
In the Matter of the Application of ) 
BAKER BEOS. RICE DRIER & STOP~CE co. 
for an order and pe~it authorizing 
it to :el1 and is:ue its securities. 

9..EIJ'l.I.Q.l[ 

Application 
No. 30768 

..' (1) 
Baker Brothers Rice Drier & Stor~gc Company, applicant 

herein1 is a corporation organized 0::1. or Ilbout Augu'st l8, 1949, 

for the purpose, among otncrs, of engoging in busincsc in Artois, 

Glenn County" as .Il public 'y;arehouseman for the storage of rice, 

barley" ~eat and other grains and commodities, and in th~ ousi-. 
" 

ness of drying rice and dealing in rice and other grains.. Inthis 

a~~11catien, as originally' filed, it asked perm1ssionto issue 

$24,000 par v~lue of stock ~nd a premiss'ory note for $60,000, 

secured by n deed of trust, and to a3sume certain indebtedness to 

r~~ce the cost of.real property and improvements. 

A~plicant was organized by JohnG. Baker, Ernest o. 

Baker and i~illis ,K. B~l-cer who, uneer the.- firm nrunc' and s·tyle' or. 
Baker Brothers,. a eo-partnership, have b~en engag~d in r1ce 

growing and .farming operations, in Glenn County since 1937 and ~ho 

recently h..:lve conzt::ouetod and acquired a r.1ce drier anc. reinforced 
, 

concrete rice anc,' grain bulk storage c·ins ,,: and certain machinery 

and equipment. 

In EXhibit E~ they r0port the assets andliabili~ics 
. . 

o!their rice drier account, as of September 15, .l949, a~ 

follows: 

(1) 
Name of corporation ~s it ~ppe~rs in ~rticles of incorporation. 
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A. ~076S ~ ~ 

Assets 
Fixed Asset.s: 

Concrete bL~s, conveyL~g & elcvatL~e 
machinery, automatic SC.llcs" cleo.ncr 
.&: drying units .: $105,269.00 . 

Electrical wiring, switches & fuse 
boxes. 6,000.00 
?ro~e fuel ~jc, valves, automatic 

controls, installed a.."'ld complete ;,750.12 
Pump, ::notor &: drain pipe 368.l3 
Rice moisture tes,tcr 398.61 
~and - rice drier .site 574.00 
Office,' organization & mizcellaneous 
expenses 1,313.11 $117,672.97. , 

Other Assets: . 
Drilling well, drier site 5.30 .. 00 
Surveying, excavating, levelL~g & 
graveling drier o.pproach. 474 ... 50 

Title insurance an~ recording fees ;1.10 1,055.60 

Total AS$cts 

L;iabilit:ies ;US Net 'W'orth 
Contracts Pay~ble: 
B~rlinger Con~truction 

Compeny $105,269.00 
. Lcss- payments tl.ld~ to 

date 79.000.00 
McDon~ld Electric Com-

p:::.ny 
Miscella.~eous construc

tion eX'Pense~ 
Net worth 

$26,,269.00 

6,000.00 

. :2 ,,4;9 .. 57 

Tot(.tl Liabilities and Ne·t 'liorth 

$118;. 72S. ;7 

34,728.5·7 
84.000·9Q 

illS,72$.57 

The co-partnership docs not have zch~dul¢s on rile ~~th 

the COmclission nc..."Iling :,z. tes ·for stor.c.gc. 

Tee rice eri0r and :-::tor3.g~ ,:)1n!:i wer~ conztructed by . 

Ber1i.."l.gcr Construc'tion Comptmy unde;;::- "Ch~ t(>rms of an 2.greem€n t 

c~l~tor a contract price of $105,269 of ~hich ~ount, the sum 
of e7~,ooo ~d oe~ paid at th~ d~t~ of the b~l~ce sheet. I~ , 

a.d.dition, the;:> partners !ul.VC !ll:;l.o'e i"..lrthcr Qxpcndit':.l.rcs or 1ncurred . . 

obl!.gations in the amount of $13,459.57 for elect::-ic work, f.u.el 

to":"',ks, land, and other items ~s indic.'ltcd :L."'l thE: st.:-:.tement· of 

assets on th~ balance sheet, 0. po.:rt of ~~hich amount h.e.s been 

,rovidcd from borro~cd funds. 
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e 
A. 3076S'l:;B 

The members of the co-p::J.:::-tne:::-ship proposo to transfer 

certain real property and th~ 1mprovcmcnts thereon 'and the e~u1p

~~nt to which r~ference ~s been ~dc. to th~ corpor~tion, ap~li-, . 

c~t herein, which they have caused to oe org~nizcd. Since the 

filing of the .lpp1ico. tior.., the Comm1zs1on :'l3.S been .ldviscd t}:I_~t 

the $6,000 i.""l.deotednczs in favor of McDonald Elcctri'c Compan:/, 

sbown on the ~rcccding b~l~ncc sheet, has been p~id in full. The 

pro:poz~d note indc'otednes,s of $60,000 h:~s 'beer. reduced to ~36,,000 

~""l.d evieenced by two 5% notes, c~ch secured by deed of trust 

executod by the memb~rs of th~ co-p~rtn6rship on J~nuary 19, 1950. 

