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BEFORE THE PUBLIC UTILITIES CCr~lJ.ISSI(;N OF THE STATE 0F CALIFORNIA~·, ,', 

In t.he r~at.t.er of the Application ot: ) 
A. A.. Harrington oper.'?ting as LIVINGSTON ) 
TELEPHON3 COr·:?ANY for an order authoriz ing ) 
increase,s pni .changes in rates and charges ) 
for exchan~e telephone and other service. ) 

--------~-------------------------) 

Application No. 30273 

Mr. and !v:rs. A. A. H~rrington by Frank V. Rhodes I f;or 
applicant.; Frank V. Rhodes I for the California Independ.ent 
Telephone AssoCia'Cion; Eldon N •. Dve, for the California 
Farm Bureau Federation; Fred }!. Birr~~t, for the Anna 
Jordan Farmer Telephone ASSOCiation; ','lillian: C-. Sebastian, 
for the Kerman, Telephone' Comr>any; Ei£tI,ard D. Crowe, 
for the ·Dos Palos Telepl"lone Company; J'oh:'l' H. Evans) 
for the. Evans. Telephone Company; and ~:rs." Sallie Kendall 
by Frank V. Rhodes, for the· Manteca TelepEone Company .. 

o P'I N ION· ...... -------
A. A. HArrington, oper~ting as Livingston Telephone Company~ 

by the o.bove-ent.itled applica,t.ion· requests authorit.y'to increase and . 

.change rate5 for ~elephor.e service in the Livingston' :cxchange) Merced~ 

County, so a~ to augment annual exchange revenues approxim;?,tely $S, 700, 

or 35%, based on the level of' business as of April 1, 1949., 

Public hearings in this proceeding were'held before Examine~ 

Kimball ;:.t 1i vings.ton on November 30, 1949, a.nd on. January 1$ > .1950:­

Following the receipt of evidence ~t the Janu~ry lS hearing, the matter 

was taken under su~m1ssion. 

A. A. Ha.rrington O'v'mS ~nd operates a telephone system serving 

the Livin~ston ~xch:).ngc, ' ..... hich includes the incorpor~ted City of 

Li vingston ~,r.d surrounding territory in r,~erced County. In conjunction 
" 

with hi~ telephonc?ctivities, A. A., Harrington alzo owns and operates 

an elect.ric8l >nd plumbing business. 
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The applicant furnishes 2~-hour comrl'lon battery telephone. 

service in the Livingston exchange by means of two positions' o~ switch­

board loc~tcdin.~ building owned by A. A. Harrington and used jointly 

for his telephone Rnd his electrical and 'plumbing businesses.. AS of 

November 30, 1949, the Clpp1icant was serving 666 telephone st;..ltions., 

. 627 of which were company owned and 3~' 'subscriber owned. 

The applic~nt has experienced a :"p.pid growth in the number 

of stetions s~rvcd, particulcarly since t!.-le end of 1945, when only 263 

st?tions· were served comp~ red with the present 666.' stations served. 

To :neet this ""roWt.h in st~tions of l53%, in ~ period or·~pproximat¢ly 

four years, the ;'pplict)nt h:.ls increased the .invcstmcntin plant ,163~ ... 

from approximately' .~27,600 at the end of 1945 to 3'pproximately $72 .. 700, 

llS of Nov~n:ber 30, lQ49. 'Jo..ge increo.ses gr~n'ted during lC?4.$ and 1049 

'h:we resulted in incre:?scd oper"ting expens~s during th'ose years. 

The applic~.nt presented. testimony o.s to t.he earning results 
, , 

for t.hc ye'!)r 194~ ~nd the: estimate,d earning results for the ..ye~r 19k.9 

unde~ present rp.tes,and estimated earning results for the yea~ 1950 
, .. 

under the r?tes requested ~nd' under two tritll schedules of r:;te:;. 

Ex."libit 11 presented by 'the Commission staff sets forth' r~sults. tor .. 

