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BEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE CF CALIFCRNIA

In the Matter of the Application
of LAKE FOREST WATER CO., to
establish rates for water service:
in an unincorporated area known as
. LAKE FOREST SUB-DIVISION UNIT #1
and viecinity of Lake Tahoe, Placer
Counxy, Calmfornza.,,

Application No. 30549 .

et el et M W e e

Theodore E. Finger for applicant;
and bam‘B Gosu fBr water users.

O P I NION

Theodore E. Fihger doing business as lLake Forest Later Co.,
by the above-entitled application, leed August 12, 19h9, requests the
Commission to establesh rates for water service to Lake Forest Sub-
‘division Unit No. L, Leke Tahoe, Placer County, California. Applicants
requested rates are considerably higher than those_presently being -
charged. Mr. Finger purchased thisfsystem in the spring of 1946 and
has been contznulng The znadequete form of rate which:the former owners
were applying. publ;c hearing on this application was held before N
Commissioner Craemer and Exam;ner Edwards at Tahoe City on Sepeember 7,
2949. | - |

Facilities for the product;on and diutribution of water con-
sist of & spring, a 10 OOO-gallon tank and approxlmately 10 OSO feet
of dmstrmbutzon main, varymng in size from 12 inches to b inches-in-
diameter. Water from the spring flows by gravity into the tank from
wh;ch it is distributed to the customers. There are approximately |

100 housee in the service area but only 80 customcrs taking water
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Applicant requests that the present_réte o£ w3 per‘annum £or'
a 50 x 100 foot lot be raised to $21 for the summer season for a 3/k-
- inch service, and 426 'for a l-inch”service. For all-year $ervice, a '
rate of 440 for 2 3/L-inch and 550 for l-inch service is requesned;.
Meter rates, starting at 518 for the summer season;or5$35"for'ali-xear‘
scrfiée; are requested for a 5/8-inch by'3/b-inch'heter.v Higher rdées
arc requested for larger meter sizes.. Requested quantity chargcs on
the mcter rate vary from 20 cents to 30 cents per 100 cubmc fcct..

In substantiation of the need for thcsc 1ncreasos appllcant
- testified that the present rates do’ not begin to pay expcnaesloffopqra-h
tion, or return on ¢apital. Prior to the time the applicant‘pdrchaéed-
the system for $750, it was being run in connection with real estdzé;
operations. The old rate of {3 per lot, regardless of whether the lot-
was 'cak:.nU service or not, was a charge for maintaining the pipes. - The’
old system was & '"makeshift" and many customers, in order to obtain
service, had to_repair and maintain the system by their.own labor;,_The‘
systeﬁ was started in 1911l and does not thercfore rcquiré a certificate
to operate as & public utility, but ip had never filed rates_or herctoQ
~ fore submitted to Commission jurisdiction,' | |

Prior to the hearing, an inspection of this water aYotem W
zade by V. R. Muth, an engineer in the Hydraulie Division of the |
Commission staff. At the hearing he testified briefly as to the re-
sults of his inspection. At the close of the hearing, Comnissioner
Craemer requested that Mr. Muth srepare a written mem&randum-summariZing
the results of his inspection and file it az an exhivit, after furnish-
ing copies to the épplicant and $0 the water ﬁserg' representativé.' |
This report is filed as Exhitit No. 2 in this procecding. ‘

| The engirecer estimated the originalvcost of tﬁis systemkat

$5,917.4L0 and the depreciated cost at vl 788.74 as of December 31, 1l9u8.
The estlmaccd summer oea.;on revcnue, from the requested rates are wl‘%@

~and estimated annual expenscs are $1,425 1nd1rat1ng a net for return of
5325. | |
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'The numScr of customers,thAt mighi request water service
during the vinter months is conjéctural. It is beliévcd howcvcr that
for the immediate future, the revenues frbm‘ winter oervicc will be,
livtle, if any, in excess of the winter operat;ng expenses.

