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Decisi on No .. 

BEFoaE THE PUBLIC UTILITI!!:S COr.J1v!ISSIQ(J OF THS STA':'E OF CALIFORNIA 

) 
In t.he Matter of the Applic.ltion of ~ 

) 
) 

:OABT COUNT!ZS CAS AND SLECTRIC COMPANY, 
a 'corpor~tion, for a certificat.e, under 
the provisions of Section 50 (b) of the 
Public Utilit:i.c s Act, that public 
cop,veniencc ~"'ld necessity requi~e the 
exercise ci the right, privilege, and 
franchise to transmit and distribute 
electricity for any and =11 purposes, 
gra.nt.ed toapp1ico.nt. by Ordin:~mce No. 415 
of the. COU~TY OF SANTA CLARA. 

.) A'Oplic3tion ~;o. 30792 

Bert B. Snv1cr for Coa st Counti (~s (jas and 
e:le ctric Co~pony; R~ ph ~."l. DuVal ~ nd 
Frederick T: Searles for Pacific Gas and 
~Iectric Company. 

Co~st C01.:.nties Gcsand Slc ctn c Comp.;.ny, by the: above-

cnt.itl~d application, reoucsts a ccrti1"icat~ of public convcni~ncc and 

necessity a.uthorizing"it to exercisc the ri$ht.s ~ privilQges con-
i" 

f ~rr~d by Ordinanc e No .. 415, ~dopt~d April 25, 1949, by the Eoo.rd of 

Sup~rvisors of the County of. Sa.nt.a Clara, er~nting ~£ranchise to 

construct, install, maint~.in, a."'ld USO:: ole ctric' tr:msmission and; distri-
" . 

but ion f~cilitie;: s in the public strcats 01" the county. 

Th~ t~rm of the franchise is ind~to::'lr1'!'linnte, running unt'il 

.its surrender or ab:mdonr.l~nt, or forfeiture for noncompliance or pur­

chase by the sta.te,. county or other, public corpor~tion oi thor volun­

tarily or by condemnation." Und~r th~ ordiMnce a fcc is p.lyo.bl~l Py 

the ~ronteo to the county equivalent to 2% of th~~ross a.:mU.ll r~cipts 

:;,.risine from the· ~ c , "opcrction or pos session of th~ franchise ..~rho 

costs incurred by applicant in obtaining the franchise .:l.r~statc:d to' 
" ." 

h~vebeen .~151.Z5, whi chis exclusive of the '~5v filing fee rcquir~d· 
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by Section 57~ of the Public Utilities Act, and., the applicant has 

stipulated. that it, its successor or assigns will never claim before 
, . 

the Commission or before any court or public body any value for the 

aforesaid franchise in cxcess of the actual cost thereof. 

Coast Counties .Gas and Electric Company and it,s pred.ecessors 

have for many years !urnished electric service under ~ county franchise 

in unincorporated territory of Santa Clara, County.. The'territo,ry 

served covers, generally, the area to the south and east of Coyote and 

includes the cities of Morgo.n Hill and Gilroy.. The Pacific Gas and 

Electric Company serves g~nerally in, the port~on of th'c county to the 

north and west of Coyote'. The cities, of ,Palo Alto and Santa' Clara, in 

Santa Claro.' County, O"fJX'l.· and op~ratc electric distribution systems which 

provide electric service to the ,r'esidentsand inhabitants of' the 

respective cities and to customers in immediately-adjacent territ.ory~ 

Applicant docs not now compete nor does it intend to comp,ete with~ 

Pacii'ic Gas and. Electric Company or the cities of Palo Alto or Santa 

Clara, in supplying electric service in the territory now served by 

Pacific Gc.s ~nd Electric Company or by the citil~s. 

A witness fo,r applicant stated that prior to the adoption or 
Ordinance NO.,~15, th~ applicant held ~ SO-year franchise under a 

Santa Clara County O:-dinance, enacted April 2, 1901. Applicant pro­

pos es to ab~don its existing fixed-term franchise and will hencefo,rth 

operate under the terms ~nd conditions of Ordinance No. 415 .. 