1948 (!Ind cstim?,ted results for 1949 ~nd 1950' under present 'rates, ns 

well ~s results for 1950 under (tppiic~nt '$. requested rates· and three 

s.ets of tri~l rates. 
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The ec.rning ,results J ~s shown·oy .theseveral bises, ~re sum-

~2rized ~s follows: 

'" Item 

:. .: : Balance: 'Average : Rate: 
: ' : : 'Net : Rate' l3al5e, _': ('It,: 
: Revenues: Expon:se::::Revonuc: (Oc'preeiatod): Return: 

CClmpnn;oz: ~Ex.~ibit C) 
1948 Actual 329,880 $27 .. 862 Si:i $40 .. 157 (5~~g% 1949 E~timated Pr~:::ent Rate: 3),025 )5Ae:7 (~ '. 50744 o/¥ ' , 1949' El5timt.ed co. p'eq,ue~tec1 Re.t~z :39,6ll 35,9S7 j .. 50,744 

C(lmoony Exhibit 6) 
;2',611 1 ~ Est~te~ Pre~ent RAtes )4,265 3~,576 689 1.31 

1949F.stimatcd Co. Re~e~tcd Rate: 3$,552 34,58; 3,967 ;2,6ll 7.54, 

CO~y (~bit 7) , 
64,)45' ;.77 l~:t~teti trial 1 Rates 44,483 40,775 3,708 

1950 E=t~ted :~ial2 ~t~s 43,566 40,553 .3,013 64,345 4.68, , 

W (Exhibit 9) , 
9$0 E:::timat~ co. Reque:t~d Rt.tes 44,827 40,858 3,969 64,345 6.l7 

Co~wission·stet£ ~Exhibit ll) 
Z7,e62 2,01S' 24,039' 8.JA , 19lJ3 ActUili 29,880 . 

1949 Estimated ?re:cnt Rates 34,974 . 32,4Z7 2,51..7 39,~0 . 6.39 
1950 Estimated Pro sent Rates 39,356 37,552 l,804 54,628 3.)0; 

1950 Estimated Co. Requested Rates 46,121 39,187' 6,934 54,62S' 12.69 
1950 Estilnllt~d. Co. trial 1 Rate:: 43,,9Z7 38~657 ;,Z'{O 54,,62S', 9.6;, 
1950 E::timated co .. Trial 2 ?ates. 43,,021 ;38·,,438· 1..~583 54,628: 8.39' 
1950 !.stil:lated. St.UO£ Trial A ~tes 4lt53~. 38,079 ),,460 54,628 6.33 

(Red Figure) 

Between the time the applicant prepared E~~bit. C, which was 

attached to th~ application, and Bxhibit 6; which was introduced in 

evidence at the hearing on Nov'ember 30, 1949, the books of the . 

Livingston I'clephoneCompany were restated for the first ten months of 

1949.. Also, ciuring , the period between the introduction of Exhibit 7 

o.t the first hearin; and Exhibit 9 at the second hearing, the appli­

cant's forecast of average company stations for 1950 was decreased from 

655 to, 647 •. 

The major difference between the applicant's and. the staff's .. 

rate base re~ults from the fact that the applicant has deducted from 

the undepreciated base, a hypothetical depreciation reserve comput~d 
. , , 

as, 30% of the average depreciable ,lant;., while the staf£, has deduct,cd 
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the average book depreciation reserve for 194$ and estimated average 

book reserve for 1949 and 1950. 

The staff's estimate for 1950 under the rates requested by 

the applicant is ~1,294' higher for revenues, and $1,671 lower for 

expenses, as compared with the applicant. f ,$ estimat.e. The staff has 

apportioned automobile expense and building rent between the telephone 
, . 

operCl.tions and the' electrical and plumbing operations of. A., A. 

Harrington, allocating a smaller proportion ,of these expenses to ,the 

telephone operations than has the applicont.Lower depreciation rates 

have been estimated by, the staff than Used. b,y the Cl.pplicant, both 'being 

on t.he straight-line basis' .. Of the total I:lonthly salary ,of $$00 to oe 
paid by the Livingston Telephone Company to!v1r. and ~lrs. Harrington, 

t.he staff, has charged $100 per month to capital. 
. . 

A careful review of thy record in this proceeding leads· to 

the conclusion that some increase in rates is justified ,. based on 

estirnated ~€:sults of operati~n for 1950., The exchange rates authorized 

herein are estimated to produce approximately $2,700 of additional 

gross revenue per year and result in a rate of return of 6.3%. 

