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Decision No. PGS

BEFCRE THE PUBLIC UTILITIuS CORNISSION OF TFE STATE CF CALIFORLIA

In the vatter of the Application of

A. A. Harrington operating as LIVINGSTON
TELEPHONT COLPANY for an order authorizing
increases erd changes in rates and charges
for exchanze telephone and other servzce.

Appliication No. 30273

Mr. and Mrs. A. A. Harrington by Frank V. Rhodes, for
applicant; Frank V. Rhodes, for the California Independent
Telephone Associacion; Eidon N .Dye, for the California
Farm Bureau & ederation rod arrett, for the Anna
Jordan ?armer Telephone As ﬂoczatzon William G. Sebastian,
for the Kerman Telephone Company; Richard D. Crowe,

for the Dos Palos Tclephone Company; John H. Evans,

for the. Evans Telephone Company; and Mrs.- Saliie Kendall
by Erank V. Rhodes, for the Manteca Telephone Company.

-
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A. A. Harrington, operating as Livingston Telephone‘Company;

by the above-entitled avplication'requeSts authority to increase and
change rates for telephore service in the szzngston exchange, Merced
County, 50 a5 to augment annual exchange roevenues approxzmhtely 35,700,
or 35%, based on the level of business as of April 1, 1949.

Public hearings in this proceeding were held before Examiner..
Kimball & Livingston on November 30, 1949, andlon,danuary 18, 1950.
Following the receipt of evidence at the January 1€ hearing, the‘better
wis taken under eubmission. - |

A. A. Harrington owns and operates 2 telephone system sefving
the Livingston exchange, which includes the zncorporeted Czty of
Livingston and aurroundlng territory in Merced County. In conjunctmon
with his telephone PcthltieS, A. A. darrmngton alse owns ard operates

an electrical end plumbmng business.




'The applicent furnishes 2L-hour common battery telephone

scrvice in the Livingston exchange by means of two positions of switch;
voard locptéd-in.a building owned by A. A. Harrington.and used jointly
for his telephone and his electrical and plumbing businesses. Aé o:
November 30, 19L9,'£hc applicani was serfing_ééé telephone szétions;
627 of which were company owned and 39 subseriber owned.
| The applicent has experienced a repid growth in the nﬁmbef
of stetlone served, part;cularly since the end of 1945, when only 263
stptxonq were served compared with the prcoent 666 statmons served.
To meet this ~rowth in otatlons of 153%, in e per;od ofiapproxlmately'
four years, tﬁé aprlicant has inereased the investment in plant,léa%;.'
from approximavely $27,600 at the end of 1945 to 2pproximately 372,7@0‘
as of_Novomber 30, 10L9. Wage increases granted during 1048 and 1949
‘have resulted in inereased operating expenses during these years;

The anplicenz presenzed testimony 2as to the earning résults
for the ye2r 1942 ond ‘the! cstimuced earning results for the year 19&9
under presenz r2tes, and estimated carning results for the year 1950"
under the rates requested ond under two trial schedules of rates.
Exhibit 11 presented by the Commzsszon staflf sets forth resulto for
1948 2nd ostzmeted rosultu for 1949 und 1950 under present rates, as
well as requl s for 1950 undcr apol;c“nz'e requested rates and,three

sets of trial ratgs,




The earning results, 2s shown by the several bcses, are sum~

marized as follows:

:, .t Balancc-- - Average qaw
: : 'Net - Rate Base . of -
 Ttem Revenues 'Expcnse., Revonuc- (_Dcprcciatod) Ret\.rno

Company (Exhidit C)

1948 Actual 829,880 $27,862 & 2,018 zao 157' - sioa
1949 Tstimated Present Rates 337025 35,487 (j%) 50,76l (LiBD)
- 1949 Estimated Co. Requested Rates 39, 161 35,987 3 50,7&&‘

Company (Exhibit 6) , . | |
1949 Estimated Present Rates 34,265 33,576 689 52‘,61.1. :
1949 Fstimated Co. Requested Rates 38,552 34,585 3 ,967 52,611__

