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.,' 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATS OF CALIFORNIA 

) 
In'the Matter of the Application of ) 
THE PACIFIC TELEPHONE, AND TELEGRAPH COr.:?A~'Y ,), 
a "corporation, for an order granting it a ) 
certificate that public convenience a.nd ) 
necessity require the exercis:e 'by it. of the ) 
rights and privileges, conferred upon it under) Application No. 3062'4 
the franchise granted by the City of Salinas ) 
by Ordinance No.5-59 (N.C.S,.) on the 16th ) 
Day of May 1 1949.' ) 

------------------------------------) 
Dudley A" Z1, r.k~, for applicant. 

o PIN ION - .............. ---
The Pacific Telephone and Telegraph Company, a corporation, 

by the above-entitled 3.pplication'requests, a certificate of public ". 
,1' •• ' 

convenience and necessity authorizing it to' exercise the rights and 

privileges conferred by Ordinance No. 559 (N .. C.S.), adopted May 16, 

1949, by the City Council of the City of Salinas, granting a frnnchise 

to construct, inst",ll, ma.intain and use telephone, teleg~a.ph and' other 

communic:)tion facilities in the public streets, wuys and places within 

-:he City of Salinas.· This franchise W."JS grant,'~d und.~r the provisions 

of th~ Broughton Act. 

The term of the fr.:lnchise is 15 ye·"rs from olnd atter the 
, 

effective d<te of the ordinance. Under the ordir~nce, ~ feeispay~ble 

oj" the gr::lntee to the city cquhl'.:~:cr.t to' 2%. of the gross ' annual receipts 

of said gr~ntee flrising from th~ us.c J ,¢per~ticn or possession of the 
I ~f. 

On the basis of, the current.levcl of business, and under the 

terms of Ordinance No. 559 (N.C.S.) 1 the annual. franchise payment to, 

t-llecity would oe a.pproximately $2',200. The costs incurred by "applicant 
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1:::. obt,:lining the fr~.nchiS0 ~r~ st~,ted to have been $262, exclusive of' 
~ 

the $50 fili~g fee require~ by Section 57~ of the Public Utilities 

Act·" and the applicant has stip'.llatc'd that it, its successors or 
" 

aSsigr..s will never claim before the Commission o':'before'any court or 
" 

public body any value for the aforesaid. frClnchise.inexeess of the '. . 
actual cost thereof • 

. Ralph. J. Jones, witness for the applicC4nt,. t~sti.fied that 

telephone service w~s first furnished in th~ community in 1891 bY'the 

Suns~t Telephone o.ndTc1egr?ph Cocpany. 'l'hcSunse't T'elophone and 

Tclegri.Lph Company was o.cquired by The P.'!cific Telephone and Telegrcph· 

Company, the applicant herein, in 1917. The Salinas Exchange is dial 

operated and as of January 1, 1949, 12,.200 stat-ions were s,ervcd from 

the Salinas central office, of which 6,84.7 were within the city 11mit::i .. 

The witness for a.pplicant testified' that the' City of Sa.linas 

on Karch 21 1$91, granted a Z5-ye~r, franchise to the Sunset Tele~hone" 

and Telegraph Company under Ordinance No. 19$. On Nov embe z· 6', 1916,,' 

the City of: Salinas passed Ordina:.ce No. 161 granting to applicant a 
, • I • 

25-year franchis~~ Follcwingthe expiration of this franchise in 1941, 

the applicant carried on its operations in the Cit.y of Sa11na.swithout 

a loca.l fr~.nchis·e until Y!O.y 16,1949 .. when a' n~w franchise, to become. 

effective June 1S, 1949 and to expire June 17 J 1964) was gra.nted· to, it 

by the city und.er Ordinance No. 5·59 (N.C.S,.). During the perfod ·be-. 

tween the expiration of the old. franchise and the gr~,nting or the new 

franchis.c" the applic"nt paid $11 , 160 to 'the city for the period 

December 6, 194.1 to December 31, 1948 .. and $1 .. 02:6 tor the period 

Ja:luary 1, 194.9 to June, 17 J 1949- These. payments were computed at 2% 

of" a portion of applicant's gross, receipts from the S.llinas Exchange 

in a~cordance wi'th the so-called Dinuba principle~ 
~ . . 

Under the old franchise, the city was prov1dedlS individua1 

line telephones' and was permitted. t.o :9lace a fixture on pole tops t'o, 
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, . 
carry not more than four wires .. and was permltted tc ".!Se one under-

ground duct, ()r two pairs 'of wires in underground cable, it being 
" '. 

optional with applicant whether two pairs of wires or 4 duet be fur

nished, for police and fire circuits. While the new franchise does 
.f " 

not require the applicant to furnish such services, applica~thas 
. " 

agreed by'lctte~ to' the City Council 'Of S3linas .. dated April l" 1949> 
. , 

which was introduced as Exhibit 3 in this proceeding .. to, contin~e to, 

permit the city to, place' a fixture on pole tops and to us~ one' under-' 

ground duct or two pairs of wires in underground cable. The provisio~ 

of thc15 individual line telephones to the city has been disco,ntinucd' 

under the terms of the new fr~nchise. 

A hearing on the inst~nt application was held before 

Examiner Kimball on December 15',,, 1949, at Sa.linas. At. this hC~ring "~'" 

no one appe:;lred to enter an objection to the granting of this certifi": 

ca..te. From the testimony received it appears that no person, firm,' 

public or ,priv~te corporo~tion, other'than The P::leific Telephone and 

Telegr::l.:ch Company, is now engaged in the business of furnishing, te!~

phone service. in the City of Sali~s, but that', it or its predecessor 

for mr'lny yc,lrs have so served the territory now com.prising said city. ' 

From the evidence of record the Commission finds 'that puoli: 

convenience and neces~ity require ,the exercise by applicant of the i

, 

right, pri vileg~ and fr:~nchise gr~ntcd to Th~ Pacific ,Telephone and , ' 

Telegraph Company' by Ordinance No. 559 (N .. C' .. S .. ) of the C'ity' Couneil . . 

of the City of,:Sali~s. 
, { . . 

The certificate of public convenience and' necessity granted 

herein is sub5cct to the following ,provision of law: 

Th<lt thl!' Commission. ·shall have no power to authoriz~ the 0 

capitalizat.ionof the franchise involved herein or. this 
certificate- of: public convenience and necessity or the 
right t.o own, operate or enjoy suchfranchi~e or eert:i:·fi-
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cate of public convenience ar.c. necessity in excess, of the 
amount (,excl~sivc of any. tax or annual charge) actually 
paid to .the State or to a. political subdivision thereof 
as the consideration for the grent of such :f'renchise, 
certificate of public co-nveni ence and necessity o·r right. 

QRDEB, 

Public hearing having been held on the above-entitled 
, . -

application> 1l.he matter having been submitted, and the Commission be-

ing fully advised, 

IT IS HEREBY ORDERED that The Pacific Telephor..~·and 

Telegraph Company be and it is gran~ed a certificate that public con-

venience and necessity require the exercise by it of the right,privi

lege and franchise granted to it by Ordinance ·No. 559 (N.C.S .• ), adol't~d. 

!.:a.y 16 1 1949' by the City Council of the City of Sa.linas, . County. of 

Monterey, State of California. 

Thee.ffectiv~ d:.1te of t:';.i.~ order sh~11 be twenty (20) days 

after the d~te hereof. 
./:l .. a· Dated at San Francisco, California, this/j1 -day of 

'rI1 <IG~ I ,. 6" ,... ,. .1950. () /9 
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