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Decision No ._·_,:O_·;"""_<f_._ .... _:v 
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BEFOaE THE PUB:'IC UTILITIES Cm .. rMISSION OF THE STATE' OF CALIFORNIA' ", 

) 
In the Matter or the Applicat.ion ) 
or LAY..E FOREST ·~u .. TER CO., to ) 
es'tablish rates for water service :: ) 
in an unincorporated' area known as ) Applico.tion No. 30549 
LAKE FOREST SUE-DIVISION UNIT #1 ) 
and vicinity of lak~ Tahoe, Placer ) 
County, CaliforniD. •. ~ . ), 

--------------------------) 
Theodore E. Finger for applicant; 
and Sam B .. doss for water users. 

o P I'N lOoN 
-~-- .... --

Theodore E. Finger, doing bUSiness as Lake Forest t:ater Co., 

by the above-entitled applic.;.tion, filed August 12, 191.0.9', requests the, 

Com:nission to est~blish ratesfo~ \-tater s~rvice to Lake Forcst Sub

division Cnit No.1, Ltike Tahoe, Placer County,Cali£orr~o.. Applicant~ 

requested rates are considerably higher than those presently being 

cmrged.. Mr .. F1tlGer purchased this system in the spring, of 1946 and. 
• . , 

r~s been continuing the inadequ.;.te form of rate which\the former owners. 

were applying. A public hc~ring on this application was held before 

Commissioner Craecer and Examiner Edwards at Tahoe' City on September 7,' 

194.9. 

Facilities tor the production a.nd diztrioution of water 'con

sist of a spring, a lO,OOO-gallon tank, and approxima,tely lO,050'feet 

of dis t.ributi on. main, varying in size from l! inches to l., inches. in 

diameter. ~:ater from the sprir..c flows by gravity into the tank from 

wr~ch it is distributed to the customers. There are approximately 

100 houses in 'the service a.rea out only 80 customers taking wate~ 

. service. 
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A~)054.9 AB • 
Applican.t requests that the prcsen't rate of C3 per annum for 

a 50 x 100 foot lot be raised to' $21 for the summer soason for ~ 3/4-. 
inch service, and '~25 "for 3. l-inch service. For all-ye.?r ~er~ce, a 

r4'te of ~40 for ~ ~/4-inch and. ~'50 for l-inch service ,is rcqucs,tcd .. , 

Meter' rates 1 starting at $1$ for the summer season ',or $35 forall-y:ear 

service, ~rc requested for a SIS-inch by 3/4-inch meter. 

arc rcqucst¢d for l3rger meter sizes.. Requested quantity 

Highcr rO::tcs 
I 
I 

charges on 

the meter rate vary from 20 cents, to 30 cents per 100 cubic foct •. 
. .. , . 

In substantiation of the need for these increases, applicant 
.• 

testified that the prcsent rates do' not begin to pa:y expenses" of ope;ra-

tion, or return on ~apital. Prior to the time the applicant purchased 

the system for $750, it was being run in connection with real estate, 

operations. The old rate of ~3 per lot) regardless of whether the lot, 

was takinz service or not 1 was a ch.:lrge, for maintaining the'pipes •. The-' 

old system was a "l:!l.akeshift IT and manycustome:-s, in order to obtain 

service, had ~o repair and maintain the sy$~cm by their.own l~bor. The 

system was started in 1911 ~nd does not therefore require a certificate 

to operate as ~ pu.blic utility, but it. had never filed rates or hereto

fore submitted' to Cot1mission jurisdiction .. 

Prior to the hearing, ml inspection of this 'i,atersystcm Wz.s 

=ade by V. R. Muth, an engineer in the Hydr~ulic Division ~f ~he 

Co::unission staff. At the hearing he testified briefly as to the re

sults of his inspection. At the close of the hcarinc, Commissioner 

Craecer requested that X1%". X-Zuth ~repare a written memvrandum ~ummarizir.g 

~he results of his inspection and rile it as ~n exhibit, after £u~zh

ing copies to the applicant o.nd to the water users' representative.' 
.' 

