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Decision No.

BEFOPE TEE PUBLIC UTILITIES COMMISSION oF THE STATE OF CALIFORNEA

In the matter of the application

of
DEL ESTE WATER COMPANY, a Application
corporation, : _ , No. 30077
(First Supplemental)
for authorization to Lssue bonds
and execvte a trust indenture’
incumbering all its property to
seeure the same.

FIRST SUPPLEMENTAL OPINION

In the firft'supplemental application filed in the aSove
entitled matter on January 30, 1950 Del Este wWater Company re-
quests authority to issue and sell, at par, $50,000 of its Finst
Mortgage Bonds, 4%% Series of 1948, Que 1968 for the purpo e of

paying outstanding bank loans wnich n2d been incurred during 1949

to pay for addition, to its plant.

Applicant is enguged in oupplying water for domeutic,
‘commercial, industrial and other uses in Stanislaus County near
Modesto. Its revenues and expenses for the last three years are

shown in summary form as fqllows:

: 12%7 1248 %943
Operating revenues $96,856.55 vll? 776.59 $130,698.20

QOperating expenses _90.,538.87 _1031.,830.20
Net operating revenuves %%:525.72 27 2237.72 vgg,gég,gg
Income account items-~

Interest G309 (47_42__13
Other income items~ net _99.17 2999 2.1

Balance for year . §13.626.14 $22.229.40 mm.%

In Exhibit D attached to-the first supplemental applica-
tion, the assets and liapilities of applicant, as of December 31,

x 1949, are reported as follows:
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Assets ‘ SR
Fixed capital , $636,558.45
Work in progress 30 437 23 .
Other investments' . L,025.55
Sinking fund - -~ | ' | 7 500 OOC
Current assets- , o
Cash and deposits - $10,979. 55-
Notes and accounts receivable 6, ,368.57
Mzterials and supplies 16 122.04
Prepaid expenses . 3 377.75 L
‘Total current assets ‘ 36,847.91
Unamortized dedbt discount and expense o 4,708.23

Total - $707.077.37-

Liabilities ' , :
Capital stock - | o $ 70, 000 OOLa :
Funded debt : 200, OOO OO[’
Current liabilities~ ' )

Notes payable $65 OOO 004

Accounts payable , 11, 7700.86

- Consumers' deposits _ 573 60

Accrued liabilities 3,690.94

Service billed in advance. __jbéﬁil_;} '

_ - Total current liabilities , ; | B4, 252.53
Advances for construction : 110 136.02 .
Donations for construction - _ 37, T671.87
Reserve for depreciation. 97,099.21 "
Surplus o ‘_AJJLEQZ_ZA

- Total 17,077 i

Under authority granted by Decision No. 42566;'d$£ed  ‘
March 1, 1949, applicant executed an Indenture and Chattel Mortgage
dnd issued and sold to Continental Assurance Company, at par,
$200,000 of First Mortgage Bonds, 4¥% Series of 1948, for the.
purpose of paying indebtedness and of,finapcing'the cost of acquir-
ing anc constructing additions to its water system. Ihe indenture
thus oxecuted secures the payment of a total authorized issue of
$400,000 of bonds of which #200,000, as *tatéd, hefetofére=have
been issued. Of the remaining bonds, $50,000 face value Bay ve
1ssued as bonde of the 4%% Series of 1948 now outstanding and the
palasnce shall bear such date, maturity, interest rate and other -

features as may be determined at the time of issue.

Applicant‘now,désires to sellrthe\remaiﬁing $50;000 of
the bvonds, 4%% Series of 1948, It reports'that.during‘1949’it9

~2-
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ssued to fzerican Trust Compeny its énort-térm, unfecured,'s% -
notes in the agg*egate amount of $65,000 for the purpose of
financing in part the ¢ost of acquiring property and of construc-
ting, extending and improving its water facilities, as set ’orth
in some detail in this proceed;ng, o meet demands for service.
It proposes to 1iquidate a part of its notes with the proceed* to
be received through the issue and sale of its vonds.

A review of the supplcemental application indicctes that
apélicant has need for the‘pfoceeds from the sale of its bondé to

pay indebtedness and to improