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BE:C~L THE PUBLIC UTILITIES COI~iMISSION OF THE STATE OF C-p~!FCrt.··UA "'. "~. 

) 
:n the ~attcr of the application ) 
~ .. 'OU~""'A1'-N P··O ....... R,.,r · .. S "'NC ) 0... ~'-J. j.~ • • .l~:;' J!J • .1. ..:. ~.I. • " 

a California corporc.tion, to ) 
increase its rates for Orangewood. ) 

Application No. 30331 

----------------------------) 
9.£..orge C. Lyon, for applicant; C.alhoun E. Jacobson, 
r·~s. Moretta XYliller, Ruth Marrs, l-lrs .. Edw3rd Da.llmcier, 
~XS. Kenneth Andersen, Clark Day, Jas. A. B. Chenney" 
Mrs. Ceo. E. Lake, Ylt's. Fred Berke, James J .. Kelling., 
!-:rs. George R .. Land, Vernon E. Boyer, Fran~' J .. Horcj s, 
J .. L. Monson, C .. L .. I'!.ains, Harold Dunbar, ,Ceorge \'!. 
Thompson, y~s .. Harry A~derson, Mrs. Ferdin~nd Bowen, 
Barle M. S· .... ee-: and A. A. Bray, Protestants. 

o ? I N ION ... ~-~ ........ -
This is an application of Mountain Properties, Inc. for 

~ut~o~ity to inc~case w~~er ~ates in its Orangewood service ~rea, which 

it claims is necessary to permit adequate maintenance and proper opera

tion of the sys:em and to provide a reasonable return on the value of 

~he prope~ties. Public hee.rir.gs were hold on thi:: matter in Los Angeles 

on September 2'$, October 1$ .7Inc. November 3, 1949 before Examiner 

C~enshaw. 

!'t10u."'ltai."'l Properties, Inc .. was or,;anized in December, 1931, 

".;nder the laws of .:he State of C~li.t"ol"nia, and. is engaged· among .other 

things ir. the opcl'ation of public utility water systems in 16 localities 

in Los A.:se1 es a:-"ld Orange Cou."lt:i.c s. Orangewood is an unincorporated' 
, , 

I 

community in Los Angeles County, located in the vicinity of Anaheim~ 

telegraph Road ~"ld Rosemead Boulevard, ~oout ten miles e~sterly of the 

City of Los Angeles .. The population of the area is approximately l,600~ 

The original water system ,was built· by the subclivider in' 

192e to aid in the: sale of' lots and was operated by him for a period 
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of about seven years, when it was sold to M.:l.rtin and Goold ~Vater Com

pa."'lY· The water zystem was o!,erat~d by ~Iartin and Goold ~~aterCompany 

for a period of one year. Up 1;;0 that time, no applicction, for authoriza

tion to operate .as a p1.lblic utility had ever been asked of this Com

mission. ~fuen Mountail'l Properties" Inc. acquired the property, it . , 

promptly asked for a certificate of public convenience and necessity, 

·,.,hich was granted by Decision No. 29695, d.~ted April 26, 1937', in 

Applicat~on No. 21015. 
,-

rhe service area was extend.ed in 1940 and 1942 to include 

244,acres, of which 136 acres were ac.ded by Decision No. 3.3068", datee 

:.1ay 6,1940, in 'Application No.23239. The balance of lOe acres was 

authorized to be a~ded to the service area by ,Decision No. 35574,' dated 

·July 14, 1942, in Application No. 239$5,. The total ser,vice area con-

sists of approxim~tely, 324 acres. 

The present water supply is furnished by two deep 'wells. 

StoMe::; vle11 , or Plant No .. :2, is 12 inches in diamct0r and 324 .feet 

deep. The pu:nping plant is powcr<;:o by a 15 hp motor and delivers water 

t.o th~ distribution syst€:m through a 3,OOO-gallon steel pressure, tank. 

RoseI:l~~d \'11311,. or Pl~nt No.: 1) is 14 inches in diamc't~r and 

is power~d bya 20 hp: motor. It a(;li\'~rs w,ater to the distribution , 
syste:'!'l throug.'-l a 5,400-gallon ,st(;:cl pressuro tank. Both w~11 pumps are 

~uto!:l.atically controlled and. maintain, a w~,ter pr<:ssure of 45 ,to '60 . 

pou..oids per squar0 inch in the wir.t~r ~d 50 to 65 pounds. per square 

inc h in the: SUI!'lrn e r . 

',L'ht:: County of Los Ang~les makes periodic bacterial tests of 

the water supply ~d has never r~portQd th~ wat~r as u..~potable. 

The compcny has no franChise in the s~rvic~ ar0a at the 

r:>rcscnt time, .0.$ all pip~ 1in~s ar~ constructed in .eas\;,!ments provid..::d 
, , 

for that purpose. Th~ distribution syst~ consists of 31,20l £I::~t of' ' 

oteel end transite pipe va.:rying i'rom two inches to eight inches in 
" 
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diameter. At the time of the hearing, 13,;0;, feet, of steel and tran. 

site pi'C,e were being insto.llcd in Tracts l5537 and 1556$. As of . , , 

July 1, 1949 water has been distributed by applicant to 403 metered 

and 15 flat rate customers, an'increase of' 50 metered customers since 

December 31, 194$ with no incr~ase in flat rate customers,. 

