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BEFOKE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOMNIA -

<2 the matter of the application ' . -
of NMOUNTAIN PLOrZRTIZS, INC., Application No. 30331
a California corporation, to

increase ivs rates for Orangewood.

weorge C. Lyon, for applicant; Calhoun E. Jacobson,
Mrs. Moretta Miller, Ruth Marrs, Mrs. Edward Dallmeier,
Nrs. Xenneth Andersen, Clark Day, Jas. A. B. Chenney,.
Mrg. Geo. E. Lake, Mrs. Fred Berke, James J. Kelling,
Mrs. George R. Land, Vernon E. Boyer, Fran< J.Horecjs,
J. L. Monson, C. L. Mains, Harold Dunbar, .Ceorge W.
Thompson, Mrs. Earry Anderson, Mrs. Ferdinand Bowen,
garle M. Sweet and A. A. Bray, Protestants. ' |

’

QRINION

This is an application of Mountain PfOperties,'Inc. for
authority to increase waser raﬁes in its Orangewood service area, which
claims is necessary to permit adequate maintenance and propér operé;
vion o the system and to provide a reasonable return on the value of
the properties. Public hearings were heid on this matter in Loé Angeles
on September 28, Octdber 18 and‘NbVember 3, 1949 béfore'Examingf'
Crenshaw. |
NMountain Properties, Inc. was ofgahized in December, 1931,
under the laws of the Statg of California, and is engaged'amdhg;other
things in the operation of public uciliﬁy water systems in 16 localiﬁﬂﬁ‘
in Los Angeles and Orange Countiés.. Crangewood is an unincérporgted'
community in Los'Angeles County, located in.thé vicinity oflAnaheimé  v
Telégfaph'Road and Rosemeaé Soulevard,. about ten milés*easterly 0£ ;heh
City of Los Angeles. The population of the arca isapproximatelyl,GOOi
| The original water system was duilt by tihe sﬁbdivider in~
1928 to aid in the sale of lots and Qas\operated by him for a period
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oL adbout seven years, when it was sold to Martin and Goold Water Com~
pary. The water system was operated by Martin and Goold Water Company
for a period of onme year. Up to that time, no application for uuthoriza-
tion to operate as & public utility had ever been asked of this Come .

1on. When Mountain Properties, Inc. acquired the p*opercy, ;t
promptly asked for a ccrtzfzcatc of public convcnzcncc and nccess;*y,
which was grantod by Decision No. 29695, dated April 26, 1937, in
Application No _2101s. | |

{he service area was éxtended in 1940 aﬂd 1942 to include

24l .2¢res, of which 136 acrcs were aaded by Dcc;szon No. 33068‘ dated
May 6,1940, in Applzcatmon No. 23239. The balaace of 108 acres was
authorized to be aqded to the service area by Deci smo& No. 3557& dated
July 14, 1942, in Appllcation No. 239385. The total service area cone

sists of approximately 324 acres.

The present water supply is furnished by two deep ‘wells.

Stoakes Well, or Plant No. 2, is 12 inches in diameter and 324 feet
decp. The pumping plant is powered by a 15 hp motor and delzvere water
TO the dzsurzbutzon system through a 3. OOO-gallon steel press urejtan&._

' Josenmead Wull, or Plant No. 1, is 14 inches 1n‘d1ameter:ahd
is powered By a 20 hblmotbr. It celivers watcr A} thc dm tr;butmon |
oys*bm th*ough a 5,400~ 'allon steeld pressure tank. Both wzll pumpu are
uutomat.lc«lly controlled and maintain. a water prgssu*e of L5 to 60
pPounds per squars 1dch in the winter and 50 to bsvpounds,per square
ineh in thc swmer. | _

The Céunty of Los Angelés makes periodice bacter‘alitestS‘of ‘,
the water unply and h¢s never reported the water as unpovable.
_ The cowpuny has no f{ranchise in the service area at the
present time, as all pipe lines are constructed in caucmenCS provnded
for that purpose. The dzstr;butlon System consists of 31,201 fcet of