, The bacic ' exchange rates of the company have. been in effect, 

",~th only minor revisions, sinc'€: 1911. A comparison of the present 

ratcs,'the rates r~quested by the applicant, and the rates authorized 

in th~ following order, for the:: principal classes Clnd grades 'of scrv- ., 

ice, is shown as follows: 

: 

Itet:l. 

one-party 
Two-party 
Fi"'ur-party 
SUburban -

'l'en-:-party 
EXtensiL"ln 
Farmer Line 

Residence Se%'Vl.ce : BuzJ.no::~ Scrvl.ce : 
Pre~ent : ?,fI]que:st.ed. : AuthC'lr1zed. : ?rosent : Requestod : Author:l.z¢d :. 

$2.25: 
2.00 
1.7$& . 

2.7':/' 
.75'0 

3.00 

So 
$3~75a 

2.75a. 
2' .. 25 

. a 
3 ' .. 25a 1.2; 
.75 

$2.75 $2.75: 
2.25· 2 .. 25 
1 .. 75 

2.75 2 .. 75~ 
1 .. 00 1.00'0 

.50 6.00 

a r:ll1l set 25 eentz leo3 
b Annual rnte 
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The company expressed its opposition t~ the establishm~nt of 

the same level of rates for service furnished with a wall, de5k or hand 

set station, as set forth in the staffTs Trial A schedule of rates, 

because it believed that the subscribers receiving s~rvice with wall 

stations, numbering approXimately 180, would immediately ask for hand~ 

type stations. The company estimates such a replacement would involve' 

a gross capital outlay of approXimately 03,500. Under the rates 
., . 

authorized herein, allowa."l.cc has been made fo'r this additional capital 

expenditure and associated expenses. 

~he farmer line schedule, introduced oy the applicant as , 

Ex..1.ibit e-D, does not provide that service \'fill be furnished to lin~s 

as a whole, nor requir~ th~t subscribers serv~d by each line appoint a 

soacretary or :nat"ager. It is 'bt:lieved that such provisions result in 

i:tprovf.:d service, and the following ox-d(;:r will authorize the inclusion 

of said provisions. 

In o.ddition to the: incroases rCCl.uestCc. in b:.l.sic rates, the 

applicant requ~stl:::d, and the .following ordor wi~l authorize" increD.s(:!$ 

in rates for semipublic co,in-box service, inter-exchangereeeiv.ing 
• I 

service" supplementpl equipment service, service connection ch:;~rge5, 

move :.>nd change chergcs, :\nd c~~ rges for line ~xtensions. The.::lppli-· 

cant did not include ? provision in, the line extens,ion ru~e· providing. 

~or recomputp.t~on or refunding of tho ~~~rge$, when additione,l 

~ubscri'bers . are connected, after COn::itructi'cn of. the lino. . The appli­

c~nt requested the, COI:'.nlissicn to, ::luthorize ~ line extensic.n schedule 

conto.inin;; 2 simple refundi ng prOVision, rather tMn the schedule con­

t~ining~. recomput~tion prOVision, shown ,in Exhibit 12'1 introdUced by 

'Che: Commission sta:t:'~ ~ The following order will authorize such a 

simplified schedule. 

The Chicf or Police: of Livingston testified tM t the service 

furnished to him by the ~pp lic;:lnt could. not be better, ~nd that' he MS·' 
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plwpys h.?d P:Ood service.. The publisher of the Livingston Chronicle, a 

resident of Livingston for tre past 35 years, testifie d that :the 

tel~phone service furnished to him h.?s been eminently s~.tisf~ctory .. 

The record shows th~t the Califo rnia Fant, Bureau Fecie~o.tion 

has no ob jection to the Commis sion "s authorizing the stafr trial 

sch~dule of rates for f::rmerline service, ~s set forth in Exhibit 11.' 
• 

In ~uthorizing the r.:1tes set' forth in the following order, 

it ap!,ears thClt the comp~ny should give serious cons ideration to, tie 

Commission st~ff's recommcnd~tions set forth 'on P~ge 20 of Ex."'libit 11, 

covering the m:.'inten~n:: e of adequate pl,:!lnt and trouble records' ~nd the 

provision of i'~cili'tie s for the furr..is hing of norm:?1 grades or; service 

as: set forth in the filed t~rif.fs .. 