Company (Fxhibit 7) o .
“T950 Estimeted Trial 1 Rates LL,u83  LO,775 3,708 6L,3L5
1550 Zstimated Trial 2 Rates 43,566 40,553 3,013 64,3&5

Company (Exhibit 9) ' |
T1950 Ectimated Co. Requested Rates 44,827  LO,858 3,969 6lay L5

Comrzission- Steff (Exhibit 11) _ :

- L9L8 Actual 29,880 - 27,862 2,0L8 24,039
1949 Estimated Present Rates 34,974 32,27 2,047 39,870
1950 Estimated Present Rates 39 ,356 37,552 l 804 54,628
1950 Estimated Co. Requested Rates 46,12l  39,.87 6 934 54,628 -
1950 Estimated Co. Triel L Rates 43-,927‘ 38,657 5 270 54,628 .
1950 =stimated Co. Trial 2 Rates 43,021 38,438 L,583 5&,628-
1950 Istimated Staff Trial A Retes 41,539 28,079 3,460 54, 628

. (Red rigure
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Between thé time the applicant prepared Exhibit|c, which was
attached té the applicatiorn,and Zxhidit &, which was;introduced in
evidence at the hearing on November 30, 1949 the boo&s of the -
Livingston ;elephone Company were. restated for the flrst ten months of
1949. Also, curing the period between the mntroauctzon of bxhzbit
at the first hearm° and Exnibit 9 at the second hea*zng, the . appll-'
cant's forecast. of average company ;tatlons for 1950 was decreaued from
655 to 6L7. |

The major difference between the applicént's and the staff's.
rate base results from the fact that the applicant has deducted from'v'
the undepreciated Base, é hypouhetical‘depreciat on reoerve computcd |

as 30% of the average depreciable vplant, while the staff hdS deducted
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the average book depreciation reserve for 1948 and estimated average

book reserve for 1949 énd 1950.

The staff‘s éstimate for 1950 under the ratcs‘requestgd by
the applicant is $1,29L higher for revenues, and $1,671 lower for
expenses, as compared with the épplicant'é\estima;e. The staff has
apportioned automobile expense ana buildihg rent betwéenlthe teléphone'
operanone and the eleetrical and plumbing operations of A. A.
Earrington, allocating a smaller proportion of these cxpenses to the
celephone opefations'than\has the applicant. Lower doprec;atlon raves
have been eStlmatcd by.the staff than used by the applmcanz Both being
on the strazght-l;ne basis. Of the total monchly ualary of &800 to be
paid by the szmnguton Telepnone Company to Mr. and Mrs. Harrington
the staff has cha*gud $100 per month %o capital. |

A careful review of the record,mn this proceediné leads to
the conclusion that some inereage in rates is justified, based on
estimated.;esults'of operation for l9504f The excﬁange'rates authorized
nerein are estimated to prodﬁce approximately $2,700 of additional
gross revenue per yecar and rosult in a rate of revurn of 6. 3?.

| . The basic exchqngc rates of the company have been in effect,
with only mindr revis 1onu, nce 1911l. A comparison of. the,present
rates, ~.hc rates requesccd by the applmcant and the rates: authorizcd

~in she follownng order, for the princmpul cla,scs and grades of serv- '

ice, is shown as follows:

Rate Per Month = vall, De'k or Hanc Set Stat:.hn
Residence Servige Zusinecs Service
Tten : Present : Requested : Autnorized : Prosent : Reouested : Authorized -

One-party oz 25 $3.75 | 82.75 $2. 75 $b. 75 . 83275
Tvio~party ooa: 2. 75& 2.25 -25 3-75 3.00 " -
Feur-party 1.757 2.25 1.75 | -
Suburban - U L
Ten-party: 2. 75 3. 25 2.75 2. 75 ' « 3.25
Exteasion 75‘:‘ 1. 25 1.00. 1.00, - - .25
FParmer Line 3. OO ‘ .75 .50 é. OO - 00 75

2 wall set 25 cents less
° Annual rate '

. .




