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Decision No . 4-‘-""/36 ‘ : o . @ % ﬂ @ U MAE.
BZFORE TEE PUBLIC UTILITIES COMMISSION OF THB STAIE OF CALIFOBNIA
: - ¢

In the Matter of the.Application , '
| | of |

3G GRAIN DRYER.& ELEVATOR CO.,

2 .corporation, for an order

authorizing the issuance of a

promissory'note and the execution
oi a.mortgage securing the same.

Application
Now. 30871

' TR A PR T R L D g

QBINIQN

Applicant‘herein, 3G Grain Dryer &iElevaton_Qo;, is-a 7
California corporation organizedioniJune 13;'1949,tand,now'engaged"‘
in the business of receiving, drying and storing grain;in'pulk'a;l
Cement City, Solano County, about four miles fromvSuisun In'this"
application, it seeks permission to execute a mortgage of chattcls
and of real propcrty and to issue a note in the principal amount of
388,000 for the purpose of financing thc cost of its properties and
\‘of provzding working capital."

Applicant has filed with the ‘Comnission’itslscne&ulc,tl'

effective December 10, 1949) naming rates, rules and regulations

for its public utility warehouse service. Prior to that time it
iosued and sold 1,050 shares of common stock for cash at $100 a.
share, and purchasod certain propertics from Lcland J Soto, et al.,
under-a contract of purchase providing for a total payment of
$50,721 84 on or before Jaruary 3, 1950, and it expcnded $136 059.96
in improving, reconstructing and equipping such propcrtic g Its o
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properties. presently owned include 3 35. acres of land, 15 bin,,

60t x 20! inSide diameter, with eight interstice bins, and elevators,"

conveyors, driers, rans, motors, &ump pit and unloading facilities,
scalo pit and scales, scale housc and office and a 10 OOO-gallon .'
batane tank. Its plan@ was complcted on. October l, 1949¢ |

A financial statement filcd in this procccding shows
applicant’'s inve°tment in its asset° as of November 30, 1949, and thcf
sources of its funds, as follcws~ | '

7 ’Asséﬁg o .
Cost of land, buildings and equipmcnt $186 781*80,'
Prcpaid expenscs ‘ - 3,522.251.
" ' Total 190,381.05 -
; abilittes | R
Accounts payable - ) o
Due Leland J. Soto, et al. C $ 36,221.8,
Due for purchases of equipment 5,278.16 ;
Due Gordon Greene Guiberson Trust for SN
cash advances for acquisition and 88 A
improvement of property. o 43,881.05
Total accounts payable , 85,381.05
Capital stockw-l 050 ohares, no par value lOi,QOQ 00 -

Total | §120,281 og:‘- |

Applicant now de ires to borrow the sum of $88 000 to:" .
'.refinance 1ts ontstnnding account° payable on a longer tezm basis and
to provide $2,618.95 of working capitsl. Om December 5, 1949, it
obtaincd from the Reconstruction Finance Corporat on a loan anﬁhgri-'
zation for that amount which providcd, among other things, thét'it'
qualify as a public utility. Under the terms of the authoriiation;i
the -sum to be. borrowed will be represented by 2 note'in‘tncili |
principal*amoun* of 388-000; witn interc t at the rate of 4% per

annnm, with 2 achcdule for repayment calling for qunrtcrly puymente




"~ on the princi'pal of $3 »310 ‘each 'onJ' anuary l, 'April 1, Jﬁlﬁr 1 and
October 1 of each year, degimning on April 1, 1950, and. 50% of the
net earnings before depreciation but after federal and state income
taxes, i‘iret apolicable for the fiscal year ending December 31, l950
' Final payment will be made on or before .Tanuary l, 1955

The payment. of thenote will be secured -ﬂby a‘mortgage of
¢hattels and oi‘ real 'property on’ applicant's land, : buildings,
machinery and equipment. In addition, applicant is required to
execute certain collateral agreements relating to compensation for
services, maintenance of inmrance, ai‘ter-acquired property and a |
limitation on expendzturm oi‘ $2 500 in any one year for . development ‘_"
| research, acquis ition of cupital assets and improvement of i‘ixed _
assets without the prior written consent. oi‘ the agency manager oi‘
the Reconstruction F:.nance Corporation. The loan will be mrther
eecnred by the guarantee of C-ordon Grecne Guiberson and Gordon Greenc
Guiberson '.rrust in wb.ose nane the outstanding shares of stock stand
- and by the pledge, with voting rights Lof applicont’s presently
outstanding shares of stock togethcr with an agreement by s...id
'trust s:.milarly +o pledge any of applicant 's stock it may hercafter -
acquire. ,

Applicant's plant is available for the 194§7-5o7;1~i§e
aeason. It estimates that -wi,th‘ oberations at -three-i‘onrths capaci‘ty
its revenue from drying and storing rice and storing barley. w:m‘ be
appromatcly 4’553,050 with cxpenscs R excluding deoreciation, of.
approximately $20,000. I'olloﬁng the completion of" it..-, facilities,
it received on December 9, 1949, the sum of $2‘7 094 from the Rice T

Growers Association of California in payment of grain which had beem' ‘
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dried for its "customers, which amount will'providcf"it with ‘:iddi- '
tional working capitai :Li'i its operations.. .

A review 'oi“t'he applica ion indicates that applicant has -
need for the ﬁmds it will obtain through the i.asue of tb.e proposed
note and an order’ accordingly will e entered in response to its

recueat -

QRDER

The Commission heving considcred the ibove " entitled matter |
and being of the opinion that a public hearine; thereon is not
necessary, that the epplication .,hould be granted as, hercin pro-
vided, that the money, propcrtf or lubor to be procured or paid i‘or
through the issue of a note for: $88, ooo 1s reasonably required for.
the purposes specified herein and tha t such purposes are not, Ain g
whole or in part, reasonably ‘chargeable to oper.-iting’ cxpense}s‘ or to |
~income, | S NP o

 IT'IS HEREBY ORDERED as roilows: :

1. 3G Grain Dryer &: Elevator Co. N oi’ter the effective do.te‘.
hereof and on or before March 31, 2.950, may issue to the. Rccon-f
struction I"inance Corporation a 47 promissory note for the sm of |
not exceeding $88 000 under the tcrm set i‘orth in this application,
and may execute a mortgage of chattels and of real property to (
..ecuro the payment of said note, which note ‘and mort:gage of ch«.ttel., -

and of real property t‘hall be in or substantidly in thc samc
form as those filed in this p*occeding E E | -51
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2. ’Apblicant shall use the pz;oceeds to be received

. through the issue oi" said note. to pay ii:debtedness and to fin"ance -
the cost of its properties and to- provide working capital to ime
prove and maintain its service and i‘acilities.

3. The '°uthor1ty herein granted will become effective' N
when applic...nt ha*' paid tb.e fee prescribed by Section 57 of the
Public Utilitics Act., which feo is: cighty-eight ($88 OO) dollo.rs.

4 If applicant exerc ses tb.e authority‘hcrein grant‘cd‘ -
it shall file with the Commission, on or before April 30 1950, a
copy of the loan agreement with the Reconotruction Fimnce Corpora-
~tiom, a copy of the note and 2 copy of  the mor’cgage of chattels and
of real property as actue.lly executcd, together wi'th a statcment
showing the purposcs for which it exponded the' proceeds obtained
through the issue of said note. i

‘Dated at San. Francisco , California, this a? 2 day
of J’.nug.ry, 1950. - ;

PUSLIC UTILITIES COMMISSIONY = - - // J‘od?b/ /

-aAAls. o:- CAUFORNU\ a o A Commissioners
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