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Decision No. ------
BEFORE THE PUBLIC UTILITIES CO~·USSION OF 'THE STATE OF CALIFORNIA 

) 
In the matter of the' application or ) 
ROCKET TOWN WATER CO., INC_, for a ) 
certificate of public convenience ) 
a.."ld nec,essity, to operate a water ) 
supply company in:the County of Kern,) 
State of' California. ) 

, , ) 

Applic ation No. 304,S.3 
, Amended 

Gendel and Raskoff by Bernard Shapiro~, 
for applicant. 

o PIN ION .... ~-----

Rocket To·..;n Water Co., Inc., a California corporation,' by 'the 

above-entitled application filed July 11, 1949, 'reque:sts a certific'ate 
. . . (, 

of public convenience and necessity authorizing it to serve wat:er to' 

future residents and consumers located in Tracts No. 1466,,. No. 1494" 

No. 1520, and an adjacent SO-acre unsubdividcd parcel of land near 

Ridgeerest,Kern County, California. A map of the proposed water syster. 

is, attached to the' application and marked Exhibi tB·. A public hearing 

on this application was held before Examiner Edwards on November 1;, 
, , 

1949, 'at Los Angeles, California. ' At the hearing, applicant· rcques,tecl 

pe~ission t.o amend the application with regard to the types; and' level 

of rates proposed in the application. The a..-nendmcnt tCl the application 

was filed' on November 25,1949. 

Applicant had requested meter rates with annual min1mum 

charges, but asked for revision to a monthly minimum charge baSis of 

~3 for the smallest size of meter, SiS-inch by 3/4-inch. Applicant's 

amendment also requests esta'b~ishment o£:f'lat 'rates at 'a, level that i~ 

commensurate ...nth the proposed: meter minimum levels~. Higher minimum 

charges wcre requested for l-inch and larger meter sizes. Pl"'opo,sed 
, ! 

" , 
quant-ity rates vary frol'!l ,30.0 c'ents down to, 20 cents per .100 cubic feet. 
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The water system is being installed by the Repu'olic Contraceina '-"""': . -, 
Company and will consist of a well, pump, compressor, 13,OOO-gallon 

. . , .. ,'I'"'''' 

pressure tank, and 55,:374 feet of pipe,. The,well is drilled'to:a depth 

of'440, i'ectand water stands within 14S' feet' of the surface. A :'Jacuzzi 

pump with combination, head is ins'talled in'the well 'which is driven 'oj", 

a 57 hp gasoline engine. As soon'as electric energy is available, the 
.' , 

g~soline engine will be retained as standby in addit,ionto an electric 

motor, in case of 'failure of electrical e~ergy. A pressureof:SO,pounds 

per square inch will be maintained in thc water system by meang, of an 

air compressor which, in turn, is d.riven by a 11.5 hp gasoline engine. 
, 

Pipe sizes to be installed in the- distribut,ion system will vary .from· 

eight ,inches down to two inches with 3/4-inch coupling,s' provided for 

service connections. There are 1,534 lots in the four subdivi'sions, 

and t..'"lc applic.:mt' s president ,testified: that he anticipates, that 200. 

hom.es. ~llbe:constructed in 1950 in these- tracts. 

l'hesy~tem is being constructed under three separate contrD.cts 

cov~ring~ (1) the well, pump, and motor, (2) the compresSor,. tank, o.nd 

pump house, and (:3) the distribut ion sys~ern. The est'ima ted co st s, are 

e.s follows: 

Contract 'No. 1 
Contract· No.. 2 
Ccr .. tract No • .3 

Total 

$14,.879.45 
, .3,031 .. 42 
42,'595,.)+2 
60',506.29 

Estioa:tes of 'future revenues, operat'ion and mainten.mce 
, ' 

ex-penseswere not prcser.ted at the hearing. t·:s ~on as the' distribut~On 

system is installed,' applicant will, hir~ a p(1.rt-time maintenance man. 
, ",~, 

Applicant does not e:tpect te oo.rn an adequate return on the 'capital dur:t.ng , 
, ", "', .• I ' •• ,----- ........... ~, 

the develop:ent or the project, but anticip9.tes that as few as' 60 customers, ' 

will provide for out-of-pOCket expenses at the level or rates request'ed~ 
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The subdivider of these tracts, Transcontinental Land & Water 

Compa.."'lY, Inc. ,is financing the installation of., the water $ystem~ As 
, . . -, 

~oon as the system is built, it~llbe transfer~ed·to the applicant to 
, , . 

operate and maintain. Funds to pUl:'chase and. operate the syst~m will be 

obtained from a limited sale of stock to dir~ctors and officers. of, th~, . 

applicant com.pany. 

Applicant claims that a county ~ranchise to. locate its pipes 

in 'the county roads is not necessary because space has been reserved on 

the subdivision maps which have been approved by the county authoritit:~. 

No "~thcr 'utility is now rend.ering service in this area. . .. ' .. '~ . 

water utility systems'now serving in Ridgecrest-are not extending their 
, , 

lines~ as this· territory i$ outside of their respective dedicated service 

areas. 

Applicant has obtained a satisfactory re,port on the quality 'of 

its water from the Los Angeles Health Dep~tment, and will- comply with 

the State's Pure Water Law before selling any water. 

From the evidence of record, it appears th3t future r~sidents 
, " 

of these tracts will re~uire water service, that existing utility sys-

te!:lS in Ridgecrest have ,not extended out to this area, so thi's new 

utility system. is justified'. Earnings will be low dUring the develop

mental stage, but applicant claims .. to· hav<: backing to f'inance a period' 

of unprofitable operation$~ Rates are beingsctat the a'PproXimate 
, I 

lcv~l requested in the amended application) except for such modi.f'ic'ation 

$5 will keep the'rates in line with those established in Ridgec.rest. ~~o 
I 

pcr~n appear~d at the 'hearing to, object to the gi-~ting of this ccrti~ 

fieate. 