A hearing on the inst~nt applic.!ltion was h.cld before 

Examiner Kimball at San Jose on December 16, 1949, ~nd no one appe~red 

in opposition to the granting or this certificate. We conclude fro'ro' 

th~ evidence of record that public convenience and necessity req,uire 

that the requested. certificate should be granted covering the presently 

served area, together with extcnsi6ns made in the ordino.ry' courze 'of 
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business, su.\jje ct t.o .;)ppropri.lt€: restrictions conc~rning the territory 

now scrvo::d by Pa.cific Gc.s and Blectric Comp:any and by tho Citic s of 

Palo Al to. c.nd" San t.:::. Claro.. 

The certifica.te of public convenience a.n: necessity t;ranted 

her~in is subj.;- ct to th~ following pl"Ovisi~n of la.w: 

TbD-t th~ Commission shall ha ve no power to ~uthorize 
. thl:! capitalization of the franchis·e involved herein 
or this c~rtific<lte of public convcn ienc~ a.nd necessity 
or the rig."'lt to own, opcr.:\ te .or enjoy s \lch l'rc.nchis e 
or certificat(: of pu.blic conv.:?niencc o.nd necessity in 
excess of the cmount (cxclusi ve of o.ny tax or n.nnu.~ 
ch..o:I.rr,c) ,~ct';'D.lly p~id to the State or to a politiccJ. 
subdivisi on -:he reof Q.S th~ con sideration for the gr~.nt 
of such franchise, certificD.te of pu'ollc convenience 
~"'ld ne cessi ty or r'i$t. 

o R D ER ... - ~ - .... 

~.;.·olic hc::~ring ~ ving bt}en held on the c.bov~-onti tIed 

a?plic~tion, the rna tter h::. vine bc~n submitt eci, .::nd the Comnisd. on being 

fully advisad, 

!T IS HE?EEY ORDERED th.?t COo.st Counti~ s Cas and Blc:ctric 

Co!tp3ny b~ .:tnd it is grant~cl. a certific.'ltc thc.t public convenimce ~nc. 

necessity rcquir~ tho:- o,?xcrci se by it of the ri~ht, pri vi Ieee :~n:i 

f:"3..'"lchiso grl\nted t.o it by Ordinance No. 4.15, adopted. April 25, 194.9, 

by -chc 30~rd of Supcrvis ors of So.ntn C1.~ra County wi thin such parts 

e:- port.ions of. $,-:dd count~{ ~s nrc now scrv.::d by COo.s't Countie s G~s ar.d 

Zlectric Co:npany or he!"O.:lfter Tl'!=.y be served by it. throup;h, cxt~nsions 

of it's ~xisting system mc.de in th., ordina ry eeur sc of bus in'~ss, .25 . 

contem,!,lat~d by Section 50(0.) of the Public Utilities Act, zubjoct, 

ho,tl€'v~r, to the follo.,.,i."lg conditions: 

1. That except upon further eerti:ticcltc o:t· thi s 
Co:nmission .first obt.'lined, .lpplicant sroJ. 1 n·ot 
ex~rcis" said fra:'lchi so fo r. the purpos z of supply­
in~ electricity in thos·c parts· or portions of 
s~:!.d county now b~ing served by PD.cific Cas and 
Bl~ctric Comp~ny or by the Citie s of P~o Alto 
'.;md S~ ta Clara' and 

, " . 
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2. Th,'lt th~ COn'llnis,sion :no.y he re~i'tcr by ~ppropri ate 
proc~cding .:md order limit th0 c.uthori ty herom 
gr:mt cd to applicant· o.s t.o ~ny t.erritoX"'J within s:~id 
coy.nty not tre n 'c.'~in3 s~rved by it.. ' 

,h€: ef'f'cctivi: dat¢ or this, order ~hAll b~ twenty (20); 'days 

D,lted at 

_::Jj_.:d~~;....;..;;..::;:w;..:' ~ .. J __ , 1950. 

~ 

s~ Franci~co, Californi~, this 


