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Decision No. 

BEFORE THE 

) 
In t~e !·:a.tter of the A'Pplication of ) 
MOUNTAIN ?~WPERTIES., INC. to increase ) 
water rates of Barber City. ) 

AppllcQtion No. 30333 

----------------------------) 
.. 

GeorgeC. Lyon, Attorney for applicant; 
li. A. Brock J for, vlestminster Chamb"er of 
Cornmercc. 

o PIN ION 
~~- ......... ---

This is an application by Mountain Properties, Inc.,ior 

authority to incre~sc wat~r rates in it~ Barber Ci~y District, which 

it claims is necesssry to permit the adequate maintenance ~nd proper 

operation of the system, and to give a reasonable return on the value 

of the properties. 

A public hearing w~s held on this matter in Santa' An~ on 

Sept~::lber 16, 1949, before Ex~iner Crenshaw. 

!·Zountain Properties, Inc. was org::.nized in Decomber, 1931, . 
t.:nder tone laws of the St~te of California, and is engaged, am9ng other 

things, ir. th~. operation of public u~ility W'O.tcr systems in ,16 loco.1i­

ties in Los Angcl~s end Or~ge Counties. 

Barber City is ~n unincorpor~tod communi~yin Or~nge County, 

loc~:ced in t.he vicinity of VJestminster Avenue, a.nd Rancho Place, is 

o.bout six miles west of S~t.;1 Ana, and has ~ population of ~ppro;d.­

mately 600. 

Tho original water 51steo was install'1d in 192'1 ... by Ira C. 

Barber, owner o.nd subdivider or Trnct 661, 10 cD::ed ir. Orange County. 

Later', the water system was operCltad as a com.":lunity project until' 

1935, when i'l. L. Russell, bec.:l.tlc the OM'lor of the system and a numb~r 

of unsold lots of the subdivision. 
':.,' 

Upon t~kin~ over the prop~rty, 
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~~. Russell applied to this COmQission for ~ certificate of public 

convenience and n~cossity in Application No. 19740 which was granted 

by Decision No. 27804, dated ~:areh ll, 1935. 

In 1942, applicant herein ~cquircd the water system from the 

~'i. L., Russell estate through a'decrGe of the Superior Court of Los 

Ang~les County and obt~ined authorization for the acquisitionfr?m ~he . 
Commission by Decision No. 35574, dated July 14, 1942'1 in Application 

No •. 2398;. During the time the water system \..as operated by 

y~. Russell, anothGr tr~ct was added to the service area. 
I 

The present water supply is furnished by two, drill~d well~l. . ' 

~;cll r~o. 1 is six inches in diruneter and 120 f~et deep. A turbine .: 

pump direct connected to ~ five hp electric motor delivers water to 

'the distribution system through a 2,3,S-gallon steel pressure t.ank. 

~!cll No. 2 is 12' inches in diameter and the depth is not known at the 

pres~nt time. Installed in this well is a turbin~ pump' direct con­

nected to a 7~ hp ~lectric eotor which discharges into the dist.ribu.­

tion system through a 2 , OOO-gallon steel pressure plant., Both pumping 

plants are au.tocatic in oper~tion. The service area consists of 

approximD.tely 40 a.cres. The pipe lines ar~installed on ~:HlS~'I:1ent,s 

provided for that purpose. 

, The distribution systeo consists of 8,439 feet of steel and 

transite pipe 1 va.,rying from two inches to' six inch~s in diruneter. 
, , 

Acc'ording to the record, water has been distributed by applica.nt to 

13:3 flat rate customers .:J.r.d t.o two metered custO:le:-s as of, June 30 , 

1949. 

Testimony was introduced by a number of custom~r$ who stated 

that in some areas ,the pressure eonditions .. were very poor and in their 

opinion applicant should not be permitted to cMrge the increased rat'es 

proposed in the ap~licat1on unless ~n ade~uate water supply is a.v~il-· 

able at reasonD.ble pressures,. 
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!.:t'. J. L. Lyon, President of Mount3in Properties·, Inc., 

testified that so~e of the instances of poor pressure recited by the 

I:::ustomers had not corne to his attention; howevcr l be :rta:ted that steps 

would be taken itlmo,;'!diatcly to corre'ct the condi.'tion. 

