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Decision No.' 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THESTAXE OF'CALrFOBNIA 

In the MAtter of the,App11c~t10n ) 

of 

3G GBAIN D~ ,& ELEVATOR CO.,' 
~,corporat1on, for' ~ order 
authorizing' ·the· issuance, of a 
promissory note and the execution 
0'1: a mortgage 'seeur1ng the same. 
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Application
No·. 30871·' 

' .. 

Applicant herein" .3G Grain Dryer & Elevator" cO .', is a .. . . . . 

California corporation organized onJ'\me l3:, -1949, and noW' engaged , 
'. ' . 

in ·the business of receiving, drying and storing grain'in: 'bulk at' 

CeIllent City, Solano County, about four miles from Suistm. In 'this' 
, . 

application, it seeks permission to' exeeute a mortgage· or chattels 
, ' 

and of real property and to issue a note in the prmc1pal;a.mounto!, 

$88,000 for ·the' purpose of f1na.n.cing the, cost of its' propert1,cs and-' 
• • " ' I, 

of providing working capital. " 

, ", 
" '- . 

Applicant has filedw1th the Commission, its, sChedulc~ 

e1'1'cctive December 10, ,1949-, na:mi.ng rates, rules and regulations 
, . 

1'or its public utili tywa.rehouse service. 'Prior to thatt1me it 

issued and sold 1,05,0 s~res of common ,s,tockfor cash at'$l~O a. . 

share/and purchased certain pr.opertic's!rom L~iandJ. Sot~" et al.", . . ' 

under a. contract of purcb.as~ p::Ovid.ing for a totalpayment,~i;' . . 
6 .' , ' '. •• .,},' ,- • 

$50,721.84 on or before January 3-,,'1950 .. and itexpcnded :$136,059.96-
"I '" " • I,. 

in imprOving., reconstructing and equipping such, propc~1es... Its 
, ' 

'. 

: 



.. 
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properties. presently owned include 3.:35, a.,c:r~s of' land" 15' binS., . 
60 f X 20' inside diamete'r" 'With eight 1nt~rst1ce' 'biris" and elevators,' 

conv~yors" driers 1 fans." motors , dump , pi t and unloadirig, tac111 ties ~ 
. , 

scal~ pit and scales, scale house and office and a 10,000"'gallon " 

butane tank; Its plant was compl,eted on October 1, 1949' .. 
."' . 

A !1nanc:tal statement filed in this proceeding 'sho'W's 
, 

app11cant f s investment in its assets' as of November 30, 1949" :and"the " 

sou;rces of its funds,:, as follo'Ws: 

. Assets, , 

Cost of.land, 'buildings and e<!,Uipment 
Prepaid .' expenses 

Total 

t1.1.b11i tics, 

Accounts payable -
Due· Leland J; Sot~, et ale 
Due' for' purch3.ses 'of eq,uipment ' 
DUe Gordon Greene Guiberson Trust for 

cash advances for acq,uisitionand 
1mprovemen t of pro perty , 

Total accounts payable 
Capital stock--l,050 shares, no par value 

, Total' 

.. 
$186,:781:80, 

;3,599.25' . 

$190,;81'·05;. , 
. ", 

I, 

i ' 

4-3 I 881. 105 
85:,,381.95' 

105·, 90Q'. 00; 

r '.' 

Applicant' now deSires to' borrow the sum of $8S;O?O':'to,· 

refinanee 1tsoutstand:!.ng accounts payable on a. longer texm .. 'basis and . 

to provide $2,618 .. 95 of working'capItal. On December 5,·1949" it 

obtained :from the Reconstruction Firiance Corporation a loana'U:th"ri-
. , 

zation for that amount~ wh1enprovidcd, among other things, that it 

qualify as a public utility. Under· ~c terms of the authorization, 

the -scm 'to 'be. borro'Wed 'Will be ropresen ted by a note in the . 
. . , 

PrinC~lia1 amoun't o! $$8-,,900, 'h'i th interest at the :rate 0,£,'4% :per '. . , , 

a:nnum."m th a sch,cdule for repa:yment calling for qua:rt~r.:ty pay.me~ts , 
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,on the principal of $3.,310 each on Janu:lry 1., April l., July 1 and 

October 1 of ~e.chyea.r., 'beg1nning on April 1" 1950" and .50% of, the 

net earn1ngs ber~re depreelation but after federal and s~ate 1ncome 

taxes;t1rst applicable for the r1~cal, year ending December 31,1950. 

, Final payment 'Will be made on or bef'ore J'anuary l", 1955. 