One note i~ for $14,000 p~yabl~ to the First N~t1cn~1 B~nk of 

"'!1l10ws in :J.:"..nual i."'lztallments of $1,400" or !:lore, 'on o~ before 

Janu~ry 19, 1951, 'and a like S'~ on or be£o~e the 19th d~y of 

Janu~ry of each and every year thcrc~fter until the 19~~ day of 

J~""l.~ry, 1955, on which dato the entire bala:lcl2 of pr1ncipo.l o.nc. 

ir.terest shall oecome due and pcyable. The other note, for 

$22,000, is p~yable to the B~nk of California in annu~l install

ments of $2,200, or mor~, on the 19th day of' January oeginr.~ing 

i..""l. 1951 ~.nci continuing to 1955. 

Applicant no·..: proposes, t.4""l.d requ~sts c.u.thor1 ty" in 

acquirL""l.g ~~e properti~z o~ the co-partnership, to as~um~ the 

p~ymcnt of the notes for $36,000 issued by the membe:rs of the co

partnership (in lieu of issuing not~~ for $6u,OOO), to assume the 

pa.yment of the re::w.ining out.:;tandirig indeb,tcdr.ess, I,j,.,"ld to, issue 

the $24,000 of stock. Th€::,c~rtcr. 1 t ~"'ill file witb. the C:o::nn.ission 

its schcd..ucs nO-Ta.ing I';::.tes for wQ.:r~hcuse z;ervice. 

A revieio1 of t.~c applica tior. indic:. tes th~ t applicant f s 

organizers ure, familiar with the rice ~nd ~r~1n dryL"lg and 

storage 'business ~"'ld l":i..no.neic.lly are in a position to undert~k.e 

and maintain the operations. p~ order accordingly willoe 

entered. 
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e e r 

A. 30768 E8 

~he Public Utilities Commission, h~ving 'considered the 

above entitled matter ~d being of the opinion th;~t a public he~r

ing thereon is not necesscry, that the ~p~l1cation should be 

gr.lnted., as herein provided, that the money" pro:9~rty or labor to 

be procured or .?~.ici !or thro~8h the issue of $24,000 of stock iz 

reasonably required 'by B,:ker B:'others Rice Dri~r & Stor:!t;'c Comp;;::.ny 

for the purpose specified herein, ~d thct such purpose is. not, 

i.."'l whole or in part, reazonably charge~ble to ope1"~ting oxpense:

or to income, therefore, 

IT IS HEI-\EBY ORDERED as folloW's: 

1. Baker Broth~rs Rice Drier & Stor~zc Compony, after 

the effective date hereof and Ol'l or before May 31, 1950, in pay

ment for the prop~:rty referred to in this proceed.ing, may assume 

the p~~cnt of notes for $~6>OOO, and the ,dc~d, or deeds of trust, 

referred to in the foregoing opinion, ~d other indebtedness of 

not exceeding $2B, 7ZS.57; and may is~ue its c~pit:ll stock in the 

~ggrcgate a:lount or $24,000. 

2. B~kcr Brothers Rice Drier ~ Storage Compan~ s~ll 

file ..... i th tb.e CommiSSion ir. triplicF.... t~, c..."'ld ::l.c~~ eff~ct1 ve ~i thin 

~ period of not exceeding ninety (90) d~y~ rro~ th~ effective 
, 

d~tc or ~~is order, on not les~ th~ ten d~ysT noti¢~ to the Com-. 
mission and to tee public, .:md. concurrently ,.,itiJ. thc:'e'st~b11sh."llcnt 

of 1ts warchou~e bUSiness, at~:rirr, or t~r1trs constr~ct~d in 

uecorclance with the rcgul:;. tions of th<: COl'!mliszion' s Cr..mer:.l Order 

No. 61. 
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A.30768, EB 

;. Baker Brotn~rs Rice Drier & Storage Company 

shall file with the Comm1scion a report, or reports, as rc-' 
. 

quired by General Order No. 24-A, which oreer, insofar as 

applicable, is l"J.3.de a part of th1z 'order. 

4. !he authority herein granted ~ll become, 

e!f~ctive twenty (20) day: from the d~tc hereof. 

! 
! . 

Dat<ld at~1"~A"'....iA..U) , C<lliforniq., th1s 7~y 
of February 1950. 


