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- Decision No. ACd3D

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Appiication of _
George I. and Gladys N. Bumgardner, doing
business as the George Bumgardner Water Conpany
for an Order for the Approval of a Construction
loansfor the said George Bumgardner Water Company
in'the County of Stanislaus, State of California.
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Application
No. 30907
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In tkis application, Geo'rge I. Bumgardner and Gladys N.
Bumgardner, his wife, doing business as the George Bumgardner Vater
Company, ask permission to execﬁte a‘mortgage of cha.ttelsv and a
deed of trust and to issue a note for :844,109 for the \féilo}iivng‘rﬁ _

- purposes:

Io pay bank loans . $15,075

To . pay wnsecured notes 1,395

To pay for improvements to their T
-water system S , 24,230 .

To pay for improvements to office o
and fumishings : o ‘ 1,400

To provide working capital = 2,000

| Total . $44,100

Applicants are engaged' in operating a public utility
water system near Modesto, Califo-mi‘é. .For'the first é:!.jeverigmon'ths
£ 1949 they report revenues of 35;28-;3é0.72 andn‘c:"t profit, be’fo;-e .
allowance f;'ar federal income taxes, of $lO.,687'. They :Eeport“ "their;_‘-
assets and'.liabilit‘ieé,‘asof’Noveniber: 30, 1949‘, 2s -.folloﬁ".s:- |
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Assets

Cash - o " 452.05
Materials and supplios ‘ A . 1,539.29
Construction work in progress > : - 318.93 -

Fixed assets o ‘ .' 28;717f22;; :
o Total | $101,028.26 -

'Liabiiities

Notes payable: . o e
Secured note-Modesto Bank & Trust Co. $ 16, 350 OO{-
American Trust. Co. , , _ 1,066 68
A. Bradbury- ' a '  725.01

- Total notes payable ' 18,141.69 :

Accounts payable o 1,721 Q2.

Accrued payroll taxes - LT.40 -

Consumers' advances for construction 9,24L.78"

Reserve for depreciation - 4 523,63

Capital supplied by zpplicants ' 67t352 74A--.

Total s101 028 z@,f

It appesrs that applicants! water systemiconsié%équlfbﬁr j ;
separate wnits, cach one complete in itself with it3~owntwélis,;'
punps and distributing meins. The units are not intefconﬁéétéd;
Applicants report that it is necessgry to expend gpproxim“tely
$24,230 to develop and equip 2 new vell to provmdc ‘'stondby service,
to install 6-inch mains to intcrconncct the system in two of ‘the
tracts they serve, and to conncct dead ends with vhlves and fittings.v
They rcport that it is impossible to finance the cost out of thoir

own re,ources and that accordingly they'have made rrangements to

borrow additional suns from Modesto Bank & Trust Ce.

Applicants proposc to borrow sufficient;runds notionly-tO'
ﬁay for the improvement°-and additiﬁns‘to their prdperties, butaiSO"
to liguidate the present balances of ﬁheir outetanding note The 
| sun to be thue borrowed will be represcnted by a note in thc
principal amount of 544,100,in favor of M deesgo-sank & Trust Co.;




payeble in monthly installments of approximately $550;'inc1udingﬁg‘

:ntereét at the rate of not exceeding 5% per aomum. The applicdtiqh
indicates that arrangements are being made whereby Recon;trﬁctidn B
Finance Corporation méy pa*ticipaté in the loan'up to 60% thereof
and that to the extent of such participation, xntcrest will be at
the rate of 4% per annum instead of 5%4. The payment of the note
will be sccured by a mortgege of dhattélsrand by a deedgof‘trust:

A review of the applicatibn clearly shows thét épplicants
have need for the fimds to be obtained through the issue of the
. note. | | | o

'93223
The Public Utilities Commission having considercd the
above cntitled matter and bcing of the opinion that 2 public hearing
thereon is not necessary, that the appltcatlon should be granted as
herein provided, thet the noney, properuy or labor to be procured
or pald for through thp issue of a note for éAA,lOO is reasonably
-required by applmcants for the purpo*es Specified heretn and thgt

such purposes are not, in whole or in‘part, reasonably chargqable

to operating expenses or to‘income;.therefore,_
IT IS HEREBY ORDERED as follows:

1. George I. Bumgardner én& Gladys N. EMmg;rdner, after |
~ the effective date hercof and on or before Aprillsog‘i9so  ma& i'sﬁé-4;
.a rote in the principal amount of $44,100 and may execute a mort- :
gage of dhattelu ‘and a deed of trust, which note, mortgage of
¢hattels and deed of. trust shall be in, or substantially tn, tne

V
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same form as those filed in this proceeding as Exhib:xt A, Exhibit B
and Ebd‘xibit C, respectively. '

m2. Applicants 'shall use thc proceeds to be received
througn thc _s"ue of s2id note for $44,100 to pay cutstand.ing" in-
devtedness, te finence the cost of improvements, and to provide
wo*l:!.n.:, cacim.l to maintan.n and :merovc their servicc, as sct fcrth
in the cpinion preceding tois oxder.:

3. Applicante chall file with the Commission a reoort or
report.;., as required by Gemeral Order No. 24-A, which order,
insofar as applicable, -is madc 2 par't of thic order. They shall j
also file within thirty (30) days after their executicn, a copy of
'the note, the deed of trust and’ mortgage of cha‘ctels exccuted under -
the authority herein grantcd.v |

dpe Tne ~authority herein granted will- become efrective |
when c.ppl:.cant*' have pald the fee preseribved by Sect:f.on 57 of the
Public Utilities Act, which. fee is i‘orty-i‘ivc (345 oo) dolla.rs.

Dated at San Francisco, Calirornia, this "( 5/ il day |

of January, 1950.

DUBLIC UTILITIES COMMISSION
.JTA TC OF CALIFORNIA ,

Commissionexrs... -~




