oryoration, ) 
for a Certificate of Public Convenience ) 
and Necessity, for Establishment of Rates, ) 
and for Issuance and Sale of Stock. ) 

Application No. 30633 

-------------------------------} 
C: Loy Neson, for applicant; Paul Briskin, 
lior customers,. 

OPINION ..... -- .... --~ 

Mission ~ater Company, a corporation, by the above-entitled 

application, file~ September 16, 1949, req,uests a certificate of public 

convenience and necessity authorizing it to construct. and operate a 

water system. It also reque7ts establish."O:ent of rates, ,and permission 

t.o issue and sell stock. ApplicantTs proposed serviee area is located 

in unincorporated territory in West Riverside, Riverside County, 

California. A map; ,;filed as Exhibit No.2 at the' hearing, more partic-' 

ularly delineates the proposed area. 

A public hearing on this application wa.s heldbe.fore Examiner 

Warner on December 21, 1949, ~t Riverside, California. 

Mission "Jlater Company is a California. eorporation. Its 

Articles of Incorporation were filed ,dth the Secretary of State on 

August 18, 1949. It has an authorize~ capital stock issue of 2,000' 

shares of p~r v~lue of $100 each ($200,000). 

The corporation was foroed to take over the water system 

assets which had been ac~uired by its directors on Jun~ 15, 1949, :!rOQ 

John Beck, who in turn had acquired th~ properties from George Bennett 

in 1945, he having acquired the proporties in 1941 from the original' 

o .... -n(:r and developer, ~"illia:n 1\1:. Barber, who" had const.ructed 3 system 

in Wilcox S~uare beginning in the lata 1920's. 
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The arc~ proposed to be s~rved consists of approximately 

118 acres in Sections 15 and 16, Town~hip 2 South,' Range 5 Ttlest; 

S.B.B. & M. It is a part of Rubidoux Rancho and lies about one mile 

west of the City of, Riverside, along the northerly side of Mission 

Road. It is bounded on the north by 34th and 36th Streets, on the east 

by Wallace Street (formerly Housh, Street), on the south by Mission 

Boulev~rd, ,and on the west by Riverview Drive and Avalon Street. 

Sunny Slope Heights Water Company serves the ar~a to '. the west, 

Fortsi te Mutual \o[ater Company, a public ut ili ty, and Fort Fremont 1>1utual 

Water Company to the south, and Rubidoux Vista 'iater Company to the 

east. The area is generally flat with a slight upward sloping to the 

west. 

~"ater is obtained from two cased wells locat:ed within the 

service area. Well No. 1 is 10, inches in diameter and 120 fee't deep 

and its present pumpinG plant delivers 270 g~llons per minute. V/ell 

No .. :2 is 12 inches in diameter, 165 feet deep, and its present. pumping 

plant delivers 360 gallons per minute. Both pumping plants, are auto­

matically controlled and discharge into the distribution system through 

pressure tanks.' The water pressure ranges from 35 to 4$ pounds per 

square inch at the wells. 

The distribution system consist.s of 13,455 feet of welded 

steel and standard screw pipe. All pipe is dipped in a preservative. 

r·fost of the pipe lines arc constructed in easements. A residence water 

serrice pipe was laid to every lot in each subdiviSion at the. time the 

water mains were installed.. This necessitates only the addition of a 

water meter to pro,vide water service to the individual lots.. In 

December 1949 there were 216 customers being served and applicant's 

witness estimated there would be an additional 50 customers in 1950. 

Eight firo hydrants are also connected to the system. 
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Applicant has an oral agreement with Sunny Slope Heights 

':later Compolny for the furnishing of e::lergency star.dby service through 

a co~~~cting locked valve at a PO~lt on th€ north~ast side of Riverview 

Drive, 34.4. feet northwest of "A" Street. From the evidence it appears 

that the wat~r supply av~ilable to the applicant is adequate to render 

service to the arc~. 

Easements tor pipe lines are in private rights of way, and 

it has not b~en necessary to secure a franchise from Riverside County. 

A witness appearing in behalf of the applicant indicated that th~ 

company would .be willing to cecure a fr~nchis0, if it were found at a 

later time to be neccssa~/. 

Exhibit No. 3 shows that the water has been tested by county 

health authorities and found to be potable. 

Notices of th<: heAring in this m.2tter w~re sent to neighbor­

ing water utilities. Notice of the hearing was published. in a news­

paper of general circulation throughout the area. No protest by said 

utiliti¢~ was presented at the hearing. 