The company expressed its oppooitlon o the establishment of
the same level of rates for service furnis hed with a wall, des& or hand
sct staéion, as set forth in the staff's Trial A schedule of rates
because it believed that the subscribers receiving service with wall

tations, nurbering approx;matgly 180, would 1mmcd1atcly ask for hand-'
type stations. The company cstimates such a replacement'would involie'

a gross capital 6utlayvdf abprokima*ely ¥3,500. Under the rétes‘

authorized herein, allowance hhs been made for this addzumona* capital

- expeaditure and associated eypcnses.

The farmer line schedule, introduced by the applicant as
Exhibit 8D, coes not provide thatAServicé will be fﬁrnished to lines
as a whole, nor require that subscribers served by each line appoint_a.
secretary or managef. It i5 believed that such provisions resﬁit‘in
improved service, and the following order will'authorizc the inclusion
of said provisions. | ‘_

In addition ﬁo the inercases requested in basic rates' che‘a
aopllcant requested, and the following order will author;ze increases

P

in rates for semipublic coin-box service, inter- exchange recezvzng

snrvice, supplement*l equipment uervmce, service connectlon charges,
nove *nd change charges, and chergcs for lime axtenszons. Theuappli~
cant did not include o provx.,n.on in the 1ine extens::.on rule provnd:.ng
for recomputation or re¢undzng of the cherges, when 4dditionel
subscribers 'are connected, after constructicn of the lmnc.‘ The appli-

camt requested the CommiQSLcn to author;ze a2 line extenszcn schedule
containing 2 szmple refundi ng provzgzon, rather than the echedule con-
t2ining 2 recomputstion provision, ahownkzn Exhibit 12, introduced‘by
che:CQmmission‘stafﬁt The following order will’aﬁzhorize such a_‘
simplified schedule. A | | .

The Chlef of Police of lezngston testified that the serv1ce'

furnished to hzm by the ppplxcanz could not bve better and that he has
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alweys had‘good service. The publisher of the Livings;oﬁ Chronicle, a
resident of Livingéton for the pest 35 years, testified that .the
telephone service furnished to him hes been eminently satisfactory.
The record shows that the California Farm Bureau Pédération
has no ob jection to the Commission's authorizing the’staff trial |
schedule of rates for farmer line service, as set forth in Exhidit 1.
In authorizing the.rgfes set’ forth in the following ordef,
it gppears that the company should givé serious consideration tofth:
Commission staff’é recommendations set. forth ‘on Page 20 of Exhibit 11,

covering the merintenarnce of adequate plant and trouble records'and the

facilivies for the furnishing of normal grades of: service

as set forth in the filed tariffs. i .

CRDER

A. A. Harrington, opersting as Livingston Teléphonef¢ompany,
hz2ving applied to this Commission for sn order authorizing certein.
incereases in rates and chprges,pﬁbliC‘hearings having beén held, and
the matter brving been submitted for decision, |

IT IS HEREBY FOUND AS A FACT that the increases in rates end
charges cuthorized herein are jusiified; therefore,

IT IS HEREBY CRDERED as follows:

1. That applicent is authorized to file in quadruplicate
with this Commission after the effective date of this
order, in conformity with the Commizsion's Ceneral
Crder No. 96, the schedules of rates shown in Exhibit A
attached hereto, and after not less than five (5) days’
notice to the Commizsion and the public, to make said
rates effective for service furnished on ond.after
March 1, 1950.

That spplicant, within six months from the  effective
dote of ¢ is order, shall file in quadruplicate, rules
And regulations governing subscriber relations, revised




to reflect present day operating practices acceptable
to this Commission and in accordance with the roqunre-

ments of Genersl Order No. 96.
The effective date of this order shall be twenty (20") doys
after the date heréof : |

Dated at Los Angeles, Califomia this . /T

ji/(/'bu/u 1A, 1950.

