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Decision No. -:.u’7::>

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE. OF CALI IA

)
In the Natter of the Anplication of )

MOUNTAIN PROPERTIES, INC. %o increase ) Application No. 30333
water rates of Barber City. 3 - :

George C. Lyon Attorney for apol;cant
R. A. Erock, for Westainster Chamber of
Cormerce.

This is an application by Mountain Properties, Inc., for
authority to increase water rates in it5 Barber City Districet, whicﬁ
it claiﬁs is necessary to permit the adequate maintenance and proper
operation c>.~ the system, and to give a reasonable return on the value

of the propertzes.

A public hearing was held on this matter in Santa Ana on ,‘

September 16, l9h9 before Examiner Crenshaw.

uountazn Properties, Inc. was organized in December. 1931
under the laws of the State of California, and is engaged, among other
vaings, in the.operation of public utility watef systems in 16 locali-
ties in Los Angeles and Orange Counties., |

Barber City is an unincorporated community in Orange County,
located in the vieinity of ¥ eutminater Avenue and Rancho Place is
about six miles west of Santa Ana, and has a population of approxi-
nately 600.

The original water system was installed'in 1924 by Ira C.
Parber, owner and subdivider of Tract 661, Locars sed ir Orange County. -
Later, the water systen was operated as a community progect until
1935, when W. L. Russell becane the owner of the aYatem and a number |

of unsold lots of the subdzvmszon. Upon taking over the eroperty,
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Mr. Russell applied to this Commission for a certificate of'pﬁblio‘
convenience and necessity in Application No. 197L0 which was grantéd ,
by Decision No. 27804, dated Narch 11, 1935,

' In 1942, applicant herein acquirod the water system from the
W. L. Russell estate through a decree of the Superior Courp of Los
Angeles County and obt ained autho“izatzon for the acquzsxtion from the
Commission by Decision No. 3557&, dated July l4, 1942, in Appiication
No. 23985. During the time the water system was opéroted‘by
Mr. Russell, another tract was added to the service area. o

The present water supply is furnished by two drilled wellé;
Well No. 1 is six lnCth ln dzamoter and 120 feet dcep. A turbine
pump direct connocted to a flve hp electrzc motor delivers water to
the distribution system through a 2,355~gallon steel pressure tank.

Well No. 2 is 12 inches in diameter and the depth is not known at the
present'timo. Installed in this well is a turbine pump direct con-
nected to a 7% hp *loctrzc motor which discharges mnto the distribu-
tion oyStem through a 2,000-gallon steel pressure plant. Both pumping
plants are automatic in operation. The sorvice area consists of
approximately 4O acres. The pipe lines are'installed'on‘easemeﬁts
provided for that purpose. | |

Lhe distribution system consists of 8 ,439 feet of opoel and
transite pipe varying from two inches to six inches in dzameper.
According %o the record, water has been distributed by applzcant to
133 flat rate customers and to two metered costomers as of June 30;
1949 o

Testimony was introduced by a number of customer who'statod
that in some areas the pressure cond;tzons—were very poor and in their
opinion applicant should not be permitted to charge the 1ncreased rateai
proposed in the application unless an adoouato water supply zs _vall- .

ab*e at reasonable pressures.
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Mr. J. L. Lyon, President of Mountain Properties; Inc.,
testified that some of the instanées of péor pressure récited‘by the
sustomers rad not céme to his attention; however; ke stated that steps
would be taken immediately to correct the condiﬁion.

In reply to 2 brief submitted by Kr. Morris in behalflgf -
certain water users, applicant pointed out that since thévhearing it
nad installed in the Barber City tract & new pump with approximately
four times the pumping capacity of the old pump and adaptgd 0 h;ghur
pressures. At the time the nQW‘pump was 1nutalled the well and vanks
were cleaned. The installation of the new pump, in the opinlon of the
QDPIICdnt should eliminate any trouble from oil and should give ade-
guate pressure to all of its water users in this locallty. It was
brought out, however, that such improvements naturally inerease the.
capitval investment in app;icant's property and were not included in
the rate base submitted 2t the hearing. The brief'submitted by
Yr. Morris raised gugstions regarding the reasonabieness of opérdﬁing
expenses and certain fixed capital items. In addition; he brought .
out that the physical conditioﬁ of the systen should be improvedﬁqs
there seemed to ve an‘excessi#e émcunt of oil and sand in a poftié?ﬂof
the distribution system. - o

In its Bxhibit Né. l‘ introduced at the hearzng and tcstifmcd
o by br. J. L. Lyon, applmcant brought out that it sustained a lo,s_
for the year ending December 31, 1948, of $319.14. In thzs exbibzt
applicant showed a net profit of $53.47 for the six months endlng 
June 30, 1949. An estimate Eubmitted by applicant for the year l9b9"
ghowed & net profit of $106.8L. '