o R D E R - - ~ ...... -

A. A. Harrington, opert.'ting as Livingston Telephone Company, 

b~vin.v, applied 'to this Commis.sion .for ~n order ~uthorizing c<:!rtp.:in 

increases in rDtos and ch~rg~s,publ~c 'hee,rings l:'l;Iving been held, .:\nd 

the :l!=l.tter b,."Iving been submitted for decision, 

IT IS HEREBY FOUND.AS A FACT that the increasos in r·~t~s ::and 

ch~.rges ~uthorized herein ~re justified; th(;: rcfore , 

IT IS HEREBY ORDERED as follows: 

1. TM,t a.p,lic~nt is authorized to file in qU:3d.ruplic p tc 
\\1.th this Co::-J!llission C'f'ter the effective dote of this 
order, in cor~ormity with the Commizsion's Ccneral 
Orcier No. 96, the schedules of rates shown in Exhibit A 
att~ched hereto, and efter not less than five (5) daysf 
notice to the Commission and the public, to m.~ke SBid' 
r~tes effective for 3ervice furnished on ~d '.after 
March 1, 1950. 

2. That 8pp1icf."nt, within six months .from the .c££6ctive 
d~te- of this order, sh~ll fi le in quadruplicate, rules 
~nd rcgu1;,tions governing subseriber relations, revised 
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to reflect present day oper.,.~in~ prpcticcs acceptable 
to' this Commission ~n:i in @ccordancc with the require­
ments of Gcner~l Order No. 96. 

The effccti ve df'lte of this, order shall be twenty, (20 )d~ys 

j£ _______ dzl.y~ or 
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I'hepresently eftective rates and conditioo,:,. a.re cha."lged &.s set forth in this 
exhibit. 

Prelir.rl.na.!'Y St.q,tement 

File as :set fort.h in Exhibit 8-A. 
Ca.~cel notice of filing or rates, rulos and regula.tions. 

Sehf!dule No. A.-l, Individual. Md Party Line ~rviee 

File 8.3 set tonh in Exhibit 8-B, substituting the 
following rates: 

.. .. Individ.ual line • .. • . • • .. 
'tWo-party line .. .. .. • .. .. .. 
Four-party line .. .. .. .. . 
Each exton5ion ~t~tion 

. . . . . . . . 
. . . . . 

i~~~e ~o. ~~.J ... ~t2..8:f1_~~e. 
File as :set 1'orth inEY.hibit S-C, sub~tituting the 

.tollo\\'i.'1g ::oates: 

~ch ten-party line .. • 
Each e-xt.eo,:,~.on st:ltion 

. . . . 

Schedule No. A-), FArmer Line Service 

.. " 

File &3 ~ct forth in Exhibit B-D; ~ubstituting the 
!ollowingra.tes, deleting Condition 4, and substituting 
tho follOwing conditions tor Cond$.ti~n3 ;, 6, 7, MdS: 

. . 

Wall, Desk,. or Hand 
Set Station 

Rate per Month 
Resid.ence Busine~s· 
Service· Servie~ 

$2 .. 7;' 
2.25 I 

1 .. 7;- '!. 
1.00' 

i3.?,-
3~00 

1.2$ 

W~l,Desk, or Hand 
Set Station 

R..'lte per YlOnt h 
Residence Bu$iness 
Service Service 

$2.75 
1.00, 

~te per Month 
M:\.nim\ml. 
Charge 

Re~idence Bu~inl'!~~ Per Line . 

Each st.ation .'. .. •• • .' .. • • • • ~.50 

::<HIBI'l' A 
Page 1 ot 5 

$0 .. 75 $2.50 -. 



· , A-;0273 

.. 

RATES 
(Cont"1ilued) 

Schedule No. A-3, Fnrmer tin~ S~rvice (Co~tinued) 