In reply to .;l 'oriel' sublni tted by I~. l·!orris in bchtll:f'of . 

certain w~tcr users, appliccnt pointed out that since the he~ring it 

had install~d in the Barber City tract a new pump with approximately 

four tim~s the pumping c~pacity of the old pump and adapted to higher 

pressures. A.t the time th~ new" PUl:lP was installf:d, the well .lnd tanks 

were cleaned. The instD.llation of the nO"" pump~ in the opinion of the 

applicant, should eliminate any trouble froQ. oil" and should .gi ve ade'­

quate pressure to all of its water users in this locality. It w~s 

'brought out, howcv~r, that such i::lprovem~nts naturally incrcasethe. 

capital investment in applicant's property .:lnd were not ir"cluded in 

the rate base submitted 3t the hearing. The brief submitted by 

!/.r .• rvrorris raised C!.uestions rer.r,ardine; the reasonableness of oper(lting 
• I' • 

expenses and certain fixed capital items. In addition, he brought. 

out t.hat the physical conditio.n of the systec should be improved.~s 
I 

... 

ther~ s~em.ad to oe Q.n excessiv~ ar.lount of oil ~d ·sand in a pO:r'eion of 
,I· 

the distribution system. 
. \ ' 

In its Exhibit No.1, introduced ~t the hearing .lnd testified 

to oy ~~. J. L. Lyon, applicant brought out that it sustained (l loes 

for the year ending December 31, 1948, of $319.14. In this exhibit, 

c.pl'lic~nt showed.'l net profit or $5~.47 for t.he six mon'ths ending 

June 30, 1949. An estimate submitted by applicant for the year 1949 

showed a net profit of $106.$4 • 

. Arl. engineer of the Commission's staff introduced a report 

on th~ operations of o.pplic~nt for the year 194$' .:lnd estimates for 

the year 1949. He stated th.at just before th~ hoaring he discovered 

th~t Accounts C-10 Nells, C-14 Pumping Equipment 7 .. and C-1$ Distribu- . 

tion II..:lins> in the cOI!lpany's books did not inc1ud.e a number" of: i'toms. 
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of property now in use. I-:r. J. L. Lyon, president' of: applicant· 

CO:1!'any 1 requested and obtained pormis,sior. to file .:l.n ¢xr..ibi t sho\'nng 

t,!':e cozt of this property. The report of the Co~s$ion enoineer~ 

adjusted tore£'lectthese sums, showed. the following: Sux:lu,ary of 

1.llm 
Operating Revenuc$ 
Operating Expenses 

Net Income 

Rate Base 

Rate of Retu...-n 

Year 

Rccorded 
I' 

~. 2,591 
2 z 862':' 

(27$) . 

12',763# 

191...$ 
Proposed' 
Rates ;, 

.'~ 
~ 3',370 

.:2 z 102"" 
261 

12,76Jil 

2~O4% 

Year 1242' . 
. Proposed. 

rlccorded Rates 
(II, 3,045 ~ 4,055-~+> :2 z004';( ':hi04~' 

41 '751 

14,871;;- -14 871" , If 

5:05%' 

~, Depreciation ZXpensc and Reserve calculated on straight-line­
basis. 

if Depreciated Rate Base. 
". 

(":":R-ed~F;P;":'i:-g-u""r""'c!) 

The estimates submitted by applicant and the Commission 

staff do not includ~ any investment for the new pump installed subse­

quent,to the hearing a$ referred to in applicant's brief. 

~ccordin; to the rccord 1 it appears that applicant is en­

titled to relief in its rate.;; for f~at rate .... 'ater service and the order 

'Will grant. rates which include a charge for the irriga~ion of gardens. 

on lots in excczs of 5 ,400 s~uare f0et~- These r<ltcs are estir,lD.tedto 

produce approximately t.he s&me revenue as those sought:by applieant. 

