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Decision No. 427E5

BEFURE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CaLIFORNIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC CCiPANY,
corporation, for a certificate of
public convenience and necessity to
consiruct, operate, and maintain the
ﬁavural gaq project herein desceribed
for the purpose of supplying natural
£as service to the City of Clovis
and contiguous territory, Fresno
County, and to exercise franchise
‘rights in connection therewith, and
To file and make effective rates
applicable to such service, ete.
(Natural Gas Project - Clovis)

—
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Frederick T. 3earls and Ralph W. DuvVal for
applicant; Wayne Rall for City of Clovis
howard 3. Pennmngpon forlClovzs gbamber of
Commerce; May case tor Clovis In ependent;
William . wamsley for himself.

PLYIQN

) FPacific Gasvﬁnd Electric Company, in this application,
requeszs & ccrtificdte of public convenience and necessity authorizirg
the exvension of its natwral gas sysvem to serve the 01ty of Clov;s
Fresno County, and to exercise the rzght, pr1v1le5e and franchise
gramted to it by Ordznance No. 183 of the City Council of the City of
ua.ov*s. spplicant also requests authority to supply na tural gas $ErV-
ice to the residgﬂua and ;nduatrmc in Clovis and in terrztory adj_cCﬂt
tnereto and along und adjacent to the 1Htural gaq mdmno o be ins allad
2% i ‘pmrt of the proposed project. At the prlzc heurlnb, whzch Wdu
hglﬂ bcforc Zxaminer Cooper at Clovis on October 26 1949, dp?llCAnt
bUbMi‘ted a schedule of proposed rates. for service in this arcua.

o Four witnesscs apogared for anvlicant At the h@armnb To
deseribe the gas facilitics to be ;nstallsd the manner under which

the proposed systen wzll be served and operated, the cost of 1nsthlkug
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the nocossaxy facilitics, the survey made to ascertain the number of
prospective custoners, and the estimated annual revenues and’ operatmog
costs resulting from the operation of the proposed system. A represen-
tative for the Clovis Chamber of Commerce appeared and urged the
Commlsolon to give favorable consideration to the request of applicant
to oxtend natural zas service to Clovis.

Ord;o“nce No. 183 of the City of Clovis grants a franchzso to
PalelC Gas ana Vlcctrzc Company to lay and use in the strocts of sa:d :
city all pipes and appurtenances for transmitting and dlotr;buting
gas to ‘the pudblic within the City .of Clovis. The franchzco was grantcd_
in accordance with the Franchisc Act of 1937 and contains a provision
that lt shall bc of 1ndetcrmin ve duratlon running wntil its surrondoi
or abandonment or ferfeiture for noncompllance or purchaz s¢ by tho state
or some municipal or publzc corporation, cithor voluntarm*y or by cone-
demnation. A fee is payable by the grantee to the city equivalent to
two per cent of the gross annﬁal receipts of said grantee, armsing from
the use, operation or possession of said franchise; provzded however,
that such payment shall in ne oveno be less than one por'Conx of the
gross annual reccipts of grantee derived from the sale of gao wmchzn .
obe limits of said city. The costs incurred by applicant in obtazning
the f*anchise are stated to have becn w39-50 and thke appllcant has
stipulated that it, its successors or a.ssignu wzll never clainm beforev
~ vhe Coﬁmis sion, or before any court or public body, a V¢lue for,saidu
franchzse in excess of tne actual cost thereof. o

‘Applicant stated it is in possession and ownership of ce?tain
,;gnts privileges and franchises granted by the Copnty of'Frosno'ﬁor,
laying, malntaznzng and uszng gao plpes in public-hﬁghways dnd streets
located in said county. 4 listing of the applicant's gas franchises in
the Counzy of Fresno showing the ordinance numbers, the dates granced

she expiration date, .and the grantee is set forth 1n The dpplioation;
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Applicant proposes to. supply natural gas to Clovis by means
of an extension from the City of Fresno distribut-ion systen. The
fecder main will cormence in Fresno on McKinley Avenue, go €ast to |
First Street, north on First Stéeet to Shaw Avenue,. thence east on Shaw

- Avenue to Minnewawa, north on linnewawa to Barstow, and on 3arstow to
the Clovis city limits. This feeder main will include 18,480 feet of
8" pipe; 21,150 feet'of‘é"ppipe; 2,700 feet of L" pipe; L,570 feet of

3" pipe, and 10;960 feet of 2" pipe, or a total of_57;860 feet. In
addition, applicant proposes to install a gas distribution system in
Clovis consisting of 49,640 feet of 2=, 3-, L4-, and 6-inch mains;f

~ together with the necesoary meters. regulators, services and meter
station. Exhibit "A" attached to the application is a map showing the
location of the proposed mains in Clovis and the route of the proposed
feeder main in Fresno County. Applicant's witneoS‘stated that the con-.t
struction of the project will be started not ldter than Mhy 1, 1950.