 An enginecer of the Commission's staff introduced 2 réport.
on :hé operations of applicant for the year 1948 and estimates for
the year 19L9. He stated that just before the hearing he discovered .
that Accounts C~10 Mells, C-lu Pumping Equipment, and C—18 Distridu- -

tion Mains, in th e compuny's books did not include a number of itenms
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of property now in wse. Ir. J. L. Lyon, président‘ofiapplicaht'
company, requested and obtained permission to f¢lc an ﬂxPlblt uhowing
the cost of this property. The report of the Commﬁssicn engzneer; -
- adjusted tO'feflect these suns, showed the followingPSummary of |

s

zarnings: oz N
Year 1948 ; Year 1949 -

' lroposed - Proposed

Iten ' Recorded _Rates Recorded Rates

Oporatmng Revcnucu $ 2,591 53,370 % 3,0L5 & 4 055
Operating Expenqes 2,8 o 109 3,004% _3 30&*

Net Income | (Z®) 260 L 75
_Rate Base O 12,763#  12,763F  LL,87LF L4, 87MF
Rate of Return - ' 2.04% - - 5 05%“

* Depreciation Zxpense and Rescrve calculated on strazght-l;ne
bas_s. ,

# Deprecmated Rate Basc.

(Red Figure)

The estimates suBmitted by applicant.aﬁd the Commission
staff do not include any investment for the new pump installed aubse-
quent to the hearing as referred to inv;:ipplicant'c brief.

According ©o the record, it appears that applmcant is en-
titled to relief in its rates for flat ruto water service and the order

1 grant rates which 1nclude a charge fo“ the lrrlgazzon of gardens
on lots in excess of 5,400 square‘feet; Theoc rates are estimated o
producc approximately the same revenuc as thoge sought by applieant.
howcvcr, applLCdnt should prouptly maxc the necessary chunges and im-
provomcntu in its water uygtem in Barber Citj 50 as to provzde a mini-
murn operatzﬂg prcssurc of not less than 25 pounds per square inch at

the customcr's prcmzsc

Nountain Properties, Inc.) having applicd to this Comaission

for an order authorizing incrcases in its rates for water service, a
public hearing having been held and the matter having been submittddﬂ'
for decision, |

lm
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IT. IS HERESY FOMD AS A FACT that the increases in rates authorized
herein are justified; therefore, | |
IT IS HEREBY ORDERED AS FOLLOWS:

1. That applicant is authorized to file in quadruplicate with
this Commission after the effective date of this order, in
conformity with the Commission's Genoral Order No. 96, the
schedule of rates shown in Exhibit A attached hereto, and
after not less than one (1) day's notice o the Commission
and the public, vo make sald rates effective by billing periocds
fo; service rendered on and after the 28th day of February,.
1950. ’ : S

Applicant shall file a progross report on or before March 1,

1950, and each two months thereafter until a minfmum pressure
of 25 pounds per sguare inch at customors' premises has boen
established. ' L

The effective date of this order shall be twenty (20)- days after.

7

the date hereof.

ated at Los Angeles, California, this

-41{%17‘%{/ li

Secretary,/ Pudl tilitles Commission
of the Stateol California.
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Schedule No. 1

MONTHLY FLAT PATE

A."’?"..I CABILITY

Applicable to unmeasured wa‘ter se:wice for demestic, commercial and other
WSCU. N

TERRITCRY

Within the service area of Barber City, Orenge County, w.:xtﬁr system.

I

For singlc-family residence or a lot mot to

exceed 5,400 square foet in area, through

3/&" semcc ....'.....l.......'.I'-..I-.l-..l.lﬂl.. $2700
For each additional family unit or lot .. e erennans - L.00
For each additional 100 square foct of lot area .... 02

For small business lots where sorvice connection :
doos not cxceed 3/“" ....I’ll.-'l'..'.'l'...‘...l‘.....'. 2.m

A meter may be installed on any flat rate, scrvice
at the option of the consumer or the utility.

EGIBIT A
Page L of 2
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Schedule No., 2
GENERAL METERED RATES

APPLICABILITY

Applicable to aZLl domestic and industrial water meter service.
'I’ERRI‘IORY

Within the service area of Barber City, Orange Courity, water systen. ,

RATES .

Per Meter
Per Month -~

Monthly Yd.h:i.mm‘Cha.rﬁLe:

FOr 5/8 % 3/L~inCh METET vevrvevsunecnensecccsonness $ 2.00
FOI‘ l-inCh mtcr o.c-a----.au-------------c BOW
FOI‘ 1*—1!16)'1 metel‘ .QIIIII.t.....‘&.oll..l... h.w ’
FOI.‘ 2—m¢h mcter oo--o.-o.---.---..o.n-o--- 6.00
FOZ‘ B-MCh metot (XA RS X NN RN RN NNEN YN N YN W lS.OO

Monthly GQuantity Rate:

First 1,000 cubic feet OF 1€85 veacervercnnsccccons
Next 500 cublc feet, per 100 cubic feet .ceenven.
Next 1,000 cubic feet, per 100 cudic feet vecue...
Over 2,500 cubic feet, per 100 cublec feet svevaeecs |

The Minimum Charge will 'entitle the customer to
the quantity of water which that monthly minimum
charge will purchase at the quantity ratc. .

- EXHIBIT A
Page 2 of 2.