/r/

Commis .a.oners




A=30273

The presently cfi‘ecfive rates and conditions are changed as set forth in this

exhibit.

Preliminar& Statement ,

Tile #3 set. forth in Exhinit 8-A.

Cancel notice of filing of rates, rules and regulations.

Schecdule No. A=l, Individual and Party Lire Semdce

File as set forth in Exhibit 8B, substituting the
following rates:

Individual line . . .
Two—party line . . .. ... ..
Four-party line . . .

Each extonsion station . . . ..

a ¢ » 8 »

gule No. A2, Sudurban Service

~ File as set forth in Exhihit 8-C, substituting the
following rates: ‘

Each ten-party line . . .
Each extension station

'
e & a2 * & & e 2 s s

Schedule No., A=3, Farmer Line Serrce

File a3 3¢t forth in Exhibit 8-D, substituting the
following rates, deleting Condition 4, and substituting
the following conditions for CondStiens 5, 6, 7, and 8:

Residence

Wall, Desk, or Hand
Set Statien
Rate per Month
Residence Business
Service _Service

1075 "‘ -
, 1.00 1.26

Wall, Desk, or Hand
Set Station
Rate per Month
Residence Business
Service _Service.

. 82,75 §3.25
D 1000 1.8

. Rate per Month -
Minimuam
- Chaxge

Each Statdon eov o o v o o o o o o . 30.50

ZXHIBIT A
Page 1 of §

Business ‘ Per Line .

§0.75  $2.50
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RATES
(Continued)

Schedule No. A=3, Farmer Line Service (Continued)

4. Farmer line service will bo furnished to lines as a whole only. It
shall be the duty of the members of each farmer line 10 appoint or designate
5 secretary or manager for such line and no new member shall thercafter be
connected to sadd line nor will the Company assign & number to a neow member
on stuch line except on written authority {rom such secretary or manager.
Telephone service will be fumished to 2 farmer line only when service at the
above rates is subscribed for in connection with each tceclephone connected to
the line. Should a telephone for which service has not been subscribed be
connected to a line, it shall be the duty of the secretary or manager to dis-
conneet such telephone and refuse to permit its reconnection until proper |
arrangements have been made Lor service with both the manager of the line and
the Company. The Company shall render bills for exchange and toll service to
the individual members of the farmer line unless requested to do othorwiso by
the secretary or mansger. If a gsubscriber fails to pay 4 Bill within the
period set forth under the Rules and Regulations, the Company may ask the
seeretary or manager 10 assist in collecting the unpaid bill. If, after
reasonable effort the secrctary or manager is unable to effect collection,
the Company will ascume full respensibility for the unpaid charges. In case
- the Company dees not securc payment of all charges against each member on any -
line within the period set forth under the Rules and Regulations, the Company
may deny- exchange and toll telephone service to the line as a whole until the
bill for such charges shall have been paid or wuntil the Company shall have
received notification from the secretary or manager that the tclephone of the
zember or members {rom whon paymcnt has not- bcen received has been disconnected
from the line.

5. Farmer line service will be fummished provided the line and other facilities
owned by the subscriber or subscribers are properly constructed and in an
operating condition, The Company reserves the right to discontinue telephone
sorvice to o subseriber or subscribers served by a farmer line by dizconnection
of such farmer line if a fault in any part of the line or other facilities
provided by the subseriber or subscribers causes interference with service
furnished to other subscribers, and may refuse to recomnect the line wntil the

fault is corrected and the line and other subscnbcr—owned facilities are pla.ced
in an operating condition.

Schedule No. A-l, Mileage Rates

File as set forth in Exhibit 8E.
Cancel Schedule No. A-8, Mileage Rates.

Sehedule No, A-5,In‘aor;-cxchange Receiving Service

”Substitute a rate of 25.00 per month for the
. presently filed rate of $3.00 per month.

EXHIBIT A
Page 2 of 5




- RATES
(Continued)

‘Schedule No. A-7, Semipublic Coin=Bex Service

File as set forth in Exhibit 8-F, substituting the
foellowing rotes and deleting Condition 7.

