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Decision No. 43690 

BEFOrt::: THE PUBLIC UTILITIES Cm·'Jly!ISS!ON OF THE STATE OF CAL!FORNIA 

• 

) 
In the matter of the Ap~lication of ) 
Emway Mutual ~ater Co. (Barron Park ) 
~~at.er Co.) for a ce~ificate of ) 
public convenip.nce and nec~ssi ty to,') 
operate a water system in Barron ) 
Park, located south of the City of } 
Palo Alto. ) 

----------------------------) 

Application ~ro. ;0448" 

Klaas Bol, for applicant; H. L. May and 
'II.D. Schraub 7 ~or the City of Palo Alto .. 

o ? I N ION - ...... - .... -...~-

Emway Mutual Water Company, a corporation, asks the 

Co~~ssion to grant it a certificate of public' convenience and 

necessity to operat~ a p'.1blic utility water system for the sale and 

distribution or., water for residential and commercial purposes in that 

subdivided area known as BOorron Park located south of 'the City of Palo 

Alto, Santa Clara County, and west of Highway 101 (El Camino Real). 

The CODl."nission is asked also to establish metered rates for .... ·ater 

service in this territory. 

A public hearing in this matt~r was held before Examiner 

KiQba11 at Palo Alto on November 16, 1949. Since the Commission 

staff's report was not completed on that date, the hearing was 

adjourned with the understandin~ tha't the nk~tter would be taken under 

submission five days aft~r the distribution of such report to the 

appe~rances, u."11ess a request for i'urther hearing '''as received within 

~ that time. The report was, distributed on November 25, 1949. No 

request for further hearing w~sreceived, and the ma~~~r' was taken 

under submission on December 1, 1949. 
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Er:lway !~utual ~';ater Company, a C.'ll.ii" ornia corporation 1 was 

organized in 1925, for the purpose of supplying water to its stock

holders, at cozt, for d01'!lestic and irrigation purposes. As the 

ter.ritory became more developed as a residential area, the company 

furnished "<1ater to nonstockholder customers on a surplus. basis. By the 

year 1940, th~ company served about 70 custorners 7 of whom only five 

were stockh¢lders.. Also, by 1940 there were no longel" any la.rge 

sections of land under cultivation and in January of that year the 

company discontinued the furnishing· of water for irrigation. 

L~ 1942, all or the stock of the company was acquired by the 

Bol family. Since the company i:j now mutual in name only, the: ownel"S 

plan to cha..."'lge the na1'!lC or the corporation' to Barron Park ~fater 

Company_ 

The area for which a certificate is requested is delineated 

on the map submitted in evidenc~ as Bxhi'oit 1 and consists of approxi

mately 175 acres of land, the major porti~n of which has boen sub

divided. 

The main SOUl"ce of water supply for this system consists of 

two wells located within the tract. In addition, there is a third 

well which provides a standby, source of supply. !Jlell No.1 produces 

about 350 gallons per minu~c and Well No. 2, abou~ 250 gallons per 

minute. At W~ll No. 1 there is a lO,OOO-gallon steQl storage tank 

and a 3,OOO-gallon steel p:-cssure tank. At Well No.2 there 'is a 

5,000-gallon redwood storage tank. Both wells are equipped with 

electrically driven deep-\<fell tur'oinp. pumps, whi ch discha.rge into the 

stol".lge t~"'lks from which the water is delivered into the pressure tank 

and the systCr:l by meo..."'lS of.'boostcr pumps. The distribution system 

consists o! approximately 30,000 rc~t of mains varying in size from 

two to six inches in diameter. There were 235 custome;r:s being supplied 

wi th w~ter at metered rates, as of Octooer 31, 19J..9'. 

-2-



• 
A-:30448 JA 

The company is presently installing a new 50,OOO-gallon 

sto~age tanl<:, an additional 10-hp boost~r pumP;. and some :3 ,SOO !'eet of 

additional six-inch mains. 

The witness for applicant testified that the company is 

p~cse:nt,J.y chargi:ng a m~nthly minimum o!'·$2 for the first 700 cubic . 
f~et, ~or installat,ions having 5/S x 3/4-inch meters, and tM.tthe 

rate for usage over th~ minimum is l5 cents per hundred cubic feet. 

There is also one two-inch meter for which a minimum charge of $5 for 

1,700 cubic !'eet is being applied. At the hearing, applicant requested . . . 
that minimuo charges of' $3 for 1,000 cubic ~eet, with a one-inch meter, 

and $4 for 1,400 cubic feet, with ali-inch mct.er, be authorized. The 

proposed quan'Ci ties of' water, in connection '''lith rncter ::;izes larger 

than 5/S x 3/4 inch, arc less than could be purchased at the requested 

Cluantity rates. Thcroforc, the proposed minimum charges 'ilill be 

authorized, t,ogether with a consistent charge for a 3/4-ineh met,er, and 

the quanti ties of -..rat')r for each size meter will '00 increa.sed to the 

quantity that t,he minimum charge will purchase at the qUantity rates. 

The witness -;or applicant testified tha.t the book capital, as 

01: November 1, 19J...9 1 was approx:lmately $39,400. . This f.igure doc s not 

include somc $3,000 which is· the estimated cost of the new stora.l7,e 

tank and boost'~r pump. However, no est.ima.tes were presented· 'by appli

cant as to rcsl11ts of operation for the years 1949 or 1950. 

