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Decision No. 
" ,. ,,' '.'. p • 

• p ,~,.' ',/ I,' ',. I I ,~: .~,;' . ),) .l·a,~; !I/ 
, ..... 

BEPOP.E THE PUBLIC UTILITIES COMMISSION OF THE· S'l'.A'l'E OF CALIFO?,NIA 

Inthc Matter of t..'lc Application of 

. SOUTHEBN CALIFOBNIA WATER COMP AN'Y 

) 
· · ) 
· · for an Order (a) authorizing it ) 

to acquire all of the outztanding stock : 
ofY~IN AND GOOLD WATER CORPORATION, ) 
znd' (0) to· issue in,part payment there- : 
of an aggregate otl,750 ot1ts Common ) 
Shares. . : 
--' ~ - .-. - - - - - ........ ' - - - - ............. ' -- .... ,... ) 

Application 
No.' 30941 

This is an application by Southern California 'Water Company 

for an order authoriztng it to acquire all the outstanding stock of 

Martin ~d Goold Water Corporation and to issue 1,750 shores 

($43,750 par value) of its common stock. 

Applicant is a corporation engaged, among o·ther things, in 

the business of prodUCing, distributing and supplying w~ter in 

certain areas of the Counties of Los Angeles., Orange, San Bernardino, 

Ventura, Imperial and Sacramento., and of distri'buting electr1eity·1n 

Be~:r Valley, San Bernardino County. For the· twelve. months ending' .. 

November ;30,) 1949, it reports its operating reve."lues at 

$2~607 ,118.05 snd its net income at $452.,82~_84. As or t.,"lc close of 

November., 1949, it reports its investment 1n fixed c.9.pital at 

$15,655.,984-95 and its reserve for depreciation at $:3.,675,114.37. 

It. has outstanding $6,100,000 of bonds., $2,492.,500 of pre:f'erred 

stock<md 8;3,879.8 shares of common stocko! the P<lT value of $25 

each and of the aggrega.te par value or $2,096,995 .. 
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M~rtin ~d Coold Water Corporation iz engDged in su~ply1ng 

water in certain portions of Los Angeles County near the city of 

Arcadia, its service areas being in the ~~c1nity of applicant's 

Walnut Grove and ~ilmar syst~s. It has reported its revenues at 

$48,941.54 during 1948 and at $42,,209.32 during :the first. nine months, 

of 1949, 'With profit, of $4,.225.61 in 1948 and 0:('" $5,18;.,36 :for the 

nine months or 1949. As of Octooor 1, 1949, its assets ane 11a'011-

1ties are stated as :follows: 

Assets 

'Fixed capital 
Current assets -

C<lsh 
Materio.ls and supplies 
Accounts receivable. 

!otal current assets 

Total 

Liabilities 

Notes payable 
Con~crst. deposits 
Consum(~rs t aclv~ces for construction 
Reserv(~ for deprec1a t10n 
'Dona t10ns . 
Capital stock 
Surplus 

Total 

$ 455.49 
2,5,52.32 
2,621.71 

$223,829.;8 

6,629.5? 

$230,459.1Q 

$ 8,969'.72 
4,163', •. 0;, 

68 ;1409:.4.3" 
57, 713-.;00 ' 
22,,77.7.60, , 
50,,000'.00 .. 
18' t426,~)Q.': 

~;0',452·.lO: 
",', . 

, . 

Applic<mt reports that i ts eng1n~ers have 'made a study. of 

the properties of Martin ane. Goold 'Water Corpor~tion and cs-t1mate the 
.' . '-~" 

original co:>t as of' December .3l, 1949, at $279,,631.59 end the es.t'1-

:nated accrued depreCiation reserve at $44,,967.95 • 
. . ' .' 

