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BEl"uRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF' CIll.IFORNIA 

) 
In the matter of the application, of ) 
PA.CIFIC GAS A..~D ELECTRIC CCi.::PANY, a. ) 
corporation, for a certificate of ) 
public conven.i.ence and necessity 'to ) 
cons-:ruc't, operate, andmaint~in 'the) 
natural gas project. herein'described) 
for the purpose of supplying natural} 
gas service to the Cit yo! Clovis ) 
and contiguous territory, Fresno ) 
County" and to exercis,e franchise ) 
rights in connection thererith, and ) 
'to :file and make e£fective rates ) 
a.pplicao'le to sU,ch'serVice, etc. ) 

(~atural Gas ·Project - Clovis) ~ 

L 

Frederick T. 3e~rls and rtal~h 'i;. DuVal for 
applicant; Wayne &all for Clt¥ of C!ovis; 
Howard 3. Pennington for Clovis Ch~ber of 
Commerce; Iv'.aX Case for Clovis, Independent; 
'tli11irun ~IJ _ ~Iamslw for himself. 

C PIN ! 0 N _ ... ..,-----
Pacific C~S and Electric Company, in this application, 

requests t- certificate of public convenience a.nd necessity authorizing 

the extension of its na'tural gas system to serve the City of Clovis}' 

Fresno County, and to exercise the right, privilege" and franchise 

grant ed to it by Ordinance No .. IS; of the: C1 ty Council of the City of: 

~1.ovis.. jl.p?lic~nt c.lso requ¢sts au'thority' to supply nat.ural gas s~:r'V­

'~Cc.> to tl"J.e r¢side:l'~s andindustrios, in Clovis 3l"ld in ~crritory "'dj~ccnt 

ttlcr(~to and al,one .:md adjacent to thf.!':'U. tural gas ::lains to be inst':llled' 

·:lS ;,~ ,'~:p~1rt of 'tho proposed proj¢ct .. , At t.hc public/hearing, which ~las 
j!'1 

ht..'ld. before Exal:liner coop,"!' at Clovis on Octoocr26, 1949, ap;>licant' 
" 

$ubmit,teC'l, a schedul~ of proposed rates· for service in this aro.:. _ ' 

Four witn0~SCZ ap!,~ared for a?plic~nt at the hearint~ to 

de=c:::1,b~ the £;';'~$ :f'acili tics to be ins,tallcd,' tho r.w.nn~r under which 

the propoS0d systt!m mll be s(:orvod al'ld oper~tcd, the cost of, inst.lll:i.ng 
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the necessary facilities) the survey made to ~scartain the number of 

prospecti vo customers, and. the esti:-..-'ltcd annucl revenues and operating 

costs resultir..g l'ro:: the opcr.:ltion of the propos~d sys.tcrn .. · A represen­

tative for the Clovis Chamber of Commerce appeared ~d urg~d the 

Co~ssion to give favorable consideration to the 'request o~ Applicant 

to extend r.aturCllgas service to Clovis. 

Ordin.:::.nce No .. lSJ of the City of Clovis grMts ,,. i'rw.chisc to. 

Pacific Gas and Electric c.oopany to lo.y <'lnd usc in the strec:ts of said 

city all pipes end appurt~n~c~s for transmi~ting and distributing 

gas to 'the public within the City -of Clovis.. . Tho franchise W-lS granted 
. . . 

in acc~rdcncc with the Frnnchiso Act of 1937 nne: contains. a prOvision 

that it shc.ll be of indetormin.lte duration, running until its surrcnd~r 
or ~b~ndonmcnt or forfeiture for noncoopli.:l.nce or purch~sc by the state . . 

or some municipnl or public co'rpor~tion, ei thor voluntarily or by con­

ciemn.'ltion. A fee is payable. by the gro.ntee to the ,city equivc.lent to 

two per cent of the gross ~"'l.nuc.l rec~ipt:; of s\lid grantee, arising from 

the usc, 0l'~ration or possession o~ sc.id fr.:lnchise; pro.vided,however, 

thc.t such payment sh:.ll in no event be lo S5 tiuln one pc%'" cent of ,tha 

gross ~nUOll re'c~ipts, of grantee derived from the sale of gas within 

the limits of said city. The costs, inc\lrred by applicant :Ln.obtaJ:n:tng 

thc':f"!"anch1:se are stated to have been ;"39.50 and the 'applicant has 

otipula ted that it, its Successors or assigns ... .rill ~ever claim before 

the CommisSiOll, or.' beforc any court or public body, a value for .said 

franchise in excess of the o.ctual cost thereof .. 