'rhe meter rates in effect provide fo,r a monthly minimum 

::hargc of :;;'1.50 and permit a uSI:!·of 1,OQ.Ocubic .feet of W.:lter. The 

ch~rges for excess usc are reduced through four blocks,to ~0.072' per 

100. cubic feet for all wat er d~livered o .... er 300,000 cubic feet. The 

present flat rat~s provide for ~ monthly minimum charge 01'$2 for a 

residence, including irrig~tion use on a lot not to- exceed, 50 X 120 " 

~eet in size ,':lnd. ~O.OO5 per square yard, for additional'·irrisa.tion 

service. 

The proposed meter r~t~s provide for a $2 monthly minimum 

charge With an allowance of 1,000 cubic £~et, and ch3rges forus~ in 

excess of the minimum ~r~ reduced through thre~ blocks to 12 cents per 

100 cubic feet for deliveries over 2,500 cubic feet. The proposed. f1.:lt 

ret~s Dore the same ~s thos~ in ~fi'cct, except· that the lot size is 
increased to 50 x 135 feet and ~dditi6n.:ll irrigation will be supplied ' 

~t two cents per 100 squ~rc feet. 

Conside:-able opposi ti·:·n to the increD.s·~in rtltes wc.s mani

fested ~t the hearing by cust.omors of app~icant, who .question~d the 

:-easonab1encss of the ret f: incre~se applied for and who ,also complainod. 

of the character of st:rviC0 being rendered. Some of the complainants 

stz.tcd. toot the W.:lter su,plied contain.ed foreign rnattcr whicli dis-. 

~olored laundry. Durin(; thf:: course of the hc~ring~ J. L. Lyon, . 

president. of Mountain Prop erti I:;)S ,. 'Inc., t~sti.f'icd thet in an eftort to. 

overcome, this conditi,on, the mains in the ~!fectcd. aroCi. were flushed. 

C'ut,Md a careful chec~ was b0ing maintained'to avoid a r.::currence of 
this s1:'; ua t ion _ 
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Applicant, in its B~~bit No.1 introduced at the hearing 

and t~stificd to by Mr. Lyon, showc:d that th~ net ,'profi t ~D.rned after 

, depreciation a..'"ld taxes for the year 194$ amounted to $.3·5.62'. ' In this 

exhibit, applicant. showed the operating r~vcnucs ,c.."l.d expens~s£or tho 

first six ,months of 1949 which, after deprcci~tion' and taxes,showcd a, 

net loss of ~163.41. An estimate submitted by applic~nt for,th~ year 

1949, applying its propoS\!d rates, show~d c. n~t P;ol)t.of'~876.8$ .. In 

the same exhibit, applicant showed fixed capital investment as ~f ... 
June .30, 1949 of ~61, 940.94; which' does not include materiDols :;md' 

supplies of $1,495 .. 92 or \'/orking capit::.l of 01 > 200:~ 

Senior Bn6in~cr Jc.mcs F .. 'lli1son of the C?mmission staff 

introduced c:. r~port on the: oplO:ratior~s of applico. .. 'l t' for th<:: year 1948 ~ 
, . 

and estimates for the yoar 1949, as sho\om in th~ .follo·r'ling~ummary of 

R~v.;:onuc 

Oper~ting Expenses 
Net Income 

Average Und¢prce~ted Rate Base 
Accrued Dcp~oeiation 

;~v,..raeeDeproei(:l,t.ed. ~to Baso 

Rate o! Return 

, 

Ycr:.r l<;48, Ye.:l.r' 1949 , 
(Rcc(")rd.ed) (r-:~tim.lt40d) 

$ 9 ,6~ $1l;6~ 
9.J.028· lO . 585· 

- >92' i!~. 
46,8SS 69,2<)S' 
~808:--____ ..,..6~·,~90~8: 
~,03'6 62 ,~~ 

l.41% l.66% 

Had the rate proposed by applica.."l.t been in effect, du'ring 

1948, it is estimated th~t th~ revenues would heve been ~11,910',. 
, ' 

resul ting in a net income of C2, 21S or a r.:lte of return '0£ .5 .. 21%. 

Applying the proposed r~t~s of applicant to 1949, it is estimat'ee ,that. 

the revenues would have been' C14,)95, with a net income of $),00,5, 

resulting in a rate of return of 4.$2%. 

... 

