Decision No.

B3FORE THE PUBLIC UTILITITZS COMMISSION OF THE STATE OF CALIFOANIA

In the Natte* of the Appllcatmon of
,OAa CCUNTILS GAS AND TLECTRIC COMPANY,

2 corporsa tzou, for & certificate, under
he provisions of Section 50 (b) of the
Public Utilities Act, that nublzc
convenience and necessity require the
exercise of the right, privilege, and
franchise to transmit and diseribute.
electricity for any and all purposes,
grant ed to applicant by Ordinance No. 415
of the COUNTY OF SANTA CLARA.

Avplication No. 30792 -
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Fert B. Snyder for Coast Countlbf ;as and
tlectric Company; Ralph W. DuVal znd
Frederick 7. Searles for Pacific Gas and
tlectric Company.

OPLNIQON

Coast Counties Gas and Tlectric Company, by the above-
entitled application, requests a certificate of public conven;cnce and
necessity _uthor121“6 it to exercise the rights and privzlwges con-.
ferred by Ordinance No. L15, adopted April 25, 19L9, by the Boord of
Supervisors of the County of. Sante Clar4, granting @ fraqchmse to
construct, install, mamnt in, and use cleetric transmission and dzstrl-
bution facilitics in the public streets of the countv.

' The torm of the f* znchise £ indutgrmlnate, runnxnr untzl

ivs surrender or arvandonment or forfc;ture for noﬂcomnlignce or pur-
chasc by thc statn,’county or other nuodlic corporutlon elthcr volun-

_ tarlly or by condcmnazzon. Under the ordinance a foe is payablo by

the grantec to the county »quzvaleﬁt to 2% of the Zros annual rccelpts
arising from the we, - oporhtlon or posscssion of the *ranchlse. ‘Ihéf
costs 1ncurred by applicant in obtaining the franchise are stated w0’

nzve been 3151.25, which is oxclusmv; of the %50 filing fee requzr d
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by Section 57% of the Public Utilities Act, and the appllcant has
stipulated that iv, its cuccesscr or asszgns wmll never cla;m before
the Commission or before aﬂy court or public bcdy any value for the
aforesaid franchisc in excess of the actucl cost thereof.

| Coast Countmcs Gas and Electric. cOmpany and its predcccssors
have for many years furnzohed electric servxce under a county franchlse-
in unincorporated tcrritory of Scnta Clara COunty. The’ terrltory
served covers, goenerally, the area to the south and east of Coyoce and
includes the cities of Nbrgan Hill and Gilroy. The Pacific Gas and
Electric Company serves generally in the portion of the ccuhty to'ﬁhc
north and west of Coyctc. The civies of Palo Alto and Santa Clara in
Santa Clara County, own: and operate clcctric dxscribut;on systems wh;ch
provide electric scrvzce to the residents and 1nhab1tants of the
respective cities and to customers in 1mmed1ately adaacent terr;tory.‘
~Applicant does not now compete nor does it intend to compote wzth
. Pacific Gas and Electric Compan& or the cities of Pclo.Alto or Santa
| Cla:a in supplying eélectric service in the ter*itofy now‘servcd by
Paczflc Gas and Electric Company or by the’ cxtlns.

A witness for applicant stated that pr:or £0 the adoptlon of
Ordinance No. 415, the applicant held 2 50-year franchise under a
Santa Clara County Ordinance, enacted April 2, i9Ol.J.Applicant'pro-'
poses to abandon its existing fixed-term franchise cnd will henceforth
operate under the terms and conditions of Ordinancc No. L5.
A hearing on thc instant application was held'befcre‘(

Examiner Kimball a¢ San Jose on Décember 16, 1949, cnd hc’cne,appcared
in opposition to-che granting of this ceftificacc. We conclude from’
the evidence of record thab‘public convenience and necessity rcqﬁire
that the requested certificate should be granted covering the'presently“

served area, together with extonsions made in the ordinary courge of
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business, subject to appropriate restrictions concerning the territory

now scrved by Pacific Ges and Zlectric Company and by the Cities of
Palo Alto aznd Santa Clara.
The certificate of public convenicnce ard necessity granted
nerein is subje ¢t 1o the following provision of law: |
That the Commission shall have no power to authorize
- the capivalization of the franchise involved herein
or this certificate of public convenience and necessity
or the right o own, operate .or enjoy such franchise
or certificate of public convenience and necessity in
excess of the amount (exclusive of any tax or annuzl
charge) actually paid to the State or to a political

subdivision thercof as the consideration for the grent

ol such franchise, certificate of public convenience
and necessity or right.

—

QRDER

Public henring having been held on the above-entitled
epplicction, the matver Mving been submitted, and the Cormission being
fully advised, A ‘ |

IT IS HEREDY ORDERZD that Coast Countics Gas and Sleetric
Company be and ':'.t is granted a certificate that public convenimee and
necessity require the exercise by it of the right, privilese amg
franchise granved %o it by Ordinance No. 415, adepted April 25, 1949,
by the Board of Supervisors of Santa C‘la'ra County within such :barts
or portions of sald county as arc“ now served by Coast Counties Gas and
Sieetric Company or hercafter may be served Ey it throuph emeﬁsior‘zs
of its ezxisting system made in the ordimary course of bu.éiness, 2s

contemvlated by Section 50(a) of the Public Utilitics Aét, subject
however, to the following conditions:

?

1. That except upon further certificate of this
Commission first obtained, applicant szhal 1 not
excreise said franchise for the purposz of supply-
ing electricity in thes¢ parts. or portions of
said county now being served by Pacific Gas and
Electric Company or by <he Cities of Palo Alto
and Santa Clara; and ' - |
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2. That the Comm:ssxon may hereafter by :ppropriate

proceeding and order limit the authority herein

grant ¢d to applicant- as to any territory within suadid
county not then buing served by itv.

The effective date of thiS-order shall he twenty (20)
after the date hereof.

Dated a2t San Francisco, Calzfonuma, this Z ~— day of
\?JM/\/J ___» 9s0. | -

days

// o u,,,ee-/@m/

Commmssmonors.|




