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BEFOPl; THE PL15LIC UTILITIES COMMISSION OF TilE STATE OF CALIFOFNIA ' 

In the Matter of the Applicotion of ) 
PACIFIC ,G.AS ~~ ELECTRIC COHPA..'fITY. ror • 

'an order 01' the CoD:Cission authorizing ) 
ap:plicZlnt to issue, sell and deliver : 
1,500, 000 shares (par value ~25.00 ) 
eae..i.) o! 4.80% Redeemable First : 
Preferred. stock, to use the proceeds ) 
thereot for the purposes herein set : 
forth~ and finding and declaring the ) 
iSS"J.e and sale of' said sha::-es of stoek : 
exempt from the cotlpet1tive 'bidding ) 
req'I.U.l'er.1ents of Decision ,No. 38614 (1".6 : 
C.R.C 2S1) issued J~uary l;, 1946 ~ ) 
Case No. 476l., : 

-~~---~----~--------) 

Application 
No. .30900 

~ ~ nuValand Frederic]i ~ Searl~, tor applicant; 
~ li:.. H9lm, City' Attorney.,. and Paul :&.:.. Beck" 
Chief Valuation and Rate Engineer 1n the City 
Attorney' s Office~ for the City or Sa..'"l Francisco" 
tnterested party. 

BUtS, Commissioner 

QEllil.Q.E 

P~cif1c Gas and Electric Comp~Y1' hereinafter sometimes 

referred to as applicant, asks permission to issue and sellon a 

negotiated basis, 1,,500,000 zhares, $37,500,,000 par value" of 4.80% 

recleemable first pref'erroo stock, and use the proceeds to' discharge.,. 

in, 'Whole or in part" its obligations incurred or to be incurred undez:­

th.e'terms of credit agreements executed 'by it pursuant to the 

authorization given 'by Deci~ion No. 41245, dated Fe'br..:.~rl 24, 1948" 

in Application No_ 29086, or to reimburse its trea~ in part on 

account of capital .expenditures made on or prior to October 31, 

1949, or to pay in part the cost of ad6.itions to~ extenSions of, ond 

bct.term~tsor improvements to 'applicant t s prope:r:-ties and t.lci11 tie's 
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made or to ~e made subsequent to, October )1, 1949. 'If so permitted, 
" 

the price Dot 'Which applicant intends to sell ,said shares of stod~' 

~ll be supplied 1n a supple.meotal app11e~tion. 

Applic~t is ~ corpor~tion organized ~d exist1ng unee~ 

and by virtue or the laws of California.. It is :m operating public 

utili ty engaged pri:c.cipc.lly in the business of eenerating, purchas­

ing, distributing and'sell~g electric energy for do~estic: commer­

Cial, industrial, agricultur~ and municipal pur,oses, end of pur­

chasirig., transmitting., distributing and selling 'n~tural gas for . 
domestic, comercial ?ld industr1~1 pu..""Poscs throughout 0. large po.rt 

of nortner.n and centr~ Californi~., It also engcges in the distri­

bu.tion, and sale or- ~ter in 17 ci tics Q.ad to'WnS and certain' l"Ur~ 

areas, and the distribution ~d sale of sto~min cert~in parts, of : 

the·Cities of s~ Franci~co :md Oakl~d. 

The following statement shows the authorized shares of 

applicant's steck and the nUlnber of shares outst3.nd:i.rie and the 

aggrega.te par value of saiel sha.resas of December 31, 1949: 

Classification' of· 
Capital Stock 

First Preferred: 
6d 

~( 5ct~ 5,;, 
5% Redeemable 
5%R~cemable, Series A 

Redc~'ble.:First Preferred. 
Stock, Unclassified in 
Series 

Common 

Total 

Aggregate Par 
N~ber of Shares Value- Shares 

Shares Issued and Issued and . 
Authorized OUtstanding -9ut$t~d1ng 

4,211,662 
1,173)16~ 

. 400,000 
1,000,000 
1,600;000-

3,61;,175 

12,000,000 

4,211,662 $105,291,550.' 
1,173,163" 29,.329,075 

400,OOO~ 10.1000,000 
1,000,000 25,000~000 . 
1,500,,000 37,500,000 

8,280,7S0 207,019,'00 
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Each share of applicant's stock has a par valu~ of $25. 

The 1~500,000 shares of 4.80% redeemable firstprcterrcd stock which 

applicant now proposes to issue are a p~rt of the unclassiri~d· 

(3,7615',,175) authorized sao-res l"efe!'l"ed to in the preceding stD.tc­

men.t. 

