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BEFOBE THE PUBLIC UTILITIES COMMISSION OF THE StATE OF'CAi±~0~ 

In the matter or the application 
of 

DEL ESTE 'WATER COMPANY, a 
corporation, 

for ~uthorization to issue bon1s 
and execute a trust indenture' 
incumbering all its property to 
SCC'tlre he same. 

FIRST SUPPLEMENTAL OPINIQN 

Application 
No·. 30077' 

(First Supplemental) . 

In the first supplemental application filed in the abo~e 

entitled matter on January 30, 1950, Del Este ~ater Company re-

'luests authority to issue and sell, at par, $50,000 of. its F1~~t.(. 
Mortgage Bonds, 4~ Series of 1945~ due 1968· for the purpose of' . . 

. . 

paying outstanding, bank lo~s which had been incurred during 1949 

to pay for additions to its plant. 

Applicant is· eng~ged in supplying water tor domes-t1c,. 

com:nercial, industrial and. otner uses in Stanislaus County near 

Modesto. Its revenues and expenses .for the lastth~ee years are 

shown in summary form as followz: 

Operating revenues 
Operating expenses 
Net operating revenues 
Income account items-

Interest 
Other income items- net 

Balance tor year 

(2,733.79) 
99.l7 

$J.3.6:Z6.14 

", ,. 

.' '", .-' ' 

In EXa;1b1t D attached to. the first s\l:ppl(:~ental applie.a~ 
i 

tion, the asset$.<.l.nd liaoilit1esof applicant, as of December 31, . , 

1949, are reported as follows: 
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Assets 
Fixed capital 
Work in'progress 
Other 1nves,tments' 
S~g~ fund 
CUrrent assets-

Cash and deposits 
Notes and accounts receivable 
Materials arid supplies 

$10,979.55 
6,368.57 ' 

16,1,22.04 ' 
3,377.75 Prepaid expenses 

Total current assets 
unamortized debt:discount and expense 

Liabilities 
Capital stock 
Funded debt 
Current liabilities-

Notes payable' 

Total 

Accounts" payable , 
Con~ersf deposits 
Accrued liabilities 
Service billed ill ad.vance 

Total currentlia'bilities 
Adv~ces for construction 
Dona. tions' for construction, 
Reserve for depreciation 
Sur:91us 

" Total 

$65,000.00, 
11,700.86-

573~.60' 
3,690.94 
2,Z87.11 

$636,,558.45' 
,30,437.,23 
, 1 02$ .. 55' 

, ,p," 

7,500.00· 

36,847.91 
, Ii' 708. 23 ' 

Vl7. 077· 27.:·", 

$ 70,000'.:00: 
200,000,'.00 " 

84,252'.53, 
110 ,136~ 02 ,,' 

';;'7 , 67l,.87 . 
97,099:.21: 

117.917.74 

$717',077; 31;, 

Under authority granted 'by Decision No. 42566~ dated 

March 1, 1949, applicant executed an' ,Indenture and Chattel Mortgage 

and is~ed ~d sole' to Continental Assurance Company, at p~r, 

$200,000 of First Mortgage Bonds, 4i% Seri~sof·194S, for the, 

purpose of paying indeo,tedness ruld of, financing th.e co~t of acquir­

ing· and. constructing additions to, its water system. The indenture 

thus executed secures the payment of a total authorized issue of 

$400,000 or oonds, of which $200,000, o.s st~ted, hcretoforc have , 

been issued. Of the re!ll.lining bonds, $;0,000 face value Ill.:ly ·oe 
issued as bond:: of the 4~ Series of 1948 now outstanding and the 

balance SM.ll bear zueh date', matur:l.ty, interest 'rate o.nc. other 

features ~s mayc~ determined at the time of issue. 

Applicant now, desires to sell the remaining $50,000 of 

the bonds, 4i% Series of 1948~.. It reports thatdUl"'1ng1949,'it: 
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issued to ~er1can Trust Company its short-term, unsecured, 5% 

notes in the aggregate amount of $65,000 for the purpose of 

financing in part the cost ~r acquiring property and of construc­

ting, extendi..."'lg and i:nprov:i.ng its water facilities, as set !orth 

in some detail in thisproceedi.."'lg.7 to meet demands for service. 

It proposes to liquid3.te Ol pOlrt of its notes .'wi th· the proceeds. to 

be re'cei vee. through the i~sue and sale of its bonds. 

A review or the supplemental· applic~tion ine.ic~tes that 

applicant has need for the proceeds from the sale of its bonds to 

pay indebtedness and to ~prove its cash position. 

FIRST SU?PLEMEN1AL ORPER 

Del Este water CompOlny, h~ving applied to the Commiss1on 

for authority to issue $50,000 or 'bonds, the Commission havinS con­

sidered the matter ~d oeing of the opinion that a public hearing 

thereon is not·necess~ry, that the re~uest of applicant should be 

gr.:.nted, as hereL"l provided, that the money, property O:r la.bor to 

be procured. or, paid for through such issue is· reasonably r~(::\lircd 

for the purpose specified herein. and th.e.t such pur:pose· is not" in . . ,. . 
'Whole or in pc.rt, reasona.bly.chargcabl<! to operating expense.or to 

income, therefore, 

IT IS HEREBY O?~EPZD~s follows: 

J.. Del Este Water CO::1Pcny, after the effective.date 

hereof and on or before·June 30; 1950, may i~sue and sell at par 

for cash $50,000 or its First'Mortg:.ge Bonds" 4~Ser1esof 1948, 

and use the proceeds to.. pay-outstanding bank· loans. 
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2. Del Este water Company shall file ~T1th the Comm1s .. · 

sion a report, or reports, as re~~ired by General Order No. 24-A, 

~h1eh order, ~sofar as applicacle, is ~~de a part of tn1s order. 

3. '!he authority herein grmlted .... ~ll become effective 

'-Then Del Este Wa'ter Company h.:s.s paid the tee prescribed by 

Section 57 of the Public Utilities Act, wh1cn fee is $50.00. 

Dated.at,L, ~7"'-""':""';""''' ~al1forn1a, this fl(~.a:y 
of February 1950.' 

~ 
.... . 

.J ~,..." ' .... " , .., , 
~ . . 

Commissioners .. 