The payment ot: the note will 'be secured. by a mortgage of 

chattels and of real property on applicant's land, bu1ldtngs" 
. , 

macllinery mld equipment. In add1 tion., applicant 1sreq,Uire<ito 

execute eert~1n collateral agreements relating to compensation for 

services" m.o.inten~ce of insurance>. after-:acqu1red property and a 
I .' # 

limitation on expenditures of $2,500 in any ~neyear for',development" 

research", (lcquis1 tionof capi tai assets and improvement, of fixed . 
, " 1 

assets 'Without the prior wr:1. ttcn: consent. of the agency I1Ulnager of 

the Reconstruction FiIiance COl'poration~ The loan, 'Will ~ ~her' 
" 

secured by the guarantee' of GOrdon Greene Gui oorson ond Gordon Greene-
• '.,' < • ~ 

Gui'berson Trust .ill whose n~e the outsta..~ding shares of stock st'and" 

and by the pledge-., 'W'1th voting rights" . of applicant f S, presently 
~ • ~ ,J 

outstand1ng shares of' stock, together 'With 'an agreement' 'by s~1d 

trust similarly to ple~ge any or applicant's stock 1 tmay hereafter 
, . '., 

acquire ... 

'~... I • 

Applicant t splant is available for the 1949-50' ri,cc 

season.. It estimates that with' operz,tions at threc-:rourths c3paci ty 

its revenue from drying and storingr1ce and storing ba~ley,~ll be 

approximately $5:3,,050 with eXpenses" excluding depreciation, of. 

approximately $20,000 •. FolloWing,the completion o£'its facilities, 

it received o~ December 9" 1949, tb~ sum ,of $27~094 from the :R1~e , , 

Growers Association of California in pa:yment of grain wh.ich had been 
_' , ..... I, ." :.' ' 



, , 

dried 'tor 1 ts· 'customers" which amount will' provide' it 'With ?-ddi-

tionaJ.. working c~pital in its operations .• , _ 

A review'of the application ~d1cates that applicant has' 

need for the funds. it 'Will obtain through the issue of the. proposed 

note and an order' accordingly 'Will be entered 1.JiJ. response . to· its . . . 
re(tuest. 

The Commission h~Ving' considered the above' entitled ~tter . 

and being of the opinion that a public hearing ·thereonis not 
• ' r. , . 

neccss~ry.) that the application shoul~ be granted.as.herein pro-' 

Vided, . t.h.D.t the money, property or lc.'bor to be p'roeured or paid. for 
. , . 

through. the issue or a note ':f"Ol"'$SS,OOO 1s reasonably req,uired for. 

the purposes specified herein and that such purposes are not., 'in ' 

whole or in part, rcasonablychargea.'ble to operating expenses 'or to 

. income, 

IT'IS HEREBY ORDERED as follows: .. 

l. 3G Grain 'Dryer & Elevator Co~, after the ef'f'ect1ve:do.te 

hereof and on or before March 31, 1950,. may issue to· the Recon--· 

struct10n Finance Corpora t10n a 4% promissory 'note for 'the Sum of . , 

not exceeding $88;000 u..'1der the tems 'set forth in thi'S' 3.pplicat1o~,,.·· 
. , . ' ....1' , 

.md'may execUte a mortgage of cha-:tels and· of r~al propertyto-·" 
, '. .. , ..' '.l·. .... .. 

secure the :pa}'lllent of said note l which note 'and :mor'~gage o£"'ena.ttel~ 
• '.: . I . • , . 

and of. real property sholl be in, or Stibstanti(lJ.ly inl the s:ame 
, . , " ," 

form as those filed 'in this· proceeding •. 
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2. Applicant shall use the proceeds to' be recoived 

through the issue or said note·to pay indebtednessnncl to !1xlance' '. 
. ~ . ~,~ . /, 

the cost of its propertie-sandto' provide 'W'ork1ng capital toim

prove and maintain :Lts service and !aci11 ties.. ' 

3. '!he 'autb.ori tyhcrc1n granted. 'Will become effective 

when epplic~t has paid the fee prescribed, bySect10n 57 of the' . ' 

Public Ut11iticsAct~ which fee is eighty-eight ($88.00) dollars .. 
." , r" 

4. If applicant exercises the auth.~ritY·here1n granted,' 

it shall file with the Comm1ss1on, on or before. Apr1130, 1950, at 
copy of the loan agrc~ent W1 tb. the, Eeconatruct1on' F1lU!n~e CO,rpora.

, tion, a copy ,of the note and '~cOpy of. the mortgage of chatte~s', <md 

of rc~l property as llctue.lly executed, together 'With a statement 

shoWinG the purposes for which it expended the' proceeds .. o~'ta:1ned 
. 

through the issue of said note .. 
, ';tl" 

'Dated. at S~ F;ancis.co,,' California,. th1s·~r '-,'. day 


