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BEFORE TEE ?U,StIC UTILITIES Cm11lISSION OF THE ST~TE' OF CALIFORNIA 

In the Matte~ of the App11c~t1on of ) 
FRAJr.{ ATI\INSON doing business as ) 
SO'O'T:'i'LOS AlKr.ELES TR~JJS?ORT{.l.TION CO., ) 
for a."l order granting an increase in ) 
fj.!'es 3.."ld to establish school tares. ) 

~!,plication !·~o. 30786 

A pnca:r;.a.ncc s 

Vernon P. Sncn~~, for applicant. 

Glcjln E. !.J'ewto'r~, £.~tles rr~ J{tcob$0n and 
G<?r:ald W. COllins, for tl'le 'Irrulsporta
tion Department of the California 
Public utilities Commission. 

o p, I ~~ ION -..., .... - ... --.-

Frank Atkinson is engaged in the 'busin~ss of transporting 

passengers as a passenger stage corpor~tion over certain route= 

serving the southern portion of Los Angeles, the City of Compton, 
, ' 
) 

and adjacent communiticz. Ey this ap~11c~t1on he see~= authority 

to increas~ certain faroz,' on less than statutory notice. 

Public he~ing was had 'before Examiner Bryant at' toe Angeles . ' ' 

on Janu~~y 17, 1950~ The matter is ready tor decision. 

Testimony in support of the proposal wasoff'eredby npplieant . 
~d by his son, who is general manager of the company. According· 

to th~se witnesses, o.:p1'11c~"lt b..'lS furnished a :;a!e and'reliable 

tr o.nsporto. ti on service. c~nt1nuouslysince 192 5'. During this 'time, 

~ecordinZ to the te:;timony, he he').s not heretofore found it necess:;u-y 
I 

to resort 'to any !a1"e inereo.se. The wi tncs:;e: . declar~d, hO"fever, 

tho.t it nO\,l is o.pparent that new revenue must be developed 0.5 here1n 

proposed in order to meet incre~sed expenso of o~er~t1on. 
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Applic~t currently maint~ns single-zone fares of five cents 
1 

~d six cents. The one-way f~e between ,Olly t""a> o.djacent zones 1's 

10 cents, and between three zones is 1$ cents. 'There ~e no· token 

:r~es, and no round-trip, commuta.tion, or school fo.res·. Aut,hor1 ty 
. 

is herein sought to increo.se the single-zone rares of five cents ~~d 

s1xcents to seven cents. No change is proposed. in the inter-zone 

fares of lO cents ~d 1, cents. .A,plic~~t vould elso est~b11sh 3 

school fD.re of 40' single-zone rides tor $2'.00. The general ~ger 

oelievod t~t the fare 'structure ~s proposed would be reason~ble 

:m.ddes,iro.'blc since' it WOUld' produce needed revenue, wouldremovo 

existing 1neCl,uo.l1t1cs, o.ne. would .m3kc the f::rc levei'more ncru:-li 
2 

comp~.rablc to t~t of other tra.:"sport::l.tion eomp.mies in the vicinity. 

With reference to school ~~cs, he believed tr~t with incroo.scd ndult 

f~o!!'.o. concession should be ~dc to students as herein proposed. 

Exhibits ~d testimony relo.ting, to tha cOtlpo.nyt $,. opor~t1'ons 

we:e submitted by tho goner~ m~agcr ~d by n,tr~nsport~t1on 

engineer 01' the Commission'~· sto.:f'r. Both wi tnc,sscs hc.d developed 

d~ta rel~tive to passenger traffic trends ~d estimctos 01' future 

revenues ~d>~xponscs. The general m~~zor stc.tadthct his comp~ 
, ,I 

i 
realized 0. profit of :;;,678 for the first cleven months of 191+9. Be 

estimo.ted, however, th~t for the year 1950, if present t~res c.ro 

mc.intc.1ncd, the Com-POllyfs cxpen::es will oxceed revenues by D.pproxi

mtltcly $5",500. The engineor's es.t1mo.tos, oC\.sod upon tho yeo.%" onCling 

J~"'l'tl~Y .31, 1951', indicated en e::q:Jectod loss of approxim~tely$4,000. 

The c.nticipated o:pc:rc.ting rcsul to for t~c 12-'month pe:riods, under 

1 , 
A. six-cent f.:u-e ·1s maintained :f"or tr:l.vc1 within three or the 

compo.ny1 s single-fcrc zones, c.nd the five-cent f:;,.rc :l~plics to the 
re::no.in:f.ng four zones. . 