This report is filed as Exhibit No. 2 in this proceeding. 
" . , ,I 

The engineer estimated the original cost.of this system' at 

~5,917~40 and the depreciated cost at $l,7SS.74 as of December ;'3l, 194$. 

'rhe estimated summer, season revenues from the re~uesteci': rates are $l;7.50 . . 
, I . 

3.nd estimated annual expenses olrC ~1)425 indi¢~ting··a not for ret;Urn.of 

~325. 
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The number of customers, that might request water service, 

during the \>Jintcr months is conjectural.. It is believed> however> that 

for the immediate f'uturo, the revenues :f'r'oID' winter servic'e will be, 

little, if ;my ,in excess o£ the winter operating, expenses • 

.... ~t the hearinc;, in'tcres't in the proposed rate increase was . 

manifested by sev~ra.l customers, some of whom presented ob'jections in 

the record .. PrinCipal concern 'of the customers was the fact that they, 

thought they were anti tlod to !>er!?ctu.:ll water service :at a rate o:f"'.onJy 

$3 per lot.. One customer stated toot a $;' figure is.' c:ontained in the . 
deed but it is only for the upk~cp of' the pipe and primarily for fire 

protection service.. Other customers were concerned \·rith the q,uantity 

of water and stated that on week ends the tank often runs dry.' Other 

customers indicated willingness to pay a fair ro.tethat wo'Oldpropcrly 

r..aint,Clin and repair the Sf stem, provided adeq,uate water WAS c.vailablc. 

Applicant answered these complaints by stating ~hat the, pipes 

are old end will nacO. replacing in 'the near, :Cuture 1 trot additi,oml 

storage would eliminate th.o lack of water over the week end, and. that' a 

loss o! ::'2 , 706 in the lAst three years has been shown.. Through infor

mal contAct with the Hydraulic Divisi,on of the' Co:::nnission, app:!.;icant ' 

had arrived ~t :the conclusion that he should mail out bills on the. 
, . 

bo.sis of his proposed ro.te5. Several o! th¢cu~tol:lersbrouzht these, 

bills with thee to the hea.ring and sttlted that they would refuse to 

pay them. Before the hC:.lring Wo.s overt XIx. Fingcr st::lted his action 

Wc.s pre~turc and. said he would withdraw all bills which were in excess 

of former chc.rgcs. 

FollOwing x-eceipt of 0. copy of the engineer's, report the 

WD.ter users submitted a ,le:ttcr cont~nine sev,eral questions. 'Among 

other things -:hetitlc to the facilities and adeq~cy or supply were' 

questioned. ' Applicc.nt ~~S submitted a copy of his joint tenancy deed 

for the record. In order to increase the q,u:!n'tity of water o.v3ilo.blc 1 

0. second storage tank should" be provided. This will add D.n esti1lUl.t.ed· 

$1,500 to the: ratc, base for 1950. 
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In annlyzing the record in this proceeding and in reaching 

a eonelugion as to ratez for the futuro, tho objection~ of the cus

to:lcrs as well D.::: applicant' s i'in~nciel status, will "oe e1'1;en due 

consider~tion. Users ho.ve oenor1tcd1n that rotes werc not inerea~cd 

in 1946 ':/hen !for. Finger purcMscd the zystem. In orect' to !ins.nee 

sys te:n. iml'ro've:nents: and pay the cos t of :lo.inteMnce, 1 t is nece~sary 

'th.n.t the earning positiono't this utility be su.fticientl~" 1.mproved 

':>y prescribing rates approaching the level of other nea~by g~ing 
" , 

utility concerns, but not DoS great as the prescl'.l.tly rectuested ro.tes. 

The order heroin preserioing loeser r$.tcn tho.n applied tor will 

result in an estimat!!ld net earning of $17.5 s. year. V{hen the 1mprove

l':lOnt5. ordored hc.ve been co:nplo ted it may well '00 nocessary to consider 

0. review of the rates proscribed herein. 