An engineer of the Commission staff, C1yd'c F •. Norris, suo

~itt.ed. a report coveri."lg an ino/cstigation of the system ruld its 

operations, which was introduced in evidence as E)"lli~it 3.. The report 

sets forth an estimate of t,he depreciated hi3torical cost of the 

property of $29,300 which consists of the book capital figure as of 

October, 1949 , of $;'9,100 leso t.he 'book ri.~urc ror accrued depreci8,tion 

of ~9 ,SOO, computed by the st,raight line method. M :lllowanec of 

$1,500 for working cash and ma:~erials and supplies is also: set forth .. 
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The report shows an estimated net revenue for 194.9 of $200, and for the 

imnedico'\te future of $1,600. The revenues for the immediate future arc 

estimated on the basis of an increase of 50 cu~tomers. In view of the 

foregoing,. it. a.ppears that the minimum charges and the quantity rate 

requ~sted by applicant arc not unreasonoble and they will be ~uthorized. 

At the present time, some of the company mains ~re on the 

same streets as those of the Water Department of the City of Palo Alto. 

In no case do the compcting mains exceed two inches in diameter. At 

the hearing, the representatives of the City of Palo Alto cxamin~d the 

map entered as Exhibit 1, which delincnted the are~ for which a 

certificate is requested, and made,no objection to' th~ granting of 

the ccrti!icate .. 

Thc certificate of public convenience .:md necessity issued 

herein is subject to the following provision of law: 

That the Commission shall ho.ve no 'Oower to 
authoriz~ the capitalization of this certificate' of 
public convenience and necessity or th~ right to own,' 
operate or enjoy such certificate of p~lblic conven
ience and necessity in excess of th~ ,'=IlllOl.lnt (exclu
sive of any t.tlX or annuo.l charge) D.ct~(l11y po.id to ' 
the State as the consideration for the issuance of 
such certii'icate of public convcnienc~ and necessity 
or right .. 

o R D E R ------ .... -~ 

The above-entitled o.pplication having been conSidered, and a 

public heo.ring Moving been held, the mtter h,~\Ving been s1.lbmit.ted ~nd 

now being ready tor deciSion, 

IT IS HEREBY FOUND AS A FACT that ~ublic convenience and 

necessity will require the operation of a public utility w~tc:t'" system 

by Emway Mutual ~:l~ter Company, under the new corporate nolme of Barron 

Park ':latcr Company 1 in 0. subdivided' tract known as, Barron Park, SD.nta 

Clara County, in the area more particularly d~ineatcd by outline in 

red upon the map marked Exhibit 1 in this proceeding; therefore, 
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Sehp.d.ule No. 1 

CENBRAt METERED SERV!CE 

A??LICABILITY 

Applieabl~ to ~ll metered water ~~rvice~ . 
'I'€RRI'!'0RY 

Within Barron ?nrk Subdivi:;ion, Sonta. Cl:l.ra. COWlty" A~ d(l!lln~a.ted. on the .map 
includfllCi in thf!' Tariff Sehedul(,:3 I.I:l MD.p No.1. 

RATES -
Quantity Ra.t~~: 

Per Mt'lter 
Pp.r Month 

. - . First ?OO eu. ft., per 100 cubic r~et 
Ov~r ?oo cu. !t. , per 100 cubic teet •• 

• $ 2.00 
.1; 

Minimum Charge: 

For sis x ,Il.-inch meter 
For 3/4-irich met~r 
For 1-irich meter 
For l~-i.o.eh ~ter 
For 2-ineh m~ter 

· . . . . . . . . . · . . . . . . . . . · . . . . . . . . . · . . . . . . . '. . . . . . . . . . 

2.00 
2.50 
.3.00 
4.00 
5.00 

The Minimum Charge will'entitle ~he 
con~umer to the ~~ntity of water which 
thAt monthly minimum. eha.rge will purcha.~~ 
at th~ Quantity RAtes. 

':"'c'·-
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IT IS r-I'EREB! .oRDERED thot a c~rtifi,ca.t0 of public convenience 

.'lnd ne~s$ity be ,md it is granted to ::mway Mutu.."l Vl.:lter Comp.!\ny to 

operate a public utility water system und.er the new corporate name of 

Barron P.:.rk Water Company for the dis'tribu'tion andsa'le of water 

within the territory hereinbefore described. 

IT IS HBFEBY FURTHER ORDEREn that app1ic~nt shall: 

1. File rates set forth in Exhibit A, attached 
to this order, to be effective on and after 
Y~rch 1, 1950, together with rules and 
regulations andto.riff service m.':l.p D.ccepta.ble 
to this Commission and in accordance with the 
requirements of General Order No. 96. 

2. Within forty (40) days after the effective d~te 
of 'this order, file .four copies of a comprehensive 
map drawn to an indicated seale of not less tha.n 
400 feet to the inch, delineating by approprio.te 
mArkings the vari~us tr~cts of land and territory 
served ~d the loc~tion of the v~rious properties or applicant. 

The effec"tive d.ate of this order shcl1 be twenty (20) days 

~fter the date hereof. 

Dated at'So.n Froncisco, C~ifomio., this _--,IJ.'g~~,,;.c;·MC;.. __ d.ay 

o.f L." ,p.:!t.r:J4d.~~ 1 1950. 


