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Decision No .. 

BEFORE THE PUBLIC UTILITIE::> Cor,lMISSION OF THE STATE' OF ,CALIFORNIA 

) 
In the Matter of Ap~lication of ) 
m,lBSEN, KE&~ER & ST.&:I VENS and ) 
OURAY V .. JOHNSON for a Certi£icate ) 
0'£ Public Convenience and Necessity ) Application No. 306$l 
to operate. a' '..rater sy~tem in the .) 
vicinitY'of Inverness,_ ~~rin County, ) 
California. } 

---------------------------) 
Ouray V .. Johnson for applicant. 

In this proceeding, Umbsen, Kerner and Stevens, a California 

corporation, and Ouray V. Johnson, doing business under the fictitious 

firm name and styleo! Seahaven 'iiater System, ask the COl:mlission for 

a certificate of public convenience and necessity authorizing it to 

supply water for domestic and other uses in an unincorporated area 

comprising approximately 35 acres and.located 1; miles north of the 

town or Inverness, N.arin County, California. . Also) the Commission i3 

asked to authorize fla~ and metered rates for water service. 

A public hearing in this- matter 'WaS held at Point.Reyes 

before Examiner Kimball on December 12, 1949-. 

The area involved has been designated Seahaven SubdiviSion 1 

and has been subdivided by applicant into some 4.9 ,lots. The streets 

of the subdivision have not been dedicated to public· use but are in the 

proc~s$ of being graded' and applicant intends to so> dedicate them.' At 

the present time, no houses have been constructed in the tract. 

A water system has been installed by the applicant as shown 

on the map set forth in Exhibit A attach~d to the application. The 

principal source of water·supply is'an eight-inch stt:cl cased well, 
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130 feet deep_ The well is equipped ~dth an electric motor-driven 

well pump with a disch~rge capacity of 28 gallons per minu~e_ Water 

is pumpt!d from the well through a two-inch transmissio~ main to a 

20,000-gallon redwood storage tank on a hill above the subdivision, 

and the pump will 'be controlled automatically by 0. noat switch, at the . . 
t3nk. From the tank, some 2,400 feet of' four-inch, l,900 feet of 

,two-inch, and 400 teet of l;-inch galv3.nized distribution mains: have 

been inst.alled to serve the area. 

Since the ,tract is loc~ted on,a hillside adjrlcentto'Tomales 

Bo.y, the lots vary considerably in elevation. The available press-ure 

...n.ll, " therefore, depend on the location of the po.rticulllr lot 1 and it. 

appear~ from a survey made by. a member of the Commission staff that 

it will range from 15 to 65 pounds'per squnre inch. However, there 

is only one lot that will receive pressure as low a.s 15.pounds per 

square inch. This lot is located within 200, feet of the storage tMk 

and will be served from a four-inch ~in which will result in no 

appreciable drop ,in pressure due to friction loss. There appearstc 
, 

be no other available tank site \,/hich would provide higher pressure 

to the system. 

Applicant ~lso owns w~ter rights in an ~djacent stre~ which 

apparently flows 311 YC3r 1 and a l!-inch supply ~in ~as been instAiled' 

frotil a diversion pOint on the stream to the well sito.. This source 

is for st<lndby use only 1 as the water will probably have to, be 

chlorinated before it would 'be satisfactory for domestic use. 

The requestt:d flat and metered rates appear to be inco,nsist-
I, 

ent with one Anoth¢r and With those of similar W3t...,r systems., 'l'he 

st.,.f:f' engineer p13ced in evidence, as, Exhibit 3, schedules covering 

flat :lnd me~sured perm.anent resident service .;md flat and measur~bd 

seasonal service.. In view of the fact that the area appears ,t()h~ve 

so=.e- possibility of seasonc11 reSidents, .:I.t least during the 
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developmental stage, it would appear desirable to authorize both 

seasonal rates and rates for permanent residents. The order will 

authorize the rates as set forth in Exhibit 3. 