AT the‘hearmng, interest in the proposed rate increase was
manifested by several custbmers, some of whom'prcsentéd objectioqs in
the rcqord. Principal concern of the customers was the fdct thatithey_
thought they were entitléd to perpetual water serviéegat a rate of.only
$3 per lot. One customer stated that;a $3 figure is' contained in the
deed but it is only for the upkeep of the pipe apd primarily for fire
protection service. Other customers were concerned with the quantity
of water and stated that on week ends the tank often runs dry.' Othéf
customers indicated willingness to pay a fair rate that would properly
‘“alntaxn arnd repair the system, provided adequate water was. hva;lablc. '

Applicant answered these complaints by qtatzng that the p;pes'
are old and will need replacing in the near future, that addztzonal
storage would eliminate the lack of water over the week end,.and.thataa
loss of 52,706 in the last three years has been shova. ‘Through‘infbf-
mal contact with the Hydraulmc Division of the Commlss;on, app_icant
had arrived at the conclusmon that he should mail out bllls on thc
basis of his proposcd rates. Sevcral of the'cuutpmcrg~brought thcse‘
bills with them to the hearing and stated that they would refuse to
pay them. Before the hearing was over, Mr. Finger stated his acti&h*

was prematurc and said he would withdraw all vills which were in excess

of fbrmcr ChurBCa-

Followmﬂg recezpt of a copy of the englnecr'* rcport the
water users submiv ted a letter contalnmng several queutzons. Among
other things the tltl?‘to the facilities and adequacy of oupplytwere 
questioned. . Applicant has submitted 2 copy'of his joint.tenahéy deed
for the rccord. Inm order to increase the quantity of water availabdle,
a second’storage tank should' be provided. This will add an éstima;éd "
$1,500 to the rate base for 1950. . | B
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In anal&zing tne record in thls proceeding end in reaching
a conmclusion as to rates for the futuro, the objections of the cus-
tomers as well as appiicant?s financiél status, will bevgiven due
consideraﬁion. Tsers have benefited'iﬁ that rétes were nog‘increased
in 19L6 when Mr. Pinger purchased the system. In érde? tq finance .
systen improvements aﬁd pay the cbst of maintenance, i1t 1s nece;sary
thaﬁ The earning position.oftthis utllity bve suffiéient;y improvéd-

»y preseridbing rates approaching the level of other nearoy g?ipg |

utility concerns, dbut not as gregt as the prescntl'_requestedxrate;.

The order herein prescriding lecser rates than epplied for will
resuit-in an eostimated net earning of $175 a year. When t;e improve-
nnonts ordored have been completed 1t may woll de nocessary tovconsider‘

a review of the rates preseribed herein.

Theodore E. Pinger, doiné bgsiness as Lake Foéeét'Water‘Co;;
having applied to this Commission for an order authorizing ipcreases
in rates, a public hearing having been held, and the matter having
been submitted for .decision,

IT IS EEREBY FOUND AS A FACT that the increasos in rates
and charges authorized heréin are justified,.thcrofore;

IT IS ESSERY ORDIRED a5 follows:

1. That applicant is zuthorized to file in quadruplicate
with this Commission after the effective date .of this
order, in conformity with the Commission’s General
Order No. 95, & schedule of rates shown inm Exhidit A
attached hereto and on not less than five (S) deys!
notlce to the Commission and the pudlic to make sald
rates effective for sorvice rondered on and after
May %, 1950. : ‘

That applicant within forty (LO) deys from the effective
cate of this order shall file with this Comission four
sete. of rules and regulations governing customer rola-
tlons, cach sot of which shall contein 2 suftabdle map
or sketch dravn to an inéicated scale upon a sheot

8% x 11 Inches in sizo, delineating thereupon by dise
tinetive markings the boundary of applicant's prosent
service area and the location thereo! with reference to
the immedlate surrounding territory »rovided, however,
that such filing chall not bo construed as a final or
conclusive determination or establishment of the dedi-
cated area of service or portion thercof. :
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3. Thot applicant within forty (40) days after the
' oeffective date of this order shall file four copies
of a comprehensive map drawn to an indicated scale
of not less than 4LOO feet to the inch delineating
by appropriate markings the various tracts of land
and territory served and the location of various
propertics of applicant. :

That cpplicant shall proceed to install additional
storage and pipe facilities so as to improve service
for the summer vacation eeason; such additional.

facilities to be completed by June 30, 1950.

