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BEFGRE TLE PUBLIC UTILITIES COL:ISSION OF T"“ STnT" Cr CALIFORNIA

‘Decision No.

In the matter of the application of
PACIFIC GAS AND ELBCTRIC CCOLPANY for
an order of the Public Utilities
Commission of the State of California
granting to applicant a certvificate of
public convenicnce and necessity to
exercise the right, privilege and
franchise granted to applicant by
Ordinance No. 172 N.S. of the City
Council of the CITY of PACIFIC GROVE,
County of MOnxere%, Sgatc of California.
Gas

Application No. 30882

Ralph W. DuVal by Frederick T. Searls for

applicant; Alfred Coons, City lManager and

John J. Redﬁ‘éd Deputy City Attorney, for
the City of Pac;fzc Grove.

OPINI'ON

Pacific Gaé and Electric Company, by the above-entitled -
application, requests a certificate of public convenience and
necessity authorizing it To exercise the rights and privilegés
confefred by 6rdinance No. 172 N.S., adoptedvseptember 21 l9a9,
by the City Councll of the City of Pacific Grove, grantmng a franchise
to construct, 1nqtall maintain and use gav conveyzng and distributzon ‘
- facilities Ln the public street,, ways and places within the City of

Pacific¢ Grove. Thi, franchise was granted under the prov1 ions. of thc '
Franchise Act of 1937.

‘ The term of the franchloc is lndetermmndte, runnmng unt 11
ltu voluntaxry eurronder or abandonment by the grantee, or forfnzture
for,noncomplmancc, or purchase by the state, municipal, or other

public corporation either voluntarily or by condemnation. Under
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the ordinance, a fee is payable by the grantee to the city equivalent ”
to two per ceat of the gross annual receipts of said g;antcc arising
from the use, operation or possession of the franchise, but in no
event.will payment be less than one per cent of the gross annual
receipts from the sale of gas within the city. ,Grahtee‘is also
required to pay the city a sum of money sufficient to reimburse it

for ;li publication expenses in connccetion with the granting of the
franchise. The costs incurred by applicant in obtaining the franchise
are stated to have been $72.18, exclusive of the Vso filing fee
required by Section 57% of the Public Utilities Act, and the pplicant
has stipulated that it; its succcésors or assigns will never clain
before the Commission or before any court or public body any}valﬁe
for the aforesaid franchige in'excess of the actualcoQt.thereof.

Mr. R. VY. Joyce, wifness for the applicant, testified that
gas service was first provided in the community in 1903 by the
Monterey Gas and Eléctric Company; 3 predecessbf company'ofapplicént
herein. | o ' R

| Gas service to this community isvprovided from the appli¢an ’s‘
Bay transmission main. This main is tapped in the'vicinity of
Hollister and the tap line runs to Salinas where gas is routed to
several pointé in Monterecy County. An eight—inch main;conhectﬁ,

Paéific Gro&e and Monterey with‘thé Salinas tap iine. The applicantfs

present'local system comprises approximately 40 miles of distridution

The witness for the applicant\testified that héretofore‘ 
the company has been furﬁiéhing gas service within the present city
boundary under its constitutional frahchisg and ‘under a frénchiSe_‘
grénted by Ordinance No. 330 on October 15, 1936, for a period_o$ “
35‘years- and under a:certificatcfof publié-conveniénCe and nécessity B
grantcd by the Commission to applzcant in Decision No. 300/2 dated
August 28 1937, in Anpl;catmon No. 21056.
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A hearing on the instant application was held before Examiner
Kimball on February 3, 1950, at Pacific Grove. At this hearing, no one .
entered any objection to the granting of the certificape, and a
fepresentative of the City of Pacific Grove urged that the certificate
be granted. From the testimony received, it appears that no person,
firﬁ, public or private corpordtién other than Pacific Gas and Electric
Company is now engaged in the business of furnlshlng, dlstrlbutlng,
and ,elllng gas in the Czty of P¢cmf1c Grove, but vhat it or its ‘
predecessors for many years have soroerved the territory now comprising
said city.
| From the evidence of record, the Commission £inds that public
convénience and necessity require the exercise by applicant of ;he"
right, privilege, and franchise graated to Pacific Gas and Electric
Company by Ordlnance No. 172 N. S. of the City Counczl of the Clty of
P«czfmc Grove. ) '

| Thzs ccrtzf;cate of publzc convenience and necessity granted
herein is subgect to the following provisions of law:
~ (a) That the Commission shall have no power toO authorize

the capitalization of the franchise involved herein -

or this certificate of public convenience and necessity

or the right to own, opcrate or enjoy such franchise

or certificate of public convenience and necessity in

excess of the amount (exclusive of any tax or annual

charge) actually paid to the State or to a political

subdivision thereof as the consideration for the grant

of such franchise, certificate of publzc convenience
and nec¢essity or rmght. .

(b) That the franchise involved herein ohall never be gzvcn
any value before any court or other authority in any
procecding of any character in cxcess of the cost o
the grantee of the necessary publication ond any other
sum paid by it to the municipality therefor at the time
oL the acquisition thereof.
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Public hearing haQing been held on the gbové-entitled
appiication, the matter havinz been-submittedfand the:Commissién
being fully advised, o | |

I? IS HEREBY ORDERED that Pacific Gas and Electric COmpény
be and it is grénted'a certificate that'publiclconvenienco and
necessity re§uire~the'¢xercise by it of the right, privilege and
franchisc granted to it by Ordinance No. 172 N.S., adopted

 September 21; l9h9; by the Civy Council-of the'City of Pacific Grove,
: Couhty of Montercy, State of:California. a |
| | The offective date of this order shall be tﬁenty (20) days
after the date hercof. | | -

Dated at San Francisco, California, this //fzgzaég“day,

°f452:54§2441172?., 1950.
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