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Decision No .. ', 4~SQ5 

In the Matter or tee Application or 
1-10DESTO REFRIGERATI1~G CO., 
a Corporation, 

) .. .. 
) . . 
) 

for authorization to execute note : 
zeC'llred by existing !::"tlst Deed. ) 
affecting its public utility property.. : 

----'-----~~---------) 

Application -
No • .30$92 . 

(First ~pPlemental) 

FlFST SU?Pt~TAL OP1NION 

By Decision No. 38914, dated May 2, 1946, in Application . 

No-•. 27461, the Commission .o.uthorized Modesto Refrigerating Co'. to 

execute a deed. of trust a."ld to issue to Santo. Fe Land Improvement 

Company its prom1ssory note for $1,162,300 payable in annual insta.ll­

m~ts of $58,115, or more, ~th interest at the rate of 4-1/2% per 

aml\m, for the purpose or paying indebtedness ~d. of f:tnaneing. the 

cost or additional facilities·. Said. deed of trust, dated l~Y 6, 

1946, is presently outstanding. The principal amount of the indebtcd.­

ness has been. reduced to $764,,840 on November 30, 19;49. 

By Decision No. 43686, dated. January 10, 1950, in Applica­

tion No •. :30892, the Coro:n.ission authorized appli~311t to issue an 

additional note for $300,000 1 payable in annual lnstallments of 

$15;000" or more,. with interest at the rate or 4-1/2% pel'ann~, for 

the purpose of financing the c.ost of real property and improvements, 

the- payment of said. note to be secured by the deed of trust eat'cd 

May 6, 1946. At the time of filing Applicl?tion: No.. 30892; applieont 

advised the Co~~s$1ontbat it proposed. to execute a supplcm¢n~al 

indenture but 1 t did not f'ile a copy of' the s~m¢ no~ recei~c pcr:-

mission·to exe-cutcit .. 
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Applic~t now has filed in ~~is· proceeding c supplementol 

~pplic~tion containing a copy of the proposed supplementel deed of . 

trust and ~ re~uest for a~thority to execute ~d deliver the srumc. 
I 

The proposed 1nst~~ent pl~ces the property described in ~~e origin~l , , 

, , 

deed of trust, as well as the property to 'be c:.co.u1red and constructed 

with' the proc<!cds of the proposed loo.n of $;00,000, as security 'both 

:rorthe original note :md for the o.dditional note. In addition, it 

contatns ~ agreement on the part of applicant to pay to Sznts Fe. 

Land Improvement Company, an ~ount ~ually to be app~ied upon the 

principal or the two notes proportionately, eqU::ll to 1/, of" the, net 

profits derived by .lpplic.mt :rrom th<! operation of it's plonts,' . , 
properties ~d business ror the preceding yco.r, after payment of ~ll 

feder&l end sto.te to.xes on income; such payments on the b~sis o,r 

~ual'prorits to be rcg~rded as prepayments on the notes znd to be 

applied to the latest maturing of the fixed inst31lments provided for 
, . 

'by the terms of said notes~ with the proviso th~t it: in :;,ny year the 

applic~t should'be unable to pay in full the fixed instal~ents 

under the said notes~ p~ymentmade by the ~pplic~t 1n previous yc~rs, 

under the, ZOoid ag.reemen t for the p~ymcn t of' ,1/3 ofi ts net' prol'i ts ~ 

might be applied for the payment of the fixed installments, then' 

mat1ll'ing. 

FIRST SUP~tEMENTAL 9RDEB 

Modezto Refrig¢ro.ting Co'. 'having filod . its i"irst S1l:?ple­

mental application :ror per.missionto execute and deliver a sup~le~ 

mental, deed of trust,. and the Commission having considered the nw.ttcr 

and being of the op1nion that a public hearing thereon is not 

necessary,. ~d that the requ.est or applicant sho!lld b~ grented., as 

herein prOVided; therefore, 

-2' 



A.30892 MMW 

IT IS HEREBY ORDERED ~$ follows: 
, 

1. Modesto Refrigerating Co., after the effective date 

hereof end on or before June )0,. 1950" may execute and deliver Do 

supplemental dced of trust in, or substantially in, the srune, form as ' . 
t.."'c.t filed with the first supplemental application as Exbioi t. 'A. 

,I 

, \ 2. Within 'thirty (:~O) days o.rter oxcc~t1ng said' supple­

mental deed of trust, epplicont shall file Wi tb. the Commission ~ ... 

copy thereof as actu~lly executed .. 

3. The 2.uthority herein grmlted will become efrec:tive 

upon ~~e date hereof. 

Dttted at Szn' Fr:tncisco, Celiforni& .. this It.;:!.· d::.y 

of February, 1950~ 
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