st GRIGIBAL

BEFORE THE PUBLIC UTILITILS COMMISSION O? TEE STATV OF CALIFORNIA

- In the Matter of the Application of
THE PACIFIC TELEPHONE AND TELEGRAPH CONPANY
a corporation, for an order granting it a
certificate that public convenience and
necessity require the exercise by it of the
rlghts and privileges conferred upon it under
the franchise granted by the City of Salinas
by O*dznance No. 559 (N.C. S ) on the 16th
Dav of May, 1049.

Application No. 3062
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Dudley A. Zinke, for applicant.

The Pacific Telephone and Telegraph Company, a corporation,_

by the above-entztled application requests a certificate of public
convenience and necessity authorizmng it o excrcioo the rzghts and

przvzleges conferred by Ordinance No- 559 (N.C.S.), adopted May 16,
1949, by the City Councll of the City of Salinas, grantzng a franch;so
to conmstruct, instoll, mazntain and use telephone, telegraph and other
communlcatzon facilities in th e public streets, waYy3 and,places within
~the Cmty of Salinas. This franchise was grantad under the péovisiohs
of the Broﬁghton'Act; | | |
The term of the frunchxse is 15 yeﬂrs from and after thc
ffective date of the ordinance. Und@r the ordmnance, a. fee is payablc .
by the grannee to the czty equivalent to 2% of the gr oss annuaI recczots
of saxd grentee aris xnz from the use, operaticn or possesszon of the
frnnchi;e.
- On the basis of the current,ievol ofwbosinoss; and under the -
terns of Ordinance No. 559 (N.C. S ), the annual frunchzsc payment to

the czty would be approxzwately 32 200. The costs 1ncurred by applicant
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in obtaining the franchise are stated to have been‘$262,.exclusive of
the $50 filing fee required by Section 574 of the Public Urilities
Act, and the aoplicénz'hae stipuiated that it, its successors or
assigns wmll ncver claim before the Commxs ion or'before’any ¢ourt‘or
public beody any value for the a£0resaxd frenchzse 1n cxcess of thc “
actual cost thercof. |
Ralph J. Jones, witness for the applicant, testified thﬁt
telephone service wes firsy *urnlohed in the community in 1891 by the
Sunset Telcphone and Telegraph Company. The Sunset Telephonc and
Telev* ph Company was acquired by The Pacific Telcphonc and *clegr~ph~
Company, the applicant herein, in 1917. The Sallnas Exchange is dma*
operated and as of January 1, 1949, 12,200 stations were se;ved,f:om

the Salinas central office, of which 6,847 were within the city limits;

The witness for applicant testified that the' City of Salinas - )

on Larch 2, 1891, granted a 25-year. franchzse to the Sunset Teleohone
and Telegraph Company under Ordinance No. 198. On Novembez 6, 1916

the City of Salinas passed Ordinance No. 161 granting to applxcanx
25-year franchise. Follewing the expiration of this franchise in l?hL
“he applicant carried on‘its'operétions in the City of Salinas‘withoﬁt-
a }ocal fronchise until May 16,'19L9, when é'new franchise,rto~becomet
effecti&e June 18, 1949 and to expire June 17, l964;'was grante&”torit.
by the city under Ordinance No. 559 (N.C.S.). Durlng the- porxod be-l
tween the expiration of the old franchlse and the granting of the new
franchise, the applmcant paid $11, 160 to the city for zhe period
~ December 6, l9hl t0 December 31, 1948 and 31,026 for the period
January 1, 1949 to June 17, 19&9 These payments were computcd at 2
of 2 portzon of applicam'e gross. recempts from the Salinas Exchange
in a*cordance wuth the so-called Dinuba princmple.

| Under the old franchise, the city was provided 15 iﬁdiiidual -
line tclephoncs and was pc*mﬁttca %0 olace 2 f*xture on pole uops to
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carry not more chén'fouf wires, and wasypermiited to use énevundeé-v
grouhd duct, or two pairs of wires in underground cable, it'being
optional with applicant whether two pairs of wires or a duEt be fai-
ﬁished, for police #ndfire_circuits. While the newyfrancﬁise dbeé
not require the apolicant to furnish such services, apﬁiic nc haa |
agreed by’ letter to the City Council of Salznas, dated Aprzl 1, 19&9,
which was introduced as Sxhibit 3 in thxs oroceeding, to continue to
permit the city %o place a f;xturu on pole tops and to use one under-
ground duet or two‘pairé‘of'wifes in underground cable. The provmszon,
of the 15 individual line telephones to the city has been dzscontznuedﬁ
under the terms of the new franchise.

A hearing on the instant application was héld‘befdre‘

Examiner Kimball on Decembér 15, 19L9, at Salinas. At thiszheéringq

no one appenred to enter an objection to the gra ntlng of this certzfm-"‘

cate. From thc testmmony rccemved it appears that no person, firm,
public¢c or private corporation, other thon The Paclfzc ;clephonc and -
Telegraph Company, 13 now engaged in the business of furnishing t-*gv’
phone service,zn the City of Salznas, but that it or its predeceﬂsof
for many years have so served the territory ncw comprlsing samd city.
From the cvidence‘of record the Commmssmon f;nds that‘publmc
convenience and necessity reQuire,the exercise by applié#ﬁﬁlof‘the*
right, priviiege and frunchise granted to-The_Pacifi;-Telephone and .
Telegraph Cqmpany by Qrdinanée'No. 559 (N.C;S.)‘of tpe‘city Cbun¢il
of the City offSa;inas.' o B
The certificate of public convenience and necessity granted
herein is'subjcct to the folléwingnprdvision of law:

That the Commission..shall have no power to authorize the .
- capitalization of the franchise involved herein or this

certificate of public convenience and necessity or <he

right to own, operate or enjoy such franchise or certifi-
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cate of public convenience ang necessity in excess of the
anount (exclusive of any tax or annu2l charge) actually
paid to the State or to a political subdivision thereof
as the consideration for the grant of such frenchise,
certificate of public convenience and necessity or right.

Public hcaring having peen»held on the above-entitléd
application, she matter having been submitted, and the Commission be-
ing fully advised, |

IT IS HEREBY ORDERED that The Pacific Telephone and
Telegraph COmpany be and it is.graﬁted a:certificaté that puﬁiic con;
venience‘and necessity require the exercise by it of the right, privi-
lege and franchise grénted to it by Ordinance No. 559'(N.C.S,), a&opned
ﬁay 16,‘19h9~by the City Council of the City of Salinas,'Couhty.éf |
Meonterey, Staté-of Ca;ﬁfornia. : .'

- The'efféctivedaté of tais order shall be tﬁenty_(ZO) days o

after the dete hereof. ~

<:Z Dated at San Francisco, Califofnia, th151/z "&éy of

™ot e s S ¥ 21850,

/A