However, applicant should procptly D'~kc the necessary ch.lnges. and im­

provoment.:; in it.s water systec in Baroer City so o.S to provide <l mini­

mum operating prcszure o£ not less than 25 pounds p'er square inch .:It 

the customer's prt:~scs: 

C 'R D E ;R' - - - --
r·:ountain Properties, Inc: ~ 'having appliod to this COImJission, 

" , 

for an order authorizing increases .in i:t$ rates for water service; a 
, , 

public hearing having been held and the tlattcr having been subuci.tt¢d 

for d,ecision, 
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IT. IS HEREBY FOUND AS, A FACT that the increa"es in ra~s authorized. 

herein are justitied; therefore, 

IT IS HEREBY· ORDESEO AS FOr.:I.£JHS: 

1. Tha.t applica.nt is .:l.Uthorized to file in qu..a.drupl1ca~ 'With 
this CommissiontJ.!ter the et£ective c:ta.te of this orcier, in 
con!ormity with the Commission's Oenoral Ord.er No. 96, the 
schedule or rates sh~ in Exhibit A attached hereto, and 
a!ter not less than one (1) da.y's notice. to the Commission 
a:od the public, to m.;.ke said. ra~s e!toctivo by b:tlling-per1od~ 
tor service re~ored. on and atter the 28th day ot Februar,y" 
1950. -

2. Applicant shall tile a progross report on or betoroMarchl, 
19$0, 3.tId e.aeh two month$there.a.f'ter until A.' minimum pressure 
or 2$ :pounds per square inch 4t- customers' premises has 'boen 
established.' ' 

The et!eetive d.a.te of this ord.er 3~.a.ll be twenty (20)- da.ys a.!ter, 

the date hereo!.· 

d-ated a.t Los Angeles, Calitorn1a, thi~ __ ...:;/ __ -__ , __ day 
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Schedule No. 1 

MONTHLY FlAT P.A TE --
A.,'P?T-ICP.BIUTY 

A~plica.'b1e ~ Ul'lme,asured wa.ter .service tor do:ne~ie" . commercial Mel other' 
purpo::.es. 

TZRRITCRY 
. 

Within the service area or Borber City, Orange County, w""t'cr s~tem. 

For :;ingle-!a.d.ly residence on a lot not to 
exceed 5,400 ,squarei'oct in area, through . 
':1/' tt' . ~ ~ se~ee, •••••••••••••••••• ~··.················· 

For each additional !amily unit on lot ••••••••••••• . . 
For each additional 100 square teet ot lot :Lrea •••• 

For small b~iness lots where sorvice connection 
dO()~ not exeeed 3/1." • tit .... • •• ' • ••• ............... ,. ••••••• 

A meter l1I.ly be installed. on any tlat r~to. :Jcrvice 
.'l.t the option or the consumer or the utiJj.ty. 

'. 

EXHIBIT A 
P.o.ge 1 o! 2 

Per Month 

$ 2.00 

1.00 

.02 

2.00 ' 

" , 

,." 

. ' 



Schedule·. No. 2 

APPLICABnITY 

Applicable to all domestic and industrial" wator meter ~ervice • 
. -

TERRITORY 

Within the service area.· or Barber City" Orange C01Jnty" ~ter system •. 

Per Meter' 
Per ·Month .. 

Monthly Yd.ni:m:um· Chare;e: 

For .5/e x 3/4-inch meter ...................... or" ............... .. 

For l-inch ~tcr ••••••••••••••••••••••••• ~ 
For li-inch meter .................................. .. 
For 2-ineh meter •• ,.,' .•••••.•....... : •. : e, ••• 

For 3-in:ch' meter ••• e' •••••••• ,. • ., ••••••••• ' .... 

Monthly Quantity Rate: 

$ 2.00 
3.00 
4.00 
6.00 

l5.oo 

First 1,000 cubic teet or les~ •••••••••••••••••••• 2.00 
Next SOC cubic teet, per 100 cubic teet........ ••• .20 
Next 1,000 cubic. teet, per' 100 cu.bicteet ',." ........ .1.$ 
Over 2,500 eu.b:i.c teet, per .100 cu.bic teet • •.•.• • .. • .. .12 

The Ninim1J%l1,; Charge will 'entitle the cUoStomer to 
the q,uantity. o! wter .which that· 'monthly ,minimum 
charge .\dll pu.rcha.~e·a.t. ·the q,uantitY,rate •• 

EXHIBIT A 
Page 2 o! 2 

, 