~~ssion Water Company is the present owner of all~he water 

system properties, having iszued, on.S~pte.mber 2, 194.9,to each of the 

three directors or applicant a demand note in the sum ol, $lS'·,54$ .43, 

bearing interest at six per cent porannum, the original consideration 

for '11hich was a. one-third interest owned by the holder of each of said 

notes ~n the assets of the applicant, which aS3cts were valued by 

.lpplicantfs directors at the total sum of $55,64.5.30~ Applicant 

proposes, and requests permiSSion, to issue le6 shares of the capital 

stock of the par value of .t;lOO each'to each of the thre.e directors 

holding a demand note and, to use the proceeds of such stock issuance 

to satisfy such notes. 
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~~ appraisal of ~he properties by a Commission st~rf 

engineer, introduced as Exhibit No.7, shows th~ cstimnted historic~l 

cost. of the properties at $,$,186.5:3', segregated -n$ follows: 

Description 

Int~ngible Capit.al 
Organization 
Franchises & Easements 

Total Intangible Capit~l 

Tangible Capital 
Landed C~pital 
Builo.1ngs." & Structures 
Wells 
Pumping Equipment 
Distri but ion Ma.ins­
Distribution Reservoirs & Tanks 
Services. 
Hydran~s 
r·te'ters & Boxes 

Tot31 Tangible Capi~~l 

To~al -

Estimo.ted 
Historical Cost·, 

Including-Overhcttd 

$ S50.00 
~O.OO 9 O.O~ 

38,1$6 .. 5'3 

The ~:pprais~l shows accrued. depreciation of $5 7 3$$.08 :md MateriD.ls 

and supplies of $2,929.50. 

The order herein will authoriz~ the issuance of stock-in the 

amou.''lt of $35, 700 in payment of indebtedness of not less than that 

aoount. 

All customers are now bein~ served· ~'t the mini~um rate of 

$2.50 per meter per month, which includes· the first 1,500 cu. ft. of 

water usage per month with the next 2',000 cu. ~t. per month at the 

rat~ of ten cents per 100 cu. ~t., ~nd allover 3,;00 cu. ft. per month 

at the rate of eight cents p~r 100 cu .. ft. Prior to August 1, 1949, 

however, the rates charged.by appliCAnt's predecessor were at the flat 

rate of $1.50 :per month. Applicrult requ0s'tcd that the presently 

effective rates be .authorized for the future. 
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Paul Briskin, appeilrin:g for about 200 customers a.s prot~$­

t3nts, objected to the esto.blish:nent of the proposed m~ter rntcs on 

th~ grounds that they were excessive. 

Although the water system has been operating for sever~l 

years, records of revenues ~d expenses and fixed' capital were shown 

to be ~~reliable as indicators o~ future earnings. A witness for the 

applicant estimated that revenues under ·the- propo'sed ro.tes might amount, 

to between ~650 and $750 per month and that operating expenses, in-· 

cluding il salary of $100 per month for Do super1ntendent:, $50 per month 

for .:l bookkeeper, ~lOO per month for maintenance and repairs; $$2.50 

per month for power, $30 for taxes, $50 for depreCiation, $30 for legal 

services, and other omounts for rent, office supplies, rental ora 

truck, and insurance, would total ~bout $568 per month. No compensation 

for officers' salaries was included in this estimate. The estimates 

of revenues and expenses, however, were indefinite and were not sup­

ported in evidence by records of past results of operation. 

Af'ter review of the evidence of record, including 'the ability 
, ' 

of the system to s~rvc aciditional custooers, the rates ordered herein 

~rc considered to be just and rc~sonable and will be authoriz¢a. 

The Co~r.ission h~s considered the request for a certificate 

of public convenience .'lnd necc's:;'ity o.nd. is of the opinion that it 

should be ,grrulted, subject t'o the follow.i.ng provision of law: 

That the Commission shall have no power to authorize the 
capitalization of this certificate of public conv~nience 
:lnd. necessity or the right to own, operntc, or enjoy such 
certificate of public convenience o.nd necessity, in excess 
of the amount (exclusive of any tAX or annuZl.l charge) 
actually paid to th~ State as the consider~tion for the 
issuatnce of' such certificate of public convenience and 
necessity or right,_ ' . 