Wall Set or Wall Hand Set

Rate Per Zach Exch.

Mir., Chge
Per'szL

Month Message

Each individual line coimbox station
Bach extension station without coin
w.-. - - [ ] - » »

Schedule No. A-*3L7Permanert Comection of Tel;phone Lines

File as set forth in Exhxbit &-G. .

Schedule No. A-15, Supplemental Equinment

Tile as set forth in Exhidit &-H,
Cancel Schedule No. A=b6, Supplemental ~quipmcnt

005

Serecdule No. A=16, L&Cal Yeased Line and Private Line Telephone Service

File as set forth in Exhibit 8-I1 revising the station raﬁc
to 5l.25 per month for each wall, desk or hand set station.

Schedule No. A=28, Service Connection Charges

File as set forth in Exhibit &J, deleting Condition 3.
Cancel Rule and Regulation A=5, Service Connection Chargcs.

Sehedule No. A=29, Move and Change Charges

File as set forth in Exxibit 8-K.

Rule and Repulation No; 1, Descriptioﬁ of SeéQ{ce
 File as set forth in Exhibit S-M.

EYHIBIT A
Page 3 of 5
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RATES
(Continued)

Sehecule No, A=31, Line Exten*ion Chargesa

..le the following line extension rule and cancel Rule and Regulation No. A=6,.

Street Extensions at Company'-' cost, and Rule and Regulation No. A-7, Bct.cnsion., :
at Subscriber's cost.

Schecule No, A-=31

LINE EXTENSION CHARGES

[ 4

APPLICABILITY

Applicable to charges for polc line extensions.

TERRITORY

Within the Livingston exchange area as said area is dcfined on the map-
filed as part of tho tariff schedules.

SFECTIAL CONDITIONS

1. The Telephone Company will, at its own expense, make extensions
to provide telephone service to all locations within the base Tate
arca and to locations within the suburban area where requirements pexr
primary station, do not exceed 750 feet of pole line including wire,
fixtures, and other appurtenances from the nearost available existing
exchange lines.

2. In the event that requirements exceed the above, the Company may
reauire that all construction costs involved in extensions, beyond the .
750 feet provided by the Company, be advanced to the Cempany by the
applicant or applicant.,. '

3.. Such advance payments will be refunded by credits to the applicant's
monthly billing for service by one-sixtieth of the total cost of such
additional extensicns, for each continuous month less than sixty that
the service i3 retained by the applicant.

L. In the event that sorvice is disconnected at the request of the
subscriber, or by the Company for cauae, as provided under its Rules and
Regulations, refund eredits will ccase Lrom the date of such disconnece
tion. If service is reestablished within thirty (30) days from date of
disconnection, refund credits will be renewed, but not thereafter.

5. Where more than one appl.:.ca.nt participates in such advance payments,
the total costs of such additional extensions will be prorated between

the applicants in proportion 'co the servicc installud, and rcfund credits:
prorated accordingly. -

6. - Refund credits are tranaferable only when service connection cha.rges

do net apply except that refund e¢redits are not transi’erable under super=
sedx..re of service..

7. Refund crod.‘x.tg are not applicablc to charges for temporary service or
speculative profect instellations.

8. Al line extensions will be owned by the Company, and the locutn.on of-
such line extensions will e determined by the Company.

IXHIBIT A
Page L of 5




RATES
(Contim :x.nued)

Schedule No. A-~31. Line Extension Charces (Conminued)

SPECTAL CONDITIONS (Continued)

9. Contracts, covering periocds of not to oxceed three years of telephone
service may be required by the Telephone Company as a coendition precedent
0 the establishment of the service when line extensions are necessary.

10. In any instance of line extension requirements which may appear to
warrant & departure from the above, cither on behalf of the Company or of
the applicant involving disputes which cannot be reconciled, the matter
23y be submitted to the Public Utilities Com;s.,ion of the State of .
California for a.dju"tmcnt.

EXHIBIT A
Page 5 of 5