As of December 3l .• 1949~ applicant had outstanding in the 

hands 'or the public $546,467~500 aggreg~te principal amount of, bonds, 

segreg:lted. as follows: 

Class of Bonds 

San Joa~uin Light and Power Corporation 
UnifYing and Refunding Mortgag¢~ 6% 
Series B. Bonds, due-March l, 1952 
(assumed by ~pp11c~~t) 

P~cific Gas and Electric Comp.;m.y 
First ~d RetundingMortgagc Bonds: 

Series I 3~ Bonds due June l, 1966 
SC!'ies J 3% Bonds' due December 1, 1970 
Series K 3% Bonds due June 1, 1971 
Series L 3% Bonds o.ue June 1,. 1974 
Series M 3% Bonds due December 1, 1979 
SeriesN3% Bonds due December 1, 1977' 
Series 0 3% Bonds due D~cembc:r 1, 1975 
Series P 2-3/4% Bonds due June 1, 1981 
Series Q 2-7/8% Bonds due Dec~ber 1, 1980 
Series R 3-1/8% Bonds due June 1, 1982 
Series S 3% Bonds due June 1", 1983 

Total 

A."'n.ount 
Outst~nding 

$ 7, 690, 500 ' 

927,0.00 
1$,669,0.0.0. 
2~ ,,$39, 0.0.0 

10.9,598,0.00 
78, ;00.,00.0. ' 
48,182,0.0.0 
11,,80.0.,0.0.0. 
24,.583,0.00.· 
71,034,0.00.' 
73,,0.0.0,0.0.0. ' 
78~645,OOO 

§546 ·z 4,97"20.£ . 

Pursuant to tb.~ terms o~ the credit c.gre€.'llents executed: . 

under the autho::ity granted 'by said Decision No.: .41245, applicmt 

lud Ou.t:::ta.."'lding on December 31, 1949, $16,,000.,70.00 face amount o.'!' 

notes. It has 'given notice to mel'llbers of the credit agreements'tho.t 

on 'Januz,%"'J 9', 1950,. it 'Will borrow an additional $12,00.0.,0.0.0 .• ' The 
" 

credit, agreements' now proViding for a toto.1 credit of $48" coo. ,0.00 . 

expire,'on March l, 1950. .. 

EXhibit B on file in ~is ~pplication shows that as or 
October .31, 1949, applicM.t expended for add1 tions to :md' 
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improvements to its plants, blroperties and facilities the sUm or 

$227,149,535.95, which sum it had not obta~ed from the issue of 

stocks and bonds. The testi:nony shoW's that its· unexpended balances 

or GencralM~ager authorizations for capital additions and improve-
. . 

ments of 1 ts bl·ropert1es 1n progress or construction at October. 31, 

1949~ amo~ted to $195,:300,329 •. 90'1 segregated as rol'10wS.~ . 

Electr.ic 
Gas 
Water 
Steam. sales 
Non-operative 
Common utility 

Total 

$129,.095;427.59' 
65,244,229".49 

l67~SS5:.93 ' 
130 ;282:. 65 .. 

4,542 •. 00: 
657.962.:2'1 .. : 

'$122, 300.32<l. ~o: .,. 

'!he testimony further shoW's that applicant f s current 

monthly expenditures for capital add1 t10ns and improvement:s average 

!rom $15,000,000 to $16,000,000 •. 

Applicantts capitalization ratios as or November 30, 1949, 

and zuch ratios on a pro forma bac1s assuming that said $~~;500,.000 
, 

of 4.80% redeemable first preferred stock h~d been outstaneing, are 

as folloW's: (nooon omitted) 

Aetu2.1 Nov .3,0 :ll~~ P'!'2 F.2rma 
Item Amount Percent Amount Percent . 

Bonds $ 546,723 53.2 $ 546,723 51.4 
P:rer~rred stock 207,121 20.2 244,621 23 .. 0 
Common equity: 

Com.~on stock 207,020 20.2 207.020.) 19.,5 
~plus 6~·z £,.S2 2H 6,2 ~ !:I:S2. 6.1 

Sub-total 272,502 6 . 272,502:· 25.6 

Total i~JQ26J2~6 10q.O il ~:r;;06~, 846 . '100.0 
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There is no·doubt but that applic~t has need for the pro­

ceeds which it Will obtain from the sale of said $:37,500,000 par 

value of preferred z,tock to pay indebtedness a."ld· to carry forward 

its construztion program generally described in, Exhibit 2.on file, 

in this appl:t'cation. 