Steel ond trans 1te pipe varyzng from two inches to Cléht 1nches 1n
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diameter. At the time of the hearing, 13,505 feet of stéel and'trahf |
site pipe werec being installed in‘Traéts 15537 and 15568. As of
July 1, 1949 water has been distributed by'applicant to‘hof metéred
and 15 flat rate customers, an increase of 50 mctered customers since
Decomber 31 1948 with no 1ncryasc in flat rate customers.
| rhe meter rates in effect provide for a monthly mznxmum
hargc of vl 50 and permit a use. of 1,000 cubic feet of wnter. The
charges for excess use are reduced through four blocks, to 90.072’per-
100 .cubic feet for all water delivered oyér‘BOO,COO‘cubic'feet. 'Thg'
present flat rates provide for ¢ monthly minimum charge“of'$2‘£br‘a
residence, including irrigation use on a lot\not'to exéeed,SOfkﬂizo*
feet in size, ond $0.005 per square yafd, for additionalJirrigacion |
service. : ‘ | .

The proposed meter retes provide‘for a $2 monthlﬁ m;nimum
charge with an allowance of 1,000 cubic feet, and charges forﬁuse inr‘
excess of the minimum zre reduced through three blocks to 12 ceonts per
100 cubic feet for deliveries over 2 ;500 cubic feet Thc proposcd flav

raves are the same as those in effect, except chat the lot gize is .

inereased to SO x 125 feet and gddzuzonal zrrzgatmon wzll be supplled

aT two cents per 100 square feet.

Considerable oppositisn to The increase in rates was mani-
fested at the hearing by customers of‘applicanﬂ, who quéstioned the
reasonableness of the rate inercase applied for and who also complained
of the character of service being rendercd. Some of the cdmpléihants
stated that the water supplied contained foreign matter which dis--
colored laundry. During the course of the hearing, J. L. Lyon,
president.of Mountain Propaftics,fInc., testificd that in an'effort.to,
overcome this condition, the mains in the affected arca were'fiushéd"
cut, and a careful checx'waS-béing maintained to avoid a rocurrence of

chis sizuation.




Applicant, in its Exhibit No. 1 introduced at the hearing
and testificd to by Mr. Lyon, showed that the-netvprofi; earnedlafter
. depreciation éndvtaxes for the year 1948 amounteé to $35'62; In thzs
exhibit, applicant showed the opcrutxng revenues and expenses for the
firs? six months of 1949 which, after depreczatlon and ;axes,showed a
’nct'loss of $163.41. An estimate submitted by applicahtifor~the year
1949, applying its proposed rates, showed & net urbfit‘of'$875 38. In
the same exhibit, Mpplzcant showed fixed capital investment gs of
June 30, 1949 of & 6*,9LO 94; waich’ do;s not 1nclude materzalg and
supplies of $1,495.92 or working capltal of wl,ZOO,

Senior Enginecr'James F. Wilson of phe Cpmmissiop - staff
introduced 2 report‘on the operations of applicanp'for'the year 1948 °
and estimatesffor_the year 1949, .as shown'in.the followiﬁg»§uﬁma:y‘of 
Safnings: | %
Yerr 148 Year' 1049

L_gcordedz ' (Tstimated)
Revenue % 9,620 311,620
Operating Txpenses ' « ' 9,028 lO 585 .
Net Income 29z 1,335'
Average Undepreciated Rate Base 46,858 69 ,298-"-'— '
Accrued Depreciation i 4,808 6,908
Lveragexngprociated Rete Base 42,050 . 02, 370"

Rate of Return _ l‘Llp - 1.66%

Had the rate broposcd by applicant been in effect. durzng
1948, it is est 1mutcd that the revenucs would have been $LL, 9lO
resulting in a net income of 2 ,2L8 or a rate of return of 5 217