2'. ..' 
~'The . inequalities referred to l:"coul t from the c.pp11o.!ltion of th.o. 

nonuniform ,-ond 6-cent i'D.rCS to zones which ru.'"C all' gcncrillyo~ 
uniform size. 

. . 
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b~th present and proposed fares, are as follows: 

Operating Revenues 
Op~rating Expenses 

Present 

Applicant 

. $180,734 
186,290 

Net' before Incom.e Taxe. '$ (2" 2.56) , 

Operating Ratio 

Estimated Rate Base 

Rate of·,Return 

(Loss) 

103.0% 

$144,364 

F.~res 
C"mmiss:i.on 
Ensneer 

$l69,010 
lZ~~°f:r.O 

$ (~I ~Jl)') 

10Z.4% 

$146,220 

., 

Pro]2osed Fa.res 
~ommmCIl 

Ao;elicant En~neer 

$193,143 $181,0$0 
186,290 173.370 

.$. 6,.S53 $ 7,7l0 . 
. . 

96.5% 95.7%'. 

$144,364- $146,220' 

4.$%· 5.3%'-

Applican'tTs expected losses were attributed largely to 

incr:eases in wage a;."ld depreCiation expense, and to a decline in off-· 

peak pa tronage • Exhibits submitted indica-ced 'the extent of; appli

cant's increases in wage and depreciation expenses. for each year 

since 1946. His wage expense for 1949'W8S show to be approximately 

16 per cent greater than that in 1948"; and his 1949 depreciation 
3 expe!lSe was grea~er than in 1945 by' approxiDUlte1y 29 pe'r cent •. For 

the year 1950, 'the general manager anticipated Similar increases,in 

wages, wi'th a further increase in depreciation expense of 'approxi": 
4-

mately five per :"cent·. 

No. one: opposed the sought increases. The usual notices 

of hearing were sen,t to par'ties believed 'to be in'terosted, and 

no'tices were pub-lisned in local news·papers and pos'ted in applicant,T s 

vehicles. 

The record is c'onvincing that applicant has endeavored 'to 

supply his patrons wi'th efficient and satisfactory 'transportation at 

The company operates 13 pieces of passenger equipmen't. Nine of 
the vehicles are la'tc-model, 32-passenger, diesel'-hydraulic buz,cs. 
Plans have been made to replace two of the-, older buses with new 

. vehicles during 1950. . 

4 Applicant fS expense figures·, as, set· 'forth in the:' foregoing table 
include so:ne wage increases which. are, anticipa'ted butno't definitely' 
known.. The CommiSSion engineer excluded such exp.enses· from his ,. 
estimates., 
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reasonable fares. It is noteworthy that he has found i:t possible 

to :-ender tro.nsportation service i'or more than 21. yea.rs Without a 

ftJ.re adjus,tment. It is apparent, however, that he now faces an '. 

operating loss under present fares. Although the general manager 

and the Commis~ion engineer differed somewhat in their estimates, it 

is clear under either estimate that present fares will result in 

losses, and t.hat the proposed fares will not produce excessive 

earnings. 

The sought fares in other respects apP,ear to be reasonable. 

Upon careful co'nsideration of all the facts and circum

stances of record the COmmission concludes and finds 3S a f~et' that 

the increased fares as proposed in this applic~tion are justified. 

The application will be granted. 

o R D E R 
------~ 

PUblic hearing having been had in the above-entitled 

application, full conSideration of the, matters and things involved 

having been had, and the CommiSSion now being fully advised, 

IT IS HEREBY ORDERED that Frank Atkinson, doing ,business 

as South Los Angeles Transportation Co., be and he is hereby 

autborized to amend his Local Passenger Tariff C",l .. P.U.C. No.7, 
" , 

to establish, on not less, th:;.n fi vo (5) days' no,tice to the Commi!>

sion and to the public, fares as follows: 

1. Increase presen~ Single-zone fares of five (5) and 

six (6) cents to seven (7) cents. 

2. Establish a fare for students under 21 years of age, 

going 'from or to a primary or secondary school, of. 

40 single-zone rides for t2.00. 
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IT IS. HEREBY FURTHER ORDERED that the authority herein 

granted shall expire ninety (90) day::: after the effective date of ' 

'this orcier. 

This. ,order shall beCOrtle effective twenty (20) days after 

the date" hereof.. 
I ~ 

Da.ted' at San Fr3ncisco:, California, this 7 - day of 

February, 1950. 

~ 
IfJ':J:~"J,#. . J' 

~ 
;.I', 
~ 

I • ~ 
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~ ~ 

I 

" ~ 
. 
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