It appears-that o.pplic::nt desires to extend its operations 

a."'l.d to that end has obtained an option., dated November 23" 1949, 'as , 

o:r:l~nd~d on Decem.ber 1, 1949" to pu'l"chasc 3011 the outstanding stock of 

Martin and Goold Water Corporation. The agreed purchas~ price is, 
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,$76,500 in ca.sh Qlld $43,750 pClr valueo:f' app11cmt' s stock" a tot~l 

of $120,250, plus a sum in cash e~u1valent to the incre~se, if ~y, 

in the surplus of Martin md Goold 'Water Corpo·ration during the .. 
period betw¢en October. 31, 1949, Dnd the d:.te appl:1.c~t exercises 

the option. Under the. terms' of the option, t."lc sellers have ag:ecd' 

thc:.t 'between thedD.te thereof and the closing date" Martin and Goold 

Wa tel' Corporation' shc.ll not pay ~y d.i vidends or make' zny other dis­

. tri'but:tons upon its stock, shall not issue o.ny stock in c.ddltion to 

thc.t now 'outsta.ndingend shall not, without prior written consent, . . 

enter into any mzterial transaction other th~~ in the ordinc.ry 

'business operation nor make any c:lpital im.provements. 

, The acquisition of the shares of, stock by applie~t, ~s· 

herein proposed, is not contrary to the public interest and ~ order 

:.ccordingly will be cn~ered •. ' The o.ct1on taken herein sh.all not be 

construed to bea finding of value of the stock or properties of 

l-iartin and Goold 'Water Corporation or as authorizing that corpora­

tion to place on its. 'books the estimated original costs or th0 

.reserve !ordepreciation> as cst1matec. by applic·.wt' s eng1n<icrs" to 

which estimates reference h~.s been mado. TJ.lose :c:l-'.ttcrs". as well as 

the tr:ms!er of the properties" <lrcnot no,", before us. 

TAe Commission having considered the ~bovc entitled ~ttcr 

and being of the opinion that ~ public hC~T~g th~reon 1z not 

necessary, th~t the appl'ication should be gr~ted:, as herei."l p1"o-

Vided, that the money, property or lo.'bo'r to be procured or paid for 

through the issue of l,750 shar~s of stock is re~sonably required by 

Southern California Water Company for the purpose s.pec1f1cdhercin 

,'" 
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and that such purpose is not, in whole or in p~rt, reaso~blY ch~Tge­

able to operatL~g expenses or to income, 

IT' IS'HEREBY ORDERED as follows: 

1. Southern California Water Comp~y, after the effective 

date hereof end on or before J'I.lne 30, 1950, may aC<iuire'the o'l:.tstand­

ing shares of' stock ($50,000 par value) ofM~rtin and Goold W~te::,,' 

Corporation, in eccorde~ce ~~th the ter.ms set rorth in this ~pplica­

tion, ~d thereafter hold said shares of stock. 

2. Southern C~lifornia Watcr'Co:nl'any, after the effective 

date hereof and on or be!~re June 30, 1950, may issue l,750 shares or 
, 

its common stock in part· payment for the share,s or s,tock of M~rtin 

and Goold Water Corporation it herein is authorized to,acquire md, 

hold. 

3. Southern California W~ter Co:r:pora.t1on, 'Within thi:-tY' , 

(30) days a:f'~er acquiring the shares of s~ck of Ma.rtin and Goold 

'Wo.ter Corporation, shall file with the Commission e. copy of' eO-ch 

journal entry by which it recorded on its· books thcacquisi tion of 

s~id zho.res, a sta tcmel1 t showing the names of the orric-ers 0 r Martin 

~d Gool~ Water Co~oration folloWing its ac~uisit1on or' said shares, 

and a report of its issue of its 1,750 shares of stock, as required 

by General Order No. 24-A. 

4. The authority herein gr~ted ~ll become 'effective 

twenty (20) duyz after the date· hereof. 
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Dated at San Francisco~ Californi~> ~~is ~da7 

of February, 1950. 

, 
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