Applying the proposéd rates of applicant to 1949, it is es timatod that

the revenues would have been {14,395, with a net income of §3 OOS,

resulting in a rave of return of 4. B2%. - ,

' When applicant acquired the Orangewood Water Systcm in 1942,
the rate'schedules orzgzna¢ly authori zed were contznucd ln effect untzlx'
rcbruary 1, 1946, av whlcr time a dcerease in the metered uchedulcs wau

voluntarz;y filed by applicant.
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According to the reéord, it appears that spplicant is
entitled to relief in its rates as it has'proposed, and the order will
o provide. However, applicant should promptly make the necessary
chénges and improvements in its water system iﬁ the Orangewdod.aréa 50
&S To provide a minimum‘operafing pressure of not'less~than;25 pounds
per 5quare inch at the customer's premises, and make every effort to
clear up discoloration of the water in certain portions of the‘sfStem,

about which custemers have complained.
QRDER

Mountain Propertics, Inc. héving applied to this CommiQSion'
for an order authorizing inéregses in its rates for water servide,
public hearings having been hcld, and the mafter,having'beensubmitﬁedj
for decision, ) | | | |
| IT IS HERSBY FOUND 45 A FACT that the increases in raves
auzhofizéd herein are justified; thercfore,

| IT IS HEREBY ORDERED AS FOLLOVS:

L. Applicant is authorized to file in '
quadruplicate with thais Commission after the
effective date of this order, in conformity
with the Comuission™s General Order No. 95,
the schedule of rates shown in Exaibit A
attached hereto, and after not -less than.
five (5) days' notice to the Commission and
the public, to make said rates effective by
billing periods for service rondercd on and .
after the 28th day of February, 1950.

Applicant shall file a progress report on .
or before;March L1, 1950 and each two months




therealfter until a minimum pressurc of. 25
pounds per square inch at customers' prcmloea
has been established, and dzqcoloratzon of
watcr has been cleared up. ; |

The eff ’cthe date of this order shall be twenty (20) days‘

from the date hereof . ‘ | : ;er’
Dated at’ Los Angeles, California, this _ /~—— day of
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Comml sxvners._vM..
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~ Schedule No. 1

MONTHLY FLAT RATE

APPLICABILITY

Applicable to unmeasured water service for domcstic, commercial and
other purposes. ,

TERRITCRY

Within the service arca of Orangewood Water Systen, Los kogeles County.
RATES | T |
Per Month
© For single-family residence on a lot not to |
exceed 6,750 square feet 4in area, throuzh a
3/&." BQMCCV ....’..‘..-..ll..‘...lIII.........-...'. v32.w
For each additional family unit on a singlé Lot 1.00
For each acditional 100 square feet of lot arca

For cach store, market or shop (service connec=’
thon Not £ XC00d 3/LM) viieirnreccencnccnsenns

For each service station (scrv:i.cé connection not
tOODCCOCd 3/1&") ..‘.I.l.l...‘-.....‘..ll..........

SPECTAL CONDITIONS

1. AL service not covered by the above classifications will.only be
furnished on a metered basis. | :

<. Meters nay be installed at option of utility or customer for above
classifications in which event service will thercalfter be rendered only on
the basis of Schedule No. 2, ¥etored Service. :

EXHIBIT A
Page: 'l of 2
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échcdulo Ne, 2

CENERAL METERED RATES

APPLICABILITY

Applicable to alk motered domestic and industrial water mcter serviece.

TERRITORY

Within the sorvice area of Orangewooc Water Systom, Los Angelo‘c‘ County.

RATES ' .

Per Motor
Por Month:

Monthly Minimum Charge:

FGr 5/8 XB/A_inch mtcr .‘.l....-";.........‘...0..' $ ;2.w
For =+ J-inch metor secescsecccccecccacececancns 300
For JA-AnCh MEYOL wevnecenniiniiiiiirengeniae 400,
FOI‘ 2"‘iﬁ¢h mter ;.I..I..----I..-lﬁ-nnﬂl.--....t 6-00‘
For 3=inch MeTEr sovucicirerrirecanicnnanana. 15,00

Monthly Quantity Rate:

First 1,000 cubic £oot Or 1038 eevvvecvsevesrrsencens 2.00
Next K0 cublc feot, por 100 cubic £oet eecececeoe 20
Next 1,000 cubic feot, per 100 cubic £00t .eeevocans .15
Over 2,500 cubic feet, per 100 cubic £06t vececveces -

The Minimun Charge will entitle the customer
to the quantity of water which that monthly
! o charge will purchase at the quantity

rate.,

EXHIBIT A
Pago 2 of 2