1f7hen .:>.pplica:'lt D.cquil"'ed the Oran.zewood~·later System in 1942, 

the· r.;!te' sch€:du1es originally authori zed Wli)re continued in effect until· 
., 

February 1, 1946) at \',hich time a dccr~ase in the' meter~d schedul(;:swas 

voluntarily fil~d by Ilpp1icant. 
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According to the r~cc'rd, it o.pp~ars th.at ~pplicant is 

cntitl~d to relicf in its rat0S as it has proposed, ~nd the order will 

so provide. However, applicant'should promptly meke th~ necessary 

changes ~nd improv~men es in its w.lt\;;r system in the Ora.ngewood area so, 

':"$ to ,provide a minimum op02rat i.."I.g pressur~ of not It:$s than 25 pounds 

per square inch at th~ custom~r's premises, and mak~ ev~ry effort to 

cl~ar up discoloration of the water in certain portions of the system, 

.;About which: customers he.vo complained. 

o R D E R "'-_-"1iIIIIIII 

Mount~in Propcrti~s, Inc. having applied to this Commission 

for an order authorizing increases in its rat~s for wat~r s~rvice, 

public hearings ~ving been held, c.nd the matter !'laving been submitt~d 

for d~cision, 

IT IS HEP"i:;BY FOU!m ]..'$ A FACT thc.t the incrcast:s in r<ltcs 

o.uthorizcd herein ar~ justified; therefore, 

IT IS HEREBY OP..DEHBn ·ASFOLLO".-'S: 

1. A.pplicant ·is authorized to file in . 
quadruplicate withehis Commission ~rter the 
effective ,d<ltoz! of this order, in con1"ormi·ty 
with th~ CommiSSion '·S Ot:ner~l Oro(::- No. 96, 
the schodule of rat~s shown in Exhibit A 
ctt.'lchcd hC:r'tJto, aIle: aft~r not·J.:t:ss th.;-.n 
five (5) d~ys' notice to the Commission and 
th~ public) to m.:tk.;;: said rates effective 'by 
billing p~riods for service rendored on and. 
after th~ 2Sth o..:1.y of February, 1950. 

2. Applicant shall iilt: a progress report on. 
or before. March 1, .1950 and. each t·~o months· 
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thereafter u."ltila minimum pressure of 25 ' 
pounds per square inch at customers' premises 
has· been established, and. discoloration of: 
water h~s b~cn cleared up. I 

The ei'fec·tive date of this order shall be twenty (20) days 

Irom the date hereof. 
~ 
/- day of 

ConmissJ.~ners,.' " . 



Schedule No.. 1 

UONTHLY FLAT ?.A TE --
APPUCABIUTY 

AppliCAble to unme~3ured W4ter o~rviee tor doce$tie, commercial. nnd 
othcr·purpo~es. 

TERRITORY. 

, -

For single-family residence on A lot not to 
exceed. 6 .. 750 square :.Coet in area,.' thro\J.e;h ~ 
'3/4" ~e"M.ee . .............. ' ...................... . 

For each addi tioMl 1"amily unit on a. ~in.gle lot 

For each additionAl 100 ~quare feet 01" lot ~rca 

For eaehstoro, market Or shop ("ervice connec';" 
tion not to excoed 3/4") • .- ....................... . 

For each oervice3t~tion (service connoctionnot 
to· exceed. 3/4'~) . •.•...••...•••••••••..•••••••• _. 

SPECIAL CONDI'l'IONS 

Per Month. 

$2 .. 00 

1.00 

.02 

2.00 

1. All :sorvice not covered bY' tho above cl..l3sitic,:,.tions will, only be 
:.Curnished. on a metered ba~i~. ' 

2. lfeter~ 'mtJ:Y be installed a.t option or utility Or CU3tomer for above 
cJ.Q.szii'ieation:: in which event . ~orvice will therea.!i:.er be r~ndered ·only (In 
the 'bat;i~ of Schedule No.2, Metered Servico. 

EXHIBIT A 
Page·.l o£ 2 

," 

" 



Schedule No. 2 

APl'UCABIUTY 

Applicable to all motored do::ncotie IlZld industri.:3.1 wa.ter meter ~erviec •. 

Within 't.ho servioe are~ or Orangewood Water Sy.'1t.om, Los AngelA;,~.Courrty. 

Per 'Motor 
?orMonth 

~onthly Minimum Ch.lree: 

For sis x ~/.4-inch meter •••••••••.• ~ .............. " ••• 
For l-~eh~etor ••••••••••••••••••••••••• ~ •• 
For l*-inch ~tor •••.•• ~ ••••••••••••••••••••• 

4 , 

For 2-in.ch mater •••••• _ ........... ' ••••• eo ••••• 

For ""'inch' motor ........................... ' ... . 

~ronthly Quantity Rate: 

First 1/000 eUbic teet or loss ....... 41 ........ : •• ' ••••••• 

Next 500 eubic tect" per 100 cubic foot ••• ' ......... ~ 
Next 1,,000 cubic feet, per 100 eubic foot ; ••••••••• 
Over 2~500 cubic feet, per 100 cubic teot •••• ~ ••••• 

ThcMinimu.'Il. Charge will entitle tho cu...-tor:er 
to the quantity ofwa.ter .which .thAt 'monthly 
m:i.:Ji:mlrJ. . charge .will purch3.se at the quantity 
rate. '. 

EiXtBIT A 
Pago 2 of 2 

$ ;2.00. ;<:t·oo ';;I. '.' 

'4.,00 
6~OO: . 

15.00' 

2~00 
.20 . 
• 15 
..12' 


