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Decision No. _ s - o QZ U[ cﬁwfﬂ,~

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SPATE OF CALIFORNIA

In the Matter of the Application of
NEWEALL WATER COMPANY, a corporation,

Application
for Authorization to Issue Additional

No. 30911_'
Common Stock.
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QRINION

In this application, Newhall Water Company asks per-
mission to issue and sell, for the purposes hereafter stated, at

$100 per share, 110 shares or 1ts common stock.

Applicant is engaged in the business of ,clling water in
the town of Newhall and in the v;cinity thereof. As of November 30,
1949, it reports usset, and diabilities as follows: |

Assets

Fixed capital $141 897 79
Construction work in progress , '8, ,986.84
Cash ' 435 68"
Due from consumers 3,288.82
Miscellaneous accounts receivable ' 1,646 37
Materials on hand A - 2,650.89 .
Deferred taxes: - | 16.62"
Prepaid insurance 36.57
Unomortized discount and eXpense on L
seecuritics L o £92.92-

Total assets '$153,222;5o;j
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Liabilities

Capital stock, common % 49,000.00
First mortgage bonds ' : 41,000 00 .
Notes payabdle * 5,600.00
Accounts payable . - ‘ 12,598.29:
- Consuners?! guarantee deposits 73L1.97 ¢
Accrued intcrc t 1,106.89
Accrued toxes l L2L.TL
Acerued insurance. ‘ 101.55
Advances in cid of conmstruction 4,867.10
Donations in 2id of construction 326.47
Reserve for accrued depreciation '37,773.56
Reserve for gas engine repairs 356 10,
Suspense account-old uncashed checks T5.24
Corporate surplus 3,591.62°

:rotal 1isbilities .  $159,563.50

Por the threc years and 1l months cnding Novcmber 30

1949, applicant :eports opérating revenues and expcnse° as followc

, : : : 1949

Itex ‘ 1946 . 1947 | : 1948 : Eleven

: it . ;. Months

Operating revenues $2O 044,00 $2l 983.84 $25,053.45 $28,918.31
Operating expenses 14, 8452 ;4, 839.93 17.512.48 23,310.7
Net operating revenues 5,859 48 7,143.91 7,540.97 5, 367.31'_
Qther income - - - - 120. 13
Less interest and other :

fixed charges 2,856.24 _2,939.84 2 78270 _2,611.48
Net income . $ 3,002.24 § 4,204.07 § 753 268 3,115 31
Active service comnections 638 685 751 |

During 1946 and 1947 applicont paid dividends on 1ts etock
at the rate of 6% per unnum, uring 1948 2t the rzte of’ 5-1/27, und
during 1949 2t thc rate of 2%.

Applicant's petition shows thet in order to be in a
position to meet the demand for water in 1ts scrvzce area, it drilled
and equipped, during 1949, 2 new well (No. ) a2t 2 cost of § *8,960.81“
and made other improvements to its system'costing,about $2,975L‘ .;

Applmcunt dcomrcs to us¢ the procecds obtained from thp

issue and sale of said 110 shares of common stock. to pay thc cost ofﬁ
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drilling znd equipping thc new well to. poy indebtedness or to
medintaiy and improve its service. It intends to sell sazd shhros o*

stock to its present sharecholders or to other residcpts‘in the_townf
of Newhall. | -

The record in this application cleariy shoﬁs thet appli-
cznt has need for the procceds which it will obtain through ‘the

issue ond sale of said 1lo‘shares of common stock.

QERER

The Commission having considered this apblicatmon and it 3
be;ng of the oplnion that 2 hearing thereon is not nccessary, that ,?
the money, property or labor to be procured or pazd for by the issue<
of 110 shares of common stock by Newhall Water Company 1s rea:z onably
required by said Newhzll Water Company fo* the purboaes herein .
stated, which purpeses are not, in whole or ia part, reasoncbly
chargeable to operating expenses or to income, znd that:this,appli-
catién should be gfanted subject to\the provisions df_this~ofder;'

therefore,
IT IS HEREDY ORDEFED as fellows:

1. Newhall Water Compony may dssue #nd sell, ;ftcr the
effective date hereof and on or before June 30, 1950, at not less
than $100 per share, not exceeding 110 shares of its common‘stobk,-
and use the proceeds to pay the ¢cost of drilling and oquipping well
No. 6, to pay indcbtcdres,, and cxtend and improve 1ts public utility

water properties.
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- 2. Newhall Water Company shall file with the Commission
monthly reports required by the Commission's General Order No.

24—A which order, insofar as applicgble, is made 2 part of this
order. |

3. The authority herein granted will become effective
twenty (20) days after the date horeof.

Dated at Los Angeles, California, this
February, 1950. |

'Commissioners