4. FaI'mQr line ~ervice will '00 .rurni~hed to line, a, \l. 'Whole only., It 
"hall 'be the duty of the members of eaeh .farmer line to a.ppoint or designate 
-9. secretsr".f or mana;er tor :5ueh line ruld no new member ~hall thero.a.t'terbe' 
connected to ~Ilid. line nor will the Company 8.~~ign a number to e. neoN' member 
on ~uch line except on written authority trom ~ueh seerctar,y or manager. 
Telephone 3ervice will be !u~3hod to ~ farmer line only when service at the 
3.'oovo rate, i:l :subscribed. for 1n connection with each telephone cOMClcted to 
the li."l.e. Should a. telephone tor ..... hich service ha,s not been ~ub3Cribcd be 
connected to. a. lin01 it shall be tho duty ot the :Joeretary or mtJ.nllgor to dis­
connect such telephone and refuse to permit it~ reconneetionuntil proper 
arra.tl.gement~ ha.ve be~n made for service '4th both the llWlager of the line and 
the Company. The Company shall render bills tor exchange and toll serlice to 
the individual members of the fa.rmer line uru.ess requested to' do OthOMSO by 
the sec ret sry ()r rnans.ger;. If a ~ub5eriber :£,ails to pay a. :oill within the 
period sot forth tolnder the Rule: Md Regul~t1ons 1 the Company may ask the' 
~ecretary or mar.agor to -O.$5i~t in collecting the unpaid. bill. If, a.f'ter 
reasonable errort the ~ocrota.ry or manager is unable to effect collection, 
the Company will ascume :t:ull respon::ibility for the unpaid charg~s. In ca..~e 
the Company d"03 not secure payment' of all cM.rgeo against ench member on ~". 
line within the period $et forth under the RulC3 and Rogulation., 1 tho Company 
may deny. exch~e nnd toll telephone ~ervice to the line as A whole until tho 
bill for such charges, shall hav,c be.,n paid or until the CompMY shall Mve 
received notification from the seeretar,y or manager thAt the telephone or the 
~ember or members from whom payment h~s not b~en received ~~ been disconnected 
!'rom the li."l.e. 

5. F~rmerlino service will 'be furnished provided the line a.nd other f~ilities 
owned by the :subscriber or subscribers arc properly constructed Md in a.."l 
operati."lg condition. The COCPMY reo¢rtc:; thl:l right to discontinue t<Jlli:Sphone 
service to {\. ::ubseriber or ::ubscri'b¢rs served by R. tarmor line by diSCOMcction 
or such farmer line it a. fault in l3rIY pa.rt or the lin~ or other fo.eilitics 
provided by the SUbscriber or :iubseX'i'bors causes interierence with :ervice 
f~rni3hed to othor subscriber5r 4nd may retu3e to reconnect the line until the 
fa.ult i3 correetCld and the line ond other ~ubscr:i.'boMwned .f~ilitiQ:3 ~ pla.eed 
in an operating condition. ' 

File 8.$ ~et :£'oxth'in Exhibit B-E. 
Cancel Schedule, No •. A-~" Mileage Rates. 

Seh~dule N(). A-5,IntorwexchMgl"! Receiving, Service 

Substitute a rate of $5.00 ,or ~nth,for the 
pre~ntlY' tiled. rate of $,3.00 per month. 

" 

UJcrBIT A 
Pa.ge 2 o! 5 

" 
" 
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RATts 
(C¢ntinued) 

Sehedul~ No. A-7. Semipublic Coin-Box S~rvice 

File ~sset forth in Exhibit 8-F, ~ubstituting tho 
following. r~tes and deletL~ Condition 7. 

W."ll Set or W,qll HMd ~ 
RD.te. Por Each Exeh. 1'.111:. .. Chge 

Month Me:!:'~age' . Per DlilY,. 

Eaeh individual line coin-box station 
Each extension ~ation without coin 

box •• '" . . . . . . . . . . .. $1.2$ 

Schedule No. A-13. Pe~ent Connection of Telephone Line~ 

. File 8.S set !orth in Exhibit 8-C., 

Schedule No. A-15! SupplementAl Equipment 

FUe a:s ::oet, tort!:. in Exhibit. 8-H. 
Caneel ScheMe' No. A-6" Supplemental Equipment 

Sel':ed'..11e No'. A-16, !t.>c:ti letlS~d tine Me Priv:lte Line Telephone S~rvice 

File as set forth. in Fxhibit e-I revising the 5tation rate 
to $1.2; per month £ore~h wall" dezK or hand zet station. 

Schedule No. A-28. Service Conn~etion Ch~rges 

File as ::oet forth in Exhibit $-J 1 d.eleting Condition 3. 
Cnncel Eulo anoRegulation A-5, Service Connect~on Charges. 

$¢hed1Jl~ No .. A-29. Move And Change Charge::; 

File as ~et forth in Exhibit. 8-K. 

. '. 