ORDER -----...,.. 

Thco<!ore E. Finger, doing busil'less as Lake !forest Wo. terco: ... 

having applied to this Corn:nission to~ an order authorizing inerea~e$ 

in ra teo, a public hearing having boen held, a."le. the matter having .. 

been submi tted for ,decision, 

IT IS EE?.EBY FOUIIJ) AS A FACT thtl t the increasos in rates 

and chargos authorized herein a.re j.ustifiec., therofore, 

IT IS· m;REB'Y ORDERED ~s follow::: 

1. That appl:tcant is c.uthorized to tile in quadruplicate 
with this Commission after tho effective d~te·ot this 
o:"Q.o1.", in conforzr.1ty with the COm:liss.ion's veneral 
Order No. 96, a schodule of rates ~ho\v.n.1nEN~1b1t A 
att~ched hereto ana on not le~s than ~ivo ('.5) dS.YST 
not1:ce to theCom.'1lis3ion and the pu"olic to make sa1d 
ra tes effecti vo for service rondered. on and atter. 
Maj 1, 1950. 

2. That applictl.nt within tort"] (40) deys :rom tho effectivo 
date 0: th1z order shall tile wi th this Com..."'l1soion four 
octs.ot' rulos and :>eeulat1ons governing customer rola
tions, ouch so t of which ~holl con tcin 0. sui table mLn . 
01 skt)tch drawn to ~n inc.icn.ted sea.le upon a sheot ~ 
8;: Yo 11 inche:; in S~.Z0, c:lo11non tins therc.upon by di:;
t;l.nctive marking.:: tho 'boundn.ry of o.pp11ca:lt' s pr03ent' 
serv!.ce a:'"ea a.ndthc locs t:lon thereof with reference to 
~he i%:lr.led1atesurrounding territory provided, however, 
.... hat such filing zhall not '00 construed as a tinal or 
conclusive deterJ:l1nation or esto.olish .. nen't of the dedi
cated area of service or portion thereof. 



A-30549 AB 

:3. TM.t ~pplic~nt within forty (40) d~ys olfter the' . 
effective d~te of this order sh~ll file four copies 
of ~ comprehensive ~p dr~wn to ~n indic~tcd sc~e 
or not less th~ 400 feet· to the inch delineating 
by ~ppropri:ltc mrkings the v::rious tr:lc'Cs of land 
~ territory served and the loc~tionof vari01.1S, 
properties of applicant. 

4. Trot ,,-pplicant sMll proceed to install 3.dditional 
storage ~nd pipe r~cilities so as, to improve service 
for the summer vaco:tion <leason; such additional.' 
facilities to be coopleted by June )0, 1950. 

, ,I. 

IT IS HEREBY FURTHER ORDERED that tlnY charges' collected, on 

the basis of a.pplicant's proposed. rates in this proceeding, prior to 

the effective ~te or this decision~ shall be refunded in such amount 

as is in' excess of, the regular r:ltos formerly applied by 'the utility.~ 

The affective date of this ·order shall be twenty (20) days, 

:liter the date hereof. j' 
this I day of 
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Schedule No.. 1 

SEASONAL FLAT RATES -
APPLICABILITY' 

Applicable to all d.ome~t.ie or ¢ommere1t)l water ~orvice turn1:;hed .:lot .!la.t. 
rates. 

TERRITORY 

In Lake Forc:;tSu'b-divi:Jion Unit III .lndvicinity, L.ako Tahoe .. Plac~ County. 

SU1l'I!Iler Setl.:5on, May to $cptember, inel~ivo!. . 
SeAsonal chArge pa:y;~bl:e in adv~ce bo!'ore 1-1.'\1 L 

Se&30nal 
Charge 

Each single family re:s.idential \mit or commercial 
esta'ol~hment not' otberwi:c s}:Cei1'ied. .. 50rved. ' 
thro~ ~ 3/4-ineh :orvice connection •••••••• ~ ••••••• $19.00 

Motels, or auto court.:;, - !'ir3t \mit. including 
office and utility building •••••••••••••••••••••••••• 

E3.cb additional: motel or auto colJrt unit •••••••••••••• 

Irrigating each vacant lot ~ not over6TOOO :;quare 
1'eet. in area •••• '.' ••••••• •.••••••.• ..... ' ................ . 