... ··g~ts ... l... , 

'AppliCm'lt ::tated. it is in posses6.ion .:lnd ownership of ccrtclin 

privileges and franchises zranted by the CO:'Jl'l-ey of Frc!mo for .' 

laying 1 maintaining and USing gas, pipes in puolic' highways .:md z.treets. 

located in so.id county.. J.. listing of the applicant f s gas. franchises in, 

Ghe County of Frcsnoshowinzthe ord~%W.nc e numbers I the dates. 'granted, 

~he expir~tion date, and the grant c€' is set forth in the application.' 
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Applicant proposes to supply natural gas to Clovis. by means 

of ~:l extension from the City of Fresno distribution system. The 

feeder main will commence in Fresno on McKin1e"/ Avenue, ,go east to 

First Street, north on First Street to Shaw Avenu~,. thence east on Shaw 

A. venue to ~:innewawa 1 north on :I:innewawa to Bars.tOW', and ,on Barstow to 

the Clovis city limits. This feeder main will i~clude 1$·,4$0 fe~t of 

$" pipe;· 21,150 feet' of 6fT pipe; 2,.700 £eet of 4" pipe; 4,570 feet of . , 

3" pipe, and. 10,960 feet of 2" pipe, or a total of 57',$60 feet.. In 

addition, applicant proposes' to install a gas distribution system in 

Clovis consisting of 49,640 feet of 2-, 3-, 4-, and 6~inch mains, 

together with the necessary ceters, regulators,.servicec and meter 

station. Exhibit "All attached to the application is a map showing the 

location of the proposed mains in. Clovis and the route of the proposed' 

feeder main in Fresno County. Applicant t s wi tne 5S stated that the con­

struction of the project ..-rill be started not ~ter than May 1, 1950. 

The estimated cost of the project is $322,21 i .. 
Applicant's wi tne sses present ed t.estimony at the hearing: 

relating to the nUI:lOer of customers to· be served from. the proposed gas 

facilities in Clovis and vicinity, volume of gas sales, revenues, and 

operating expenses contemplated during the first, second, and third 

years of operation. By the third year of operation, applicant esti­

mates the sale of 73,SOO Met to 955 domestic, commercial and industrial 

customers for ~~ annual revenue or $;4,300 under the proposed rates • 
.. 

The total operatir.g expense:;; excl\ldirlG fedoral income taxes w?re 

estimated to be· $41,900 during the same period., yielding $12,400 not 

for return and federal income taxes. 

Natural gas service to Clovis and vicinity is proposed ·under 

three rate schedules introd".lCed at tho h~.aring, ·one for incorporated 

general service, on.e for unincorporated general service, and one for I 

firm industrial servic c. The rate schedules pro·posed are the same as 
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applicant's currently effective general servic e clnd firm industrial' 

schedules (0-5, G-6 and C-40);11 plus a 30 per cent surcharge. 

The Commission, by Decision 'No. 4,30l0-dated June 21,,1949 , 

~~d by Decision No. 4,30$2 dated June 2S, 1949, authorized ~pplicant to 

initiate natural gas service in Winters and Kerman in accorda.~cc with 

the natural g~s r<lte tariffs thor.: effective for general ~d industrial 

service in communities o,!: similar size. By Decision No. 4336$ in 

Application No-. 29777, the Commission eliminated certain subzone rates 

. for general service customers in inc?rporated communit-ies and in unin­

co~orated, territory, thus placing the entire territory served natural' 

gas by applicant on .six general service schedules with two minor exc~p­

tions. A single firm industrial schedule was prescribed for 'applicant's 

natural gas system in Decision ,No. 4336$'. Under the circumst~nees it 

is believed proper that the general service customers in the. City of 

Clovis and 'in -:he adjacent unincorporated territory to be served by the 

proposed f~ciliti~s should be plc.ced ~n o.pp1icant Tz, scbed.ules contain­

i:l[': the base rates ap~licab10 in filed G-5 (incorpora.tcd cities) and, 

0-6 (u.."lincorporatcd t~rritory) t.:;:.riff schedulos. In addition, the 
" 

followinz order '..:111 :l.uthorize C1pplica.nt to tl4.1.kc its presently effective 

base r~tes in Schedule Nc>. G-4.0 - Firm Industric.l r;c.turc'll Ga.s Service 

~pplicablc for such servico in CloviS ~d ~dj~cent territory. 

