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Decision No .. 1.i~5 "';i;;v/iV' . 

. /" ,," 

B~'ORE THE PtT.BLIC UlILITIES COMMISSION OF THE Sl'ATE OF CALI FOFNIA 

In the Matter of'the Application of ). 
George I .. and. Gladys N .. Bumgardner, doing : 
business as the George ~ardncr Water Company ) 
for an Order fo,r the Approval of a. Construction : Applica.tion 
lo~~for the said George Bumgardner Yater Company) No. 30907 
in I the County of Stanislaus, State of. california.. : . " ). 
------------------------~ , I 

, , . . 

.. 

In this application, George I. Bu%Ilgardrier and Gladys N.· 

Bumgardner, his 'Wife, doing. business as the George Bumgardner vTater 

ColJ:pany, ask pe~ssion to execute a mortgage 0'£ cha.ttels and a. 

deed 0'£ trust and to 1ssu~ a note; 'for $44,109, for the 'folloWing " 

purposes: 

To pay bank loans 
To. pay unsecured notes 
To pay tor "improvements to the1·r 
~ater system , 

To pay . for improvements to of:rice 
. and . :fUrnishings 

To· proVide 'W'orking capital 

Total 

$15·,075 
1".395' 

24,,230. 
, . 

1 .. 400· . 
2->000. 

$44. 100.' 

.. 

Applicants are engaged in operating a publ1cuti11ty 

'W'3.ter system. near Modesto" Ca11£'o·rn!a. For' thef1rst eleven,months 

of 1949 they report revenues of $28·,320.72 and net :prof~t, bero~e . 

allo~anee for federal income taxes,. of $10 ... 687. They report their 

assets and·liabilities asoi'November 30" 1949" as!ollow.s: 
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,Assets 

Cash 
Materials ~d ~pplies 
Construction work in progress., 
Fixed assets 

Total' 

Liabiliti~s 

Notes'payable: , 
Secured note-Modesto Bank &: Trust Co. 
A."'llerican ' Trust " Co. 
A. Bradbury' " 
~otal'nctespa~ble 

Accou:o.ts payable­
Accrued payroll taxes 
Consumers' .advances' for' construction 
Reserve- for :deprec1ation 
Capi tal" supplied by ~pp11cants 

Total 

• 
" 

$ 452.05,· 
1, 539:',29 

31S.~93 '" 
98,'717.99. ,,' 

*lOl'~ 02g.2:6,. ' 

$ 16, ;3;0.00 
11 066:.68:' 
, I 72;5'. 01' 

18"l.4l.:69;, 
1 .. 721,~:,02 ' , 

'47.40' 
9,,241.78:" 
4i$2.3:~63 

67! 352'.74 ' 
... /, 

, ,~101J 028::.26. 
. ' 

. ., , . . 
It' appears th.lt aPl'licants' 'Water sys,tem conSists' o1":!our 

separate units, c~Chone complete ~ itself With its O~ wells, 
, . 

pumps and dis,tributing, mains .. , The. units are not 1nterconnected.~ 

Applic~ts report that it is necess~ry to expen~ approx1mztely 

$24,,230 to develop and eqUip a ne-w well to proVide' st~clby service" 

to instil1l 6-inch mains to 1ntercoxmect the system in two of the " 
, . " . 

tracts they serVe? and to· coxmect dead ends Wi th v~l ves omd f'1,ttings. , 

They report th~t it is impossible to· f1n~ce the eost out ¢f their .-

own resources and that accordingly they ho.ve made o.:rr.nngernents to, 

borrow additional sums -from Modesto B~ & Trust Co. 

-

Applicants propose to borrow ~rr1cient, tunds not only to' 

pay tor the i."'llprov~ents c:.nd additions to their properties, but also 
, , ' 

to lic.,m.date the present balances of: their outst~nd1ng notes.· '!he 
, . 

sum to be thus borrowed will be represented· by a' ,note in ,the 
I • , 

principal all'lount of' $44l lOOin favor of Modesto Bar.k & Trust C~., 
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payable ~ monthly installments of approXimately $550, including. 

interest at the rate 0'£ not exceeding 5% per ozmUIn. The application 

indicates that arrangements are being made ~hereby Reeon~trUct1on 

Finance Corporation may part1c1pc,te in the loan up to 60%. thereof,. 
.. . .' l 

•• • 'j 

and that to the extent of such participation,. interest ~'Will be:~t . ' . 
the rite of 410 per ~1.llll instead of 5%.. The po:ymentof' the note, 

will be secured by a mortgage of' cha.ttels and by a deed: of trust~ . 

. 
A r~v1ew of ,the application clearly Shows that applicants 

have need. for the funds to 'be obtained through the, issue of· the 

.. note. 

'I'l:le Publ:1c Utili ties Commission ha.Ving conSidered the 

above entitled matter and 'being of the opinion that a public hearing 

thereon is not necessary, that the appl:Lcation should "oe',granted as 
, , ' 

, . . . 

herein prov1d(!d" that the mon.ey,,:proper~:y' or labor' to ~ procured 
, I • 

or paid for through' the issue of a note!ror $44,,100 is rea.son~bly 

,req~ed by applicant's for the purposes specified.. herein c.ndthat, 

such purposes are not,. in 'Whole or in part, reasonably ch.arg~a.'blc 

to operating eXpenses or to income; therefore, 

IT ISREP~Y ORDERED as· follows: 

1. George I. Bumgardner :md Gladys N. 'Bumgardner" after ' 

the effective date hereof and on or before April ~O> 1950, may issue 

a note in the principal amount of $44,.100 ~d may cxecu.teo.mort~" .. 

gage of ehattels. ~d a d.eed of trust, 'Which note,' mortgage of ' 

ch(!ttels ~d deed of trust sho.ll be :in" or su'bstant1:tlly1n,tllc 
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SaI:l.e f'om as those f'iled 1nthis proceeding as Exbi'bi~. A, Exh1bi t :a -
and EXhibit C~ respectively. 

2. Appl:tcant~ shall usc the proceeds to 'be received' 
~. 

th...""'Ough th.e is::ue of' said note tor $44,100 to pay outstDnding in-

dei)ted'lcss, t(" 1"inp.nce the C?s.t 01" improvements, and to provide 

worl~ capi~~l to msintain ~d ~~prove their s~rvice, as set forth 
. . 

in the optnion prccedtngthis orde~. 

3. Applicant~ shall file 'With the CommisSion a report, or 

reports, ~S required 'by General Order No. 24-A, ~ch order, 

insofar as applicable, ·is made apart of this order. They shall 

also file Wi thin thirty (:30) days after their execution;. a. copy of' 
, , . 

the note, the deed of. t:rust· ond'mortgage of' cn;).ttels exccuted:undC~ 

the ~thority herein granted. 

4. The author1 ty . herein granted 'Will-become efr.eetive 

",hen applicants have paid, the fee prescribed 'by Section ,7 01" the' . 
Public Utilities Act,."'hicll.fee is forty-five ($45.00) dollars • 

. ~ . 

Dated. at San FranCiSCO" Calif'orni:l,. this 0<'/ ;'-.' day 

o~ January, 1950. 