Winter Season, October to April, inclusive. 
Se:\son..,l cha.rge payable in :!.dv:J.nce before Oct.ober 1. 

Each :)ingle facily reo1denti31 tm1t or commerei31 
e~tablish=ent not otherwi~e specified, served 

20.00 

5.00 

9.00 

through 3. 3/4-:i.nch connection ............... '............ l7.CO 

Mote~ or auto courts - first unit i~cludixlg 
or~ice and. ut;.Uity builcl.:i.cg ......... ' ••• ' ..... '........... ....... 18.00 

Each ad.dit.iono.l motel or aUto eo\lX't u."'l.it ~....... ••••••• 5.00 

SPECIAL CONDITIONS 
, 

1. For a. l~ineh eor:.nection to serve a sinelo rczidonti.al'i.mit 
or comIOOreial. e~a'blishl%'Jent... an additional amounto! $5 pcr 
se~n will' be charged. 

2. A. meter may be installed at the option or tho utUity or, at 
thcroqucst of the customer. When a; change 1'rom :nat ,ra.to 
to meterod servicei'~ma.ci()atthc e~omer' ~ reC{Uost"the 
Qotercd s~rvicc must 'be continued 1'or at least. 24 cons~eU
tivc months before the customer ~y again be serVcd.' at hat 
rates. 

:e:<HI6IT A 
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Schedulo No.. 2 

SEASONAL MEl'~ RA'rES 

, - ' 

I ' 

AP?LICABItITY 

Appliea.ble to all d01lX:lstic and commorcial water ~rvice !umishcd .s.t ' 
meter ra.tes~ . I, 

TERRITORY. 

In ~e Forest ~'l).divi~ion Unit #1,. ancl vicinity"., Lake TMOC, PlAC:'?~ 
County. ':: 

RATFS -
:Summer 
Sca~n 

For 5/8, x 3/4.-inch nl.Io."tor ••••••• $18.00 
For 3/4-inch moter ......... 22~CO 
For l-inch m\lter ••••••• 48.00 

, 
" '.',' . 

"~~ity Allowed 
Winter . Each Month:: '.' 
Season For JI.inimu-in::·, . 

$).7.00 
2O.CO 
4.2.00 

SOOeubic 'feet. 
1,000 cubie'· 'f'.eet 
2,500 cubic fc~-t, . 

" , 

For water usod in.excess of the qUllntity allow~d Cl3.eh 
month for the minim\.1m scasonalcharg(;.l, the cho.rgc~ , 
will bo comput,od at the rollow1nz q,ua.ntity charges: 

~tity Char~es: 

First 500 c\lbie f.:ot per month - inclucieci,inminimumcharge 
Next:. . 500 cubic feet per month, per 100 cubic feet •.••••••••• $0.30 
Next:. 1,.000 cubic . feet por month" per 100 cubic teet ••••••••• '.. .2; 
Over 2,000 cubic feet per month, 'per 100, cub,ic £e~......... ..... .20' 

SPECIAL CONDITIONS 

1. SU1'llm3r seasOn includos t,ho lX>nth3 }lAY to Septl:"lmbor, .and the 
winter ~ason includo$ the months- Oetober to April, inclusivo. 

" ' 

2. Sea:;onaJ. ebarr.;c~ are pIl.y~blc in adv.'ll'lccbcfore MAy 1 3nd· 
October 1. ' 

). Bill::!) for U~ in oxcO=:l ot the mitlimum chargo:;,. mY' Qe 
render<:d monthly or bimonthly ol.tt he option or tm utility. 
For bimonthly billing the ,~izc, of the blocks, for the a"tove 
qua."ltity ~hargc, wID be doubled. . 
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