An engineer of the Commission staff pr~pared an appraisal 

of the properties as of November 30, 1949,. which s~owed an investment 

of $l2,00.5. :rn view of the present undevelopedstate'of the sub

division) it is apparent that only 0. 'small amount of rev<6nue·· will be . 

realized from this system in the immediate .future. Since there are . 

no customers being served and there is no experience on which t~ base 

future revenues and expenses, the staff en$ineer prepared an estimate 

'oas~d on an ulti.'Uate development of 45 full-year customers. This. 

estimate indicated that. a net revenue of abou~ '775 might be realized 
. 

from the rates suggested· by the Commission engineer, with a correspond-

ing capital investme'nt of about ~l) ,000, resulting in a rate ot" return 

of 6%. 
The witness for applicant, O. V. Johnson, testified at the 

hearing that Umbsen, Kerner and Stevens is the owner of the water 

system and that he would operate the system at the present time. The. 

application:states that the .firm o.f Umbsen, Kerner and.· Stevens of 

San Francisco will be :f'i~ancially res.ponsible for making.'additional 

improvemCl?-ts as needed. It also appears that Mr. Johnson does not 
, . 

presen·tly have an interest in the system. In view of the foregOing, it 

would appear appropriate that the cert;ificate be issued· to Umbsen, . 

Kerner and Stevens, and the order Will so provide. 

. The area for which a certificate is requested is not served 

by any other public utility water system an~no one appeared' at the 

hearing to object to the granti~g of the authority sought herein. 

The certificate of public convenience and necessity granted 

herein is subject to the 'following provision of law: 

That the Commission " shall have no power to authorize the 
capitalization of the certificate of pub lie convenience 
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and necessity involved herein, or the right to own, ,operate 
or enjoy such certificate of public c,onveniencc and neces
sity in excess of tho amount (exclus,ivc of any tax or annu.;ll 
charge) act.ually paid to the State, as the consideration for 
the grant of such certificate of public convenience and ne
cessity'or M.ght •. 

'. 

o R D E R - -...., ~-

The above-entitled applications having'oeenconsidered and a 

public hC3ring having been held, the matter havin,g,becnsubmitted and 

now b¢in~ ready tor decision, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity will require the construction, maintenance, and operation of" 
" 

a public utility wa~er system by Umbsen, Kerner and Stevens, doing 

business as Seahaven '~ater SysteQ, in a tract known as Seahaven Sub

division No .. l, Inverness, I-larin County, in the area more particularly 

delineated by outline in red upon the map· marked Exhibit 1 in'this. 

proceeding; therefore, 

IT IS HEREBY· ORDERED that a certificate of public convenience 

and necessity be and it is granted to Umbscn, Kerner and Stevens to 

operate a public utility water system for the distribution .snd sale of 

watei within the territory hereinbefore described. 

IT IS HEREBY FJRTHER ORDERED that applicant 'shall: . , 
1. File rates set forth in Exhibit A attached to this, 

order to be effective within thirty (30) d.z.ys, ai't.er 
the effective date hereof, together with rules and: 
regulations, and tar,iff service area map acceptable, 
to this Commission ane in accordance with the require
ments of General Order No .. 96. 

2. vlithin forty (40) days after the effective date of 
this, order, file four copies of a comprehensi,ve map, 
drawn to an indicated sC3le of not less than 400 feet 
to the inch 1 delineating by appropriate markings the 

, , ' 
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v~rious tr~cts of land e.nd. terri tory served ru1d ' 
the location of the' various properties of appli
c&nt .. ' 

The erf~ctive d.ltc of this order sha.ll be twenty (20) days 

~ft~r the dat0 hereof •. 

California, this 
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Schedulo No. 1 

PERWu"IJENT RESIDENTS METERED SERVICE 

Applic~ble to ~ motored wntor service to pc~ent residents. 
• 0 • 

In ~ ~Oout the tr~et of Se~~von Subdivi~ion No. l, ~3 delino~tcd 
on tho map included 1n tho 'l'.:l.ri!1' Sched.ules I loe:.tod ~pproximo.toly 
~ mil~s north of the tQW'n of Invornes3, MArin Co-.mty.. . . 

P..J:T-.;5 . 

Qu.lntit;r R.":.to~: 
Fir=t ',00 cu. ft. or les~ ••••••••••••••••••••• 
Next. l,OOO cu. ;Ct.. I por 100 cu. !t.. • ................ .. 
Next. l; 500 cu... !too 1 por 100 cu.. !'t.. ...oo ........... . 
Over 31 000 cu. !tOOl per 100 cu. !'t ............. . 

Mil"l;J!'1'!UZ:l. CMrgo: . . ..... . 
For s/e x3!4-inch meter ......................... . 
For 3/4-5:rJ.ch meter ........ ~ ............... ; .. :: ~ 
"For l-ineh meter- .......... ~ ~ ••• 41 ••••• e' • '~ .' 
For . l~ch motor ••••••• ., ................ _ 

The Minim.t.~ Ch.lree vdoll cnti tle the C'U~tomor 
to tho Cltl.:.ntitY'· of ~tcr which. tha.t monthly' 
minimum ch.:.rge will purch6.sc ~t tho Qu,lntity 
~tes. . 

maD:BIT A 
P:,.go 1 of 4 

Por Meter 
Pcr ·V'.onth 
$ 2:,0 . 
. ;40 

;:;0 
.20 
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Schedulo No. 2 

A~l:i.c."blc to ~ll ~t r::.to Wolter ocrvico to pe~ent resident:. 

TERRITORY 

In a..."'1d olbout tho tr:Lct of Soc.hc.vcn Subdivision NO. 1, ~ doline .. ~tod 
on the ml, included 1."'1 the T~ri!!. Schedules, loc::.ted ~ppro~te~ 1~ mileo 
nor':,h ot the tOiln ot Inv~:onco:, l4X'in COtmty. 

R!.res 

For c::.ehs~"'lglc-f.~ly dwolling, 
:l.ncludir~g irIigc.tion o!' not ::nero 
·~bD.l'l 2,500· ~q~ro feot o! la:wn, 
shr.lbc,. g.'l.rdon or treee .............................. .. 

POI' oldditio:w.l irrigcted .lrC.l, 
cl~g tho months of M::.y to 
October, inclusivo, pcr 100 Cq. ft • 

SPECI:J. CONDITION 

•••• 

Por Month 

$ 2.75 

.0; . 

A l'llOtcr'l'Iill· bo in~ta.lled.:.nd Schedule No.. 1 n,plicc\ it oithor the 
utilit7 or tho eustomor~o dosiros. 

EXHIBIT J.. 
P£l.go 2. o! 4. 



Schedulo No. :3 

Appli~ble to':loll metered W<l.ter service to mmmor re30rt or 30.'l:SOrW. 
ro~id<:nts. . 

In :md ~bout tho trll.ct o! Sell.havon Subdivi"ion No. 1,. ~ delinea.ted 
on the ~p includod in the Tc.rii'! Schedulo:;" lOCAted c.pproximt\te~ 1, mi1c~ 
north o£ tho town o! Invorno3::" M.lrin County .. 

lUTES 

}.{ont~ Qu.:ntity &:to:s: 
First· 500 cu .. ft. includ.ed. in M1n)mum Chlrgos' ..• 
Next 1;000 cu .. !t." per 100 cu • .ft ..... ~~.~~~ ••• : 
Next 1".500 cu. 1't .. "pcr 100 cu .. .ft. • ...... ~.; •• ",,,.: 
Ovor ~"OOO cu. ft." per 100 cu. ft ................. . 

Uinimum ChIlrgo:J.: 

Axmunl Minimum. Ch:l.rge po.y:l.blo bc!orc :remco 
is rClldered> for tJ:l;r tour cOMccutive months .. 

Por'Motor 
Per Month 

$ 0:40 
;30" 
.20 

during tho ~lcndar year .......................... ~. 16.00 

Uonthly ~ ChAree tor e.o.eh ~dd.itioX'l:l.l, .... . 
month dur1n.gtho ea.lcndQr year· ............... , ... ~~.... l.75 

SPECIAL CCNDITIO~ 

1;ho eu:stomcr .trn.Wt notify tho utility" inwritinSl' which montb:s during 
the ~o~ Yoll.r he dO$ir03 ~ter 3orvice • . 
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Sehodule No. 4. 

:...PPUCABIUTY 

Appli~blc to all flat rate water ,ervieeto ~er ro,ort or ~c~sonal 
resid.ents .• 

TERRITORY 

In and. about the trnct or Seahavon Su'odivi:lion No. l, .l!l delineated 
on the map included in the Tari1'f Schedule~ 1 located approxima.tely l~ mile.., 
north or the town o:t Inverne~~" 1.hrin County. 

P.nnWll fl.1t ra.te charges tor arr:r :tour cOMocutive 
months dUring the calendar year •.. 

t'or each 3inglc-fnmiJ,y dwe~, including 
irrign.tion of not more than 2, 500 square root 
ot la'v.ns , shrubs, garden or trees •••••••••••••• 

For additional irrignted 3.l"ea" :per 100 CCJ. • .ft. 

Monthly flat ra.to charge tor each additional 
:lOnth 'd.urin$. the caJ.cmd.a.r year. 

For each single-1'(l.tlily dwelling ................. . 

SPECIAL CONDITION 

Char",ge 

$ l7.oo . 
.30 

2.00 

A meter Will be in~t:llled, .and Schedule No. 3 ::.pplied if' either the utility 
or the cU3tomor~o d03irec. 

EXHIBIT A . 
Pago 4. o! 4. 