The estimated cost o “the project is $322,217. |

Aoplmcant's wdtnesses presented testdmony at the hearing
relating to the number of customers to be served from the proposed gas
facilities in Clovis and vzcmnmty, volume of gas sales, revenueo,‘and‘-'
operating expenses.contemplated during the firot; second; andwthird
years of operation. By the third‘year.of operation, applicant esti~
mates the sale of 73,800 Mef to 955 domestic, commercial and industrial
customers for an annual revenue of $54,300 under the proposed rates.

The total operating expenses excluding federal income taxes were
esvimated to be $41,900 during the same period, yielding $12,400 net
for return and federal income taxcs.

Natural £as service to Clovis and vicinis vy is propooed under
three rate schedules introduced at the hearing, -one for incorporated
general service, one for unincorporated general oervmce, and one for )

firm industrial service. The rate schedules proposed are the same as.
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applicant’'s cwrently effective gene?al service and firm idduétrial“ '
schedules (G-5, G-6 and G—uO),l/ pius a 30 per cent surcharge.

The Commission, by Decisién'No. 43010 dated June 21,:19&9,
and by Decision No. 43082 dated June 28, 1949, authorized applicant to
initiate natural gas scrvice'in Winters and Kerman in a¢¢ordancc with
the natural gas rate tariffs then_efféctiverrbr general and industrial
service in communitices of similar size. By Decision No. 43368 in
Application No. 29777, the Commission eliminated.certain éubzone rates
for general service customers in incorporated communities and in unin-
corporated territory,vthus placing the cntire territory'serVed natural
gas by applicant on.six general service schedules with two minor qicgp-
tions. A single firm industrial schedule waé-prescribed for applicant's
ratwral gas system in Decision No. h3363. Under the circumstances it |
ig believed propor that the general service custozers in the,City ofﬁ‘
Clovis and 'in the adjacent unincorporatcd territory to be servéd by the

| proPosed facilities should be placed on applicant's schedules containe
ing the base rates applicadble in filed G-5 (incorporated cities) and.
G-6 (unincorporated territory) tariff schedules. In additio#, the
following order will authorize appliéant to make its preééntiy“efféctive
basc rates in Schedule No. G-40 - Firm Industrizl Natural Gas Scrvice
applicable for such servico in Clovis and adjacent territory.

No one appearcd at:the hearing_to opposc the g:anfing of
this application. It appeared that no other pers&n, firm; public or
private’corporation'was rcndéring natural ges service within the City
of Clovis or along the route of the proposed line in Freéno-cdunuy.

From the evidence of record,'the_Commission finds that publié
convenience and necessity require the installation of the proposed[
natural gas extension and distribution system and the exercise by
applicant of the right,jprivileée, and franchise gfanted to Pacific.Gas

and Electric Company‘by'Ordinanqe No. 183 of the City‘Counciivof Clovis.

Y 4s authorized by Decision No. 43368 in Application No. 29777;
dated Cetober L, 1949. B

-l =




- A-3039L 4B

The certificate of public convenionce and necessity granted
herein is suwbject to the following provisions of law:

(a) That the Commission shall have no power to authorize
the capitalization of the franchise involved herein
or this certificate of public convenicnce and neces-
Sity or the right tc own, operatc or e¢ajoy such
franchisc or certificate of public convenience and
necessity in excess of the amount (exclusive of any
tax or innual charge) actually paid to the State or
to a political subdivision thoreof 25 the considera-
tion for the grant of such franchise, certificate of
public convenience and nccessity or right.

That the franchise involved herein shall never be
given any value before any couwrt or other public
authority in any procceding of any character in excess
of the cost to the grantee of the necessary publica~

tion ond any other sum paid by it to the municipality
therefor a2t the time of the acquisition thereof.

The above-entitled‘appiication having begn considered, a
public hearing having been held, the matter having been submitted and
- now being ready for decision; therefore, |
1T IS HEREBY ORDERED that a certificate of public convenience
and necessity be and it is hereby granted Pacific Gas aﬂd Electric
Company to cbnstruct, operate and maintaln the project for the distri-
butior and sale of natural gas within the territory hercinbefore
described. |
I7 IS HERE3Y FURTHER CRDERED that Pacific Gas and Electric
Company be and it is granted a ceftificate thét publie con?enience and
necessity require the éxercise by it of the righﬁ,)privilege;and fran-
.chise gfanted to it by Ordinanée No. 183 adopted Apfil L, 1949, by‘the‘
City Council of the City of Clovis.
' IT IS HEREBY FURTHERED ORDERED that applicant shall:
1.  File Rate Scheduies G-5, G=6, and G-40 in accordance
with the requirements of General Order No. 96 to in-
clude the City of Clovis and the unincorporated
territory supplied from the distribution line extending
from Fresno to Clovis as more fully described in the

precedin% opinion. Such schedules are to be effective
)

on or belore the date service is initially rendered t
the public. S , ’
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Notify this Commission in writing of thé completion

of the system, for which this certificate is grantved,

within thirty (30) days following such completfion.

The authorization herein granted will lapse if not exercised
within one (1) year from'thé date hercof.

The effective date of this.order shall be twenty (20) days
from the daté'hqréof. ;tﬁ/ |

Dated at San Francisco, California, this 2 __ day of
J,o AM, 1950, B

{
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Commissioners; ‘