IT IS HEREBY FURTHER ORDERED that any charges collected on
the basis of applicant's proposcd rates in this proceeding, prior to
the effcctive dote of this decision, shall be refunded in such amoun?
as is in excess of the regular rates formerly applicd by the umility;

The effective date of this order shall be‘iwenty (20) d&?éf'

after the date hercof. _¢,f" |
Dated at Los Angeles, Califormiz, this _/ — — day of
Fob T

"bbun/u)’ __, 1950.

K 2 \t;>ﬁ»_._::2=4;;a.4_n_;5é |
NoMras Yo,
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Sehedule No, 1
SEASONAL FLAT RATES

APPLICABILITY

Applicable to all domestic or commereial water service mmiahcd at flat
rates. . .

TERRITORY

In Lake ForestSub-¢ivision Unit #1 and vicinity, Lake Tahee, Placer County.

RATES

Summer Scason, May to Sept ember, irclusive,
Seasonal charge payvable in advance ce bofore M:xy 1.

Charge

Zach single family residential unit or commercial
establishment not ctherwise specified, sorved
through a 3/L~inch Service connection.......cececesess $19.00

Motels or auto courts = first unit including
Officc&nd uullty bulmim&t.........l.......l.ﬁ.-.. 20.w

Each additional motel or 2uto cOWrt WNit....eececsaces 5.00
Irrigating each vacant lot - not over 6,000 square o
‘ fem in area..O..‘.*.-.’.'7...--.....‘..‘..‘.I.‘.....I.-..... 9lw

Wirrterchason;_October to April, inelusive. .
Seasonal charge payable in advance before October 1

Each single family residential unit or commercial
establishment not otherwise specified, served
throu@ a 3/L-incn comection‘ frbPoRaDOOIITIRNEASOETEESIS .‘..

Motcls or aute courts - first unit iﬁcluding
f’ice and utﬂi‘by buildlngoauoonnooao.v.....co.. L 2N ]

Each additiom.l mt.cl or auto co'urt uni‘t..............

SPECTAL comm'ox&xs

1. For a l-inch comnection to serve a s:.n;-le rcsidcn'cia.l unit
or commercial cstadlishment, an additional amount of $5 per
se550n MJ.J. be charged.

A meter may be installed at the option of the utﬁity or at
the request of the customer., When & change from flat. rate

to metered service i made at ‘the customer's requost, the
notercd service must be contimed for at least 24 consccu-

tive months before t.he customer may again be served at i’lat
rates. . i

EXHIBIT A
Page 1 of 2
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Schedulo No. 2
SEASON/L METTR RATES

AP'PLICABILITY

Applicatle to all domo stic and commercial water service furnished ;m; :
meter ra.tcs. o _ _ | i

'I‘ERRI"'ORX'

In Lake Forcst sub-div:.s:.on Unit #1, and v:ucmity, Lake 'ra.hoe Plao.r
Count.y. .

RATES Soo
. : : Q't..&nt:.ty Allowed St
Minimum Charges: ' Summer  Winter - - Each Month

' Scason Season For Minimu*n

For 5/8 % 3/h-inch BOLOT e eees0a$l8.00 ~  $17.00 500 cubic fget,
For 3/L~inch metere.e.ca. 22.00 20.00 1,000 cubic feet
For l-inch motere.ecess 48.00 42.00 2,500 cubic feet.

For water usod in .cxcess of the quantity allowed cach
month for the mindmum scasenal charge, the charges
will be computéd at the following quantity charges:

Quanti‘ty Charges:
First 500 cubic feot per month - included in m:.nimwn charge '
Next - 500 cubic fect per morth, per 100 CUbLe £6Cteessassa. $0.30

Next 1,000 cudic feet por momth, per L0C cubic fo¢tenccierans 25
Qver 2,000, cubic fect per month, per 100 cubic fotteeranerees 20

SPECIAL_CONDITIONS

1. Sumer season includes the morths May to Septumber, .and the
wimcr scason includos the months October to April inclusive.

2. Scasonal charpes are pa.ya.blc in a.dvancc vefore May 1 a.nd.
October 1. , _

Bills for use in ¢xcoss of the minimum chargoes my be ‘
rendercd monthly or bimonthly at the option of the wility.
For bimonthly billing the sizes of the blocks. foz' the atove
quantity charges will be doubled.

EXHIBIT A
Page 2 of 2