No ono appeared at, the hcori'ng to op~osc the grMting of 

this applicc.tion. It appeared' that no other person, firm, pUblic or 

private 'corporation "fIAS rendering natur.:ll gas service within the City 

of Clovis' or along the route of ,the proposed line in Frcsno County. 

From the evidence of record, the, Commis'sion finds that pub'lie 

convenience ~"ld necessity re~uire t!lO instcl.la.tion of the proposed 

natural gas extension c'lnd distribution system a.'ld tho exercise by 

applica.nt of the right" privilcgc, and franchise grllntcd to Pacific ,Gas 

and Electric Compcmy by Ord.inancc No. lS3 of the City Council of Cl:ovis .. 

YAS authotized by Decision No. 4336$ in Applicc.t1on No .. 29777, 
dated October 4, 1949.: 
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The certificate of public corNcni¢ncc .:mel necessity granted 

herein is subject to the following provisions of law: 

(8.) 

(b) 

Thc.t the Co.:mnission shcll ~ve no· powor to o.uthorizc 
the ca.pit~ization of the fro.nchise involved hcr~in 
or this ccrtifico.tc of public convenience and necos­
sity or the right to own, operate or enjoy such 
franchis·c or certifico.te of public, conv~ni~ncc end 
necessity in excess of the iltlount (exclusive of any 
tax or cnn'l.l<ll cmrge) o.ctu:llly paid to tho State or 
to a politicnl subdiVision thereof ~s th~ considoro.­
tion for the grant of such fr~nchisc, ccrtificcte of 
public convenience ~nd necessity or right. 

That the franchise involved her~in shall never be 
given any vcJ.uc before tJrly court or other public 
o.uthori ty in :my proceeding of :;;.ny charolcter in excess. 
of tho cost to tho grantee of the necessary publica­
tion ~nd ~y other $Ul'!l paid by it to the municipality 
therefor at the time of the acquisition thereof. . . 

o R D E R ........ - --
The above-entitlcdapplication having be,en C,onsldered, a 

public hearing having been held, the matter having been submitted alld ' 

now being reacW for decision; therefore, 

IT IS HEREBY ORDERED th<lt a certificate of public convenience 

and necessity be ~~d it is hereby ·granted Pacific Cas and Electric 
, . 

Company to cOl'l$truct, opcrc.te and :naintain the project for' the distri-

bUtion and s~le of natural gas within the territory hereinbefore 

described. 

IT IS HEREBY FURTHER ORDERED that Pacific Gas and Electric 
, . 

Company 'be and it is granted a certificate that publie .con"Y"enienee and 

necessity require the exercise by it of the right 1 privilege. and fran-' 

chise granted to it by Ordinance No. 1$3 adopted April 4, 1949, by the 

City. Council of the City of Clovis. 

IT IS HEREBY FURTHERED ORDERED that applic~t sh~ll: 

1. File Rate Schedules G-5~ G-6) and G-40 in accordance 
wi th the requirement s of General Order No. 96 to in­
clude the City of Clovis and the unincorporated 
territory supplied from the distribution line extending 
from Fresno to Clovi s as more fully described in the 
preceding opinion. Such schedules are to be effective 
on or before the date servic e is initially rendered to 
the public. '. . . 

I 
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2. Notify this Commission in \'lI"iting of the completion 
of the systeI:l, for which this certificate is granted, 
\lJl. thin thirty, (30) days .£'o11o~'ing such completion .. 

The authorization herein granted will lapse if not exercised 

"''ithin one (i) year from the dato hereof. 
, . 

The effective date of this.order shall b~ twenty (20) days 

from the date hereof. j/N , 
7 ·~o! -r Da.ted at' San Frru1cisco, California', this 

~,g~/0A1 ." 1950. 

~ 
, . 
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