The action taken herein shall not be construed to· be a 

finding of the vc.lue of the 'property of Y.ission ~/lo.tcr Company. 
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o R D E R - ~ - - .... 

The above-entitled application having been considered, and a 

public hearing having been held, the matter having been submitted and 

now being ready for decision, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity will require t~e opeX".:ltion of a public utility water system 

by rt.iszion :vater Company in a subdivided tract mo',m :as ~ part of . 
Rubidoux Rancho, Riverside County, in the area more particularly 

delineated b)" outline i n rl~d upon 'the map marked Exhibit XSo. :2 in 'this 

prcceeding; therefore, 

IT IS HEREBY ORDERED that a certificate of public convenience 

al'ld necessity be and it is, granted to r;!ission ~'later Company to operate 

a public utility water syste~ for the distribution and sale of water 

within the territory herinbefore described. 

IT IS IfSREBY FURTHBR ORDERED that anplicant ,shall: 
• I 

1. File rates set .forth in Ex."libit A attached to this 
order, to be effective on and .lfter March 1, 1950, 
together with rules andregulationo and tariff 
service .map acceptable to this Commission and in 
accordance with the requirements of General Order 
No. 96-. 

2. File ~~thin thirty (;0) days after ~he effective 
date of this order, four copies of a comprehensive 
map drawn to an indicated scale of not less than 
4.00 feet, 'Co the inch, delineatine by appropriate 
markings the various tracts of land Q.nd territory 
served and the location of the various properties 
of applicant. 

IT IS ?.EaEBY FURTHER ORDERED ti'lat r·!izsion ~later Company be 

a.."ld it is hereby authorized to issue and ~cl1, at not less than $100 

a share, after the effective date hereof and on or bef~re,June 30;l950, 

357 shares or its capit:.t1 stoc1<, ar..d use the proceeds to pay in whole 

or in part (not less than $35,700 in the aggregate), the d.emand notos 

referred to in the foregoing opinion, the C.jrnmissior..being of the: 

opin,ion that the mon.ey, property or lc.bor to be procured or paid' for 
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by the issue of said ~k is reasonably required by ~pplic~t for the 

purpos~s herein stated) and r:.hrJ.t such purpo-scs 3re not, in whole oX" in 

P3rt4 reasonably chargeable to opernting expenses or to income. 

IT IS HEREBY FURTHER ORDERED that Mission Water Comp~y shall 

filfr with the Commission a report as required by the CommisSion's 

G~neral Ord.er No. 24-A, which order in so far as applicable is 'made a 

p~rt of this order. 

IT IS HEREBY FURTHER ORDERED that the authority heroin 

granted will become erfective twenty (20) days after the date hereof, 

and th~t ~ny authorization herein granted Will b~ void if'not exer­

cised on or before June 30 , 19'50. 

Tho cffeeti vo date of this order $ hall be· twanty (ZO) days 

after th€ date hereof. 

Dat.ed at. San Francisco, Ca.lifornia, this 

'\.0""", "'(..(t~t'1&k , 1950. 

U 0 

, Commissioner$ 
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APPI.ICABnITY 

Schedule No. 1 

G8NERAL l~TEt/ED· S ERVIC£ 

Applicable to all 'Water ::Iorvico. 

TERRITORY 

Within .service l.IJ."ea bound.ed. generally' by Rivorview Drive" ~th Streot, WA.llace 
St..""Cot .and Mi~sion Boulovard.; Wo!lt Riversido, Riverside County; 3.:5 delinea.ted on 
:13.1' of service area. .. 

RATES - Por Meter 
Per Month 

Monthly Quantity Rates: 

First 1,000 cubic teet or less .. • • • • • • • .. 
Next 1,OOO·cubic roet" pcr 100 c~bic reot • 
Over 2,000 cubic feet, por 100 cubie root .. • .. 

$ 2~OO 
.15 
.10 

Monthly ~um Charge: 

,For s/e x 3/4-ineh meter. . . . . .. . 
For l-inch :DOter .. · . . . . . . . . . . 
For l~~ineh meter • · . . . . . . . . . . 
For 2~inch meter .. · . . . . .. ..... 

Each of' th", f'ort'lgoing Monthly Mi~um 
Cha.rge~ will entitle the consUOPr to 
the qu~ntity or water which that 
monthly minimwu ch~re;o will purcho.z~ 
at the quantity rA~~ .. 

EXHIEI'! A 

2.00 
4.00, 
7.00 

10.00 