Ro..11e and P.Io.lp;t:.lAtion N'c>. 1. ~scriJ?:!2iori or S(I!rvice 

File a:s set. forth in Exhibit 8-M. 

:E7JiIBI'l' A 
Pllge 3 of S 

I:, 
I', , 

"' .. 
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RATES 
(COnt'inued. ) 

Sehe~le N~. A-31. Line Exten~ion Charge~ 

'. 

. , 

File the !ollowir..g line extension rule and cancel Rule and Regulation No. A-6;, 
Street E>ctensi¢tl3 at COQ,pany' s co~t.. and Rule and. Regulation No'. A-7 .. J:Xtcn5ions 
.lt Subscriber's cost. ' 

APrJ...ICABIU 1'f 

Schedule No. A-31 

LINE EXTENSIOU CHA~~ 

Applicable to charges tor pole line extension!!l. 

Within the Living!Jton cxeha,nee .area. .:15 ~aid. are,g, is eei'ined. on. the r.lS.p '" 
tiled. as part o! tho tariff schedules. 

SPECIAL CONDIT!Or-rS 

1. The Telephone Company will, D.t its own cxpen:Je, make extC::lSiOM 
to provide telephone GElrviee to all loca.tions within the ba.ec :a.tc 
a.ron. and to locations within tho ~uburban a.rea where requirements per 
prima.ry station .. do not exceed 750 teet or pole li."lC including Wire .. 
tixture5, and. other appurtenance~ :from the nearo5t'available exi'ting 
exchange lines. 

2. In tho event that requirements exceed the above, the Company may 
reouire that all con~ruction costs involved. in ~cnsione .. , beyond the, 
750 teet proVid.cd 'by the Company, 'be advanced. to the Company 'by the 
applicant or applicants. 

:3.. Such advance pa.j'mcnt5 'Will be retunded by credit:! to the a.pplicant' s 
monthly billing tor service by one-sixtieth or the total cost· of such 
ad.ditional cxten~ion~, tor each continuous month le~~ than ~ixty tr~t 
the service is retained by the applicant.. ' 

4.. In the event tha.t service i~ disconnected a.t the reque::;tof the 
subscriber, or by the Compony tor cau::J,o, AS provid.ed under its Rules and 
Regl!lll.tions, re!Und credits will cea:sc from the date o! such disconnec­
tion. I:£' 50rvice 1:1 ree:stabli!!hcd. within thirty (30) d~ from. date of 
di~conncction, retund credit= will be renewed, but not thcr~l1!tQ~. 

5. Where more than one applicant participate:s in such advance pa.ymontz .. 
the tot31 cost" or $/Jch add.1tionol extension:! will be prorat~d between 
the applicants i.'l proport1oll to" the serVice instolled, and re!und credit!! ' 
prorated accordingly. 

6. ,Rett:.nd." credit!! are tra.n:stera.'ble oxlly when service connection charg~~ 
do not apply excoptthllt refund ered1ts ~re not t~~tcr~bleund¢r super­
sedure of service. 

7. Re1'und. credits are not Il.pplica.olo to chArges tor temporary SOMce or 
~peculAtive proj~ct installations. 

8. All,line cxten:ionc will be owned by th~ Com~y, and the loc.:.tion or 
such line extensionc will oe deto~ed by the Company. 

ElCHIBITA 
Pa.ge 4. o:£' 5 



A-)027;' 

AAT"".eS 
(Continue d) 

Sehedt:.le No. A-31. Line EXten~io!"t Chl'lr,c;es (Continued) 

SP:;X:I At CONn! 'IT O~JS (Continued) 

e, 

9. Contra.cte, covering periods of not to excoed three years of tel('Jphon~ 
~erviee may berequireQ by the Telephone Comp~~y as a condition precedent 
to tho ezt~bli~hment or the ~ervice when line cxten~ions'&ro ~eee~~ar.r. 

10. In any inotaneo of line extcMion requireme~t$ which may a.ppear to 
wa.rrant a. departuX'C from. the above, either on 'behalf o£ the CompMYor o~ 
the a.pplicant involving di,putes which 'cannot be rceoncil~d;, the matter 
~ be submitted to the ~~blic Utilitic~ Co~':ion of the Sta.te of 
California for adju:::tmcnt. 

~JlIBIT A 
Page 5 of 5 

',I 
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