Applicant asks the Commission to exempt the issue ~d 

sale of said 1,500,000 shares of 4.80% redeemable first preferred 

stoCk from the provisions of the competitive bidding rule contained 
, , 

in Decision No. 3'8614, dated January: 15, 1946. E. J. Bcckett, 

applicant's treasurer" testified in support oft."le exemption. It 

is his opinion , that applicantts preferred stock" because ofthc 

recen tissues :md the large amount outstanding., h<lS no sctlrc1 tY' 

v~lue1 that large preferred' stock issues involve substantial "IT'.arket 

risks and must be sold to many types of investors" that advance 

market preparation is essential to the successful sale of said 

shares of stock, that a broad distribution of said sh~r¢s of ,stock 

is deSirable, th,llt applicant cm exc'rcise greater control over the 
. " 

commission or fees paid to 'lJnder'W'r1tersif shares are sold one. 

negotiated baSiS, and th~t because or applicant's need for funds 
" for construction purposes the successful sale of the stock is 

esser..t1al. 

No one appeared at the he~ring to protest ~~e grant~g, of 

appl:i.c~t TS rc~ue$.t. 

The testimony warr~t$ the Commission to grant the 

exemption reo.ucsted and to authorize applicant to issue 1",500,000 

shares of 4.80% redeem.:lblc first preferred stock subject to the 

proVi's10ns of. this order. 
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In due. time ap:91ic~t 'Will file with the Commission a 

zupplemental application showing. the price at whiCh it proposes to . 
sell said shares or· stock,.a.nd the price or prices at 'Which said 

shares of stock mAY· be redeemed·.·· 

I herM th subra1 t the following fo~ of order .. 

The Commission having considered the eVidence submitted 

at the hearing had on this application and 1 ~ 'being of the opinion 

that the moneY;J property or labor to· 'be procured or paid for by the 
.. 

issue of 1,500,000 shares of 4.80% rede~101e first preferred stock 

'by Pacific Gas :md Electric Company is reasonably required;. by 

·a.pplicant for the purposes herein stated" th"'t such purposesQ.re not;J 

in ~hole or in part" reasonably chargeable to operating expenses or 

to inco::le" and that this application shoulq. be granted,' zu'bSect to· 

the proviSions or this order; therefore,. 

IT IS HERE:BY ORDERED as :follows: 

1. '!he issue. and sale of 1,,500;JOOO.shares of 4.- 80% re-
. , '. 

deemaole first preferred stock 'by Pacific Gas and Electric Company, 

provided' it obtains for said sha.res a price satisfacto:ryto the 

Commission~ is cxecpt from the provisions of th~ o~de:r set forth in 

Docfsion No. 38614" da~ed January 15,' 1946. 

2. Pacific Gas and Electric Company may issue· and sell, 

aft~r the effective dZl.tc hereof and on· or. before· February l;, 19$0'~ 

at· a :price fixed. by theCommiss1on in a supplemental ord.er, l,500:,.000 

shares of 4.80% redeemable first preferred stock. 
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, " 

3~ Pacific Gas and Electric Company shall use the pro­

ceeds derived through the issue ond sale of said 1,500,000' shares of 

4.80% redeemable first preferred' stock to discharge, 1n whole' or in 

part, its obligations incurred. Wldcr the terms of credit agreements 
, ' ' .. 

executed by it. pursuant to the authorization contained 1n D0cision· 

. No. 41245" da.ted February 24, 194$; to rei%:l'burse'its treasury! in 

part on account of capital expenditures made on or prior to October 

31, 1949; or to pay 1npart the cost of additions to, extensions of; 

and/or betterments and improvements to applicant's p1snts,·properties. 

and facilities made or to· be made subsequent to October 31, 1949, and 

referred to tn this application. 

4. The authority herein granted to issue .:md sell said . 
1" 500,000 shares of·,4.80%· redeemable first preferred stock Will . 
become effective when the Commission by supplemental order shall have 

. . 

fixed the price at 'Which said sha.res of stock may be sold. All other 
, 

authority granted 'by this order is effective upon the date hereof .• 

5. Within ninety (90) days after the issue and sale of 

s~i~ 1,500,000 ~hares of 4.80%. redeemable first preferred' stock, 

Pacific Gas and Electr1c Company shall file With the COmmission a 

report showing the names of the underwriters to 'Whom said shares of 

stock were sold~ . the number of snares of stock sold t9 each undcr-

.. ..rri ter, the consideration recei vee. for said shares, and the purposes 

for :which it expended the proceeds obtained from the issue and .salc· 

e! said·shares· of stock.· 

'. 6.. ·On or 'be!o:::-e June 30, 1950, Pacific Gas ~d Electric 

Comp~y sh~ll file with the Commission a.report showing in detail 

its expenses incurred in connection witJ,l the issue and sale or said· 

1,,500,,000 sharcsof 4.80% redeemable first. preferred stock., 

-7 



,-

, A. :;0900 MMW' 

The foregoing opinion and order are hereby approved'and 

ordered filed as the op1n1on t.Uld order of the; Public· Utili ties 

Co!limission of the State' of'''Cal1:f'ornia. 

Dated at san Francisco, Call1''ornia,,: this 

, of January,. 1950. 
",' 

. ' 
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