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Decision No. _ADTA%

BEFORE IHE PUSLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Lpplication ; '

of SIGNAL TRUCKING SERVICE, LTID. Apolicution
~ for a2uthority to execute a promissory , No. 30922
" note 2nd a chattel mortgage.

Signal Trucking Service, Ltd., hcrelnafter oometimoq re~ ?
ferred to as aoplicant, “asks permiss*on to issue to Bank of Amerlca '
National Trust and Savzngo Association 1ts promissory note for the
principal cmount of $315,000 for the purpose: of refunding. indebted-‘

nese in the amount of $258'202 75 and to providc itself with workﬁngip

capital in the sum of $56,797.25. Applicant also asks permission tofs"

execute a mortgagc of dhattels to secure the payment of the notc. *A
covy of the proposod note and a copy of the proposed mortgage of

chattels ro,on‘filo in this pplicutzon as Exhibit A.

Signal Trucking Service, Ltd. is 2 common carrier engaged}
in trans;ortipg proporty hy motor truck. Tor the 1l months‘endiogm;
November 30, 1949, applicant reports operating revenues of - )
$2,436,213.18 and a net profit of §75,225.85. As of November 30,
1949, it reports its aésets‘and liabilities asofollows:l

czets

Current ascets - ‘
Cash and deposits ‘ ' $ 39 L33044
Notes . receivable 15 932.38
Accounts receivable 265 286.02 -
Materials ‘and supplics ‘ 50 989 33
Other current assets | | ?9 2§ o
Total current asscts ' o @ 371,670.43
Tangible: property - o
Total . - ‘ ' 15490, 229 99 : o
Les -dcpreciation reserves , 85? 287 79 1o
Vet tangivle property ‘ , , 637 942.20 .
Other investments , 'p_r 21, 65? 9% .
Deferred charges : R 46 991.89 -

3::1,0'73,257 46




© “A.30922 MW

Liabilities

Current liabilities -.

Accounts payadble 5219,335 21

Accrued taxes 77 625 64 |

Other. ¢urrent liabilities L ‘

- Total current liabilities . $- 298, 225 50
Long-tern obligations’ : 258 202.75
Defexrred. ¢redits. ' . o
Miscellaneous reserves | . 3,385.25
Capital stock , : ~‘,130,l92 00
Surplus 388, 177 82{ :

Total | §1,o73,257 géuf'
Applicant's long-tcrm obligations, rcported at ¢258'202 75,. ;
consist of the following | '

Dete of 1ssug' Balance |
Chattel mortgages

1. Bank of America N.T.& S.A. LIL6/48  § 85,000.00 -
+ 2. Bark of America N.T.& S.A. 10/11/49; : ,51 925.00.
" 3. Fruchauf Trailer Co. . A 22/48{ 72 OOOWOO[

Conditionzl sales contracts o

4. Bonk of America N.T.& S.A. 7/ 8/49: ll 460 OO .
5. Bank of America N.T.& S.A. 9/16/4L9 6 700.00 =
6. Bank of Americz N.T.& S.A. ' 10/14/49 12 075.00
7. Fruchaunf Trailer Co. - AN/X5/47 13,680 00
8. Seaboard Finance Co. 6/ 7/49‘ ' 5L362 75*;

TQtal : ) : §2§8,202 75

~ The Commiséion has authorized the issue of notes one‘and
two above. Applicant has advised the Commission that on or befofe
February 4, 1950, it must pay license fecs aggregating abquf $52,000,
and that it should also :edﬁce its sccounts payable. The $§l5;000
obtzined through the issue of the note will be used'byapplfcant'tq
pay the 3258,202.75,-to bay license fees andcurrent'ihdébtédnessf
aggreéating $56,797.25- | -

The interest on the é’15 000 note is payable monthly on the.
‘dcferred balances at the ra2te of 5% per ‘amnum. The company'agree, to
- P27 $10, 500 of the principal of the note within 30 days aftcr the}
approval of the issue of the not@ by the. Comm_saion, and tbc e

T4.1%"
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remzinder in 29 cqual successive monthly installments of $10,500 or
more. | '

The payment‘éf the note is to be secured by a2 mortgage of
saattels which will be 2 lien on 410 wnits of differcnt types of
notor truck transportation equipment; The units aré-listed.in Ex-
rivit A. Applicant proposés to execute a mortgage of chattels to
seeure the payment of not only the $315,000 loan but also the paymemt
of any other sum mow or hereafter owihg vy appiicant:to the‘bdnk; up
to not excoeding $630,000. |

AppIic#nt's pefition shows that through ina&yertence it
executed, without Commission authorizgtioh, certain evidgnces of in-
debtcdncsq payablc at more than 12 months after date. Under the
provisionv of Sectzon 52 of the Public Utilitxew Act such evidcnces
of indebtcdness are void. It zppears from zpplicant's petition that
it bas made fegularly éhe monthly paymen#s under the ﬁoid ;gfeemehts.
It now proposes to pay-fhc~balancqs due wnder such agreements through
the use of part of the proceeds from the £315,000 note‘iseué:, rﬁ |
the future, upplzcant should bring its borrowings inuo line with- thc
provisions of the Public Utilitiﬁs Act. In order to aveid any

question 2as to‘how-much'appllcantﬂmay borrdw'under the proposed mort-

gage, we believe that it should be closed at $315,000, If applicant
- desires to borrow additional ﬂhns‘payable at more than one'yeaf.ufterv
date, it should file with the Commission an appliecs tlon or. applica—

tionsvfor permission to do 50 ond t0 exeeute 2 mortgage or mortgages

iffthevlénder\dcsirés such security.

OBDER

The Commicssion has considered this application and is of
. the opinion that this is not 2 matter om which 2 hearing is
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necessary, that the moncy, property or labor to be procured or paid

'for‘through the issue of a note for $315,000 is rcasonably'required%
by Signel Trucking Sexrvice, Ltd. for the purposes heroin specified

and that this application should bc grantcd, subjcct to the provisions
of this ordcr, thcrefore,

IT IS I-IEREBY ORD"RED as follows:

1. Signal Trucking Serviece, Ltd. may iSSuc;,aftei the
effective date hercof and on or before March iS, 1950, to Bank of
America National Trust andiSav;ngs Associztion its proﬁissory—S%’in-f |
stallnent note for the principal sum of %315,000,‘andcuse thc procecds
to pay the balances duc on the notes and contracts referred oo in the
preceding opinion, and to pay license fees and current indcbtedncss,

s21d notc to be in substantizlly the same form 25 the note on file in‘
this application as Exhibmt A. '

2. To securc the payment of said_$315,000 notc; Signai |
Trucking Scrvicc,thdﬁ nay execute 2 mortgage of chattels in‘formr
sinilar to the mortgage of chattels on file in this application Qs
Exhibit A, oxcept that the amount of iﬁdcbtedness that mady be secured
by seid mortgage of chattels shall be limited t6 $315,000.

3. Signal mruckxng Servicc, Ltd. snall file with thc Com~ i
mission within thirty (;0) days after the issue of said notc, 2 copy.
of the note and a copy of the mortgage of chattels cxecuted wnder 'the
aﬁﬁhority herein grantéd, and 2 otatﬂment showing the purposco for

which it expended the money obtaincd through the issue of ,aid,notc.'

L. The aﬁthority herein granted will bccome effective
when Signal ;ruckmng oervicc, Ltd. has paid the fee prescribed by
Section 57 of. thc»Public Utilit;e, Act.
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Dated atéﬂ/w&f e4s, California, this _/ ,a:? dcy
of February, 1950. J - S

Commi.,sionem Cha
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