The certificate: of public convenience and necessity herein

!.~fter granted is subject to the following prOVisions' of law: 
, ' 

That the Conxnission shall have no power to authorize 
the cap"italization'of 'this ~ertificate ,of pub!':ic 
convenience and necessity or the right"to o....rn, operate 
or enjoy such certificat~ of public convenience and 
neces,sity in excess of the amount, (exclusive of' ::my 
tax ,or .mnual charge) actually paid to the State as 
a consideration for issUZlnee of such certificate of 
p.,lolic cor)V .. 'ni~n.ce .!lnd nece'ssity or right. ' 
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o R D' E R - - - --
The above-entitled application having been considered, a 

public,hearing having been held, the matt~r haviIlb been submitted a.nci 

now ready for decision, 
" , 

IT IS HEREBY FOUND AS A FACT that public convcnience;~~d 
, " 

, . 

necessi ty will require the construction and opcrat ion of a public 

utility wat.er sy:::tem by Rocket Town Water Co. ,Inc., in Kern County in 
" 

the area set ;('orth in a, map marked Exhibit 4 in this procecdins, desig-

nated Tracts No. 1466, No. 1494, No. 1520, and an adjacent SO-acre 

Ilnsubeivided parcel of land" therefore, 

IT IS "HEREBY ORDERED that 3; certificate of public convenienc~ 

and necessity be nnd it· is granted Rocket Tcwn Water Co., Inc., to con

struc~ and operote a public utility system for the. distribution and, 

sale of water \>lithin·the territory herein3bove described .. 

IT IS HEREBY'FURTHER ORDERED that: 

1. Rates set forth 'in Exhibit A attnched to thi~ order 
... shZll1 be filed to, be effective on or before' the date 

service is rerider~d to the public, together with.rules 
cmd regulations and t~riff service area map :lccepte.ble 
to this Commission and in accordance with the require-
ments of General Order No. 96. . 

2. Applic.2;lt shall within thirty (30) days thcre~fter 
notify this Commission in writing of the completion 
of the system for which this certificate is granted. 

:3. Applicant sho.ll file wi thin thirty (,30) days .lfter the 
system is placed in opcr~t.ion four copies of a com
prehensive m~p7 dro.wn to an indicated scale of not 
less, th~ 400 feet to the inch, delineating by 
appropriate lllJrkings the various tracts of land and 
territory served and the location of the various 
properties of applicant. 

4. The authon zation herein granted will lapse if not 
exercised within on~ (1) year from the do.te hereof. 



Scheciule No.1 

APPLICABILITY· 

Applicable to a.ll comcstic, commercial, and industrilll water :::crvice 
on a measured ba~is~ 

TERRITORY. 

Within the territoxy of Tra.cts 494, 1466, 1~20, and an BO-acre . 
uxwubdividlXi. p:l.rcel o£ land,. all comprising the E~ Sec. 8, T. Z7 S., 
R. 4.0 E., M. D. 3 .. :a:.d M.· 

Mont. hly ~~um. Ch:3r P;Cl Per Meter 
p~ Month 

For sis x ,/4-inch. meter ......................... ; 3.00 . 
For l-inch meter............................ 7.00' 
For l,-inch :reter ... ,............................ 10 .. 00 
For· 2-inch meter................. •• ............ 14.00 

The YJinim.'IJln Coo.rge will entitle the cu:;tomcr 
to the quantity or water which that monthly 
minimum charge will purchase at the Q~ity 
&l.tcs. . 

Quantity RAte~: Per l>!eter 
Fer Month· 

Fir:lt '800 cubic feet or lc3' ..................... $ 3.00 
Next 1,200 cubic reet, per 100 cubic feet..... .30' 
Next 1,000 cubic teet 'per leo cubic feet...... .25 
Ovor ,,000 cUbic' teet per 100 cubic teet.. .... .20 

E<HIS:tl' A 
Fage 1 or 2 

" 

,', • I . " .. , . 



Sched'Ule No. 2 

PUT RATE SERVICE --. , 

APPLICABItI'I'Y 
. , 

Applicable to ~ 1 domesti6n&.t rate \-.'atcr ~ervice • 

. TERRITORY 

Within the territ.ory o:t Tracts 1494"1466,, 1520 and.. an' So-acre 
"Jn~ubd.ivided pa,rcel o:t land all comprising the E~ Sec. 8" T. 27' s., 
R. 40 E." M. D. B.and M. . 

iUTES - Per Month 

For each dwell~ or house, :tor wate:r us~d 
'wide the house only •••••••••••••• '~ ..................... $3.00 

FoX' irrig~tion or sprinkling or aX'Ctl.S devoted, 
t.o l.:l,'wn::, gardens" shrubbety/w tree:!" per 
100 squ.ore teet.,.· ............ ', ......... t ••••• • ' •••••••••• '. e' •• ' •. • 05 

" • -.+--- 1" " ---r I '--'""" .",.~ ..... v . C~_ .... .J_t_ . .",.....,./ 
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The ~fi"ecti ve d<i.te of this order shall be twenty (20} days 

efter 'the date hex'eoi'. 4. 
Dateci at San' Francisco, Californi.::., this . /Z day of 

0-cr~c;.::; . .;::;.o~~'. ~o ~" ,---' 1950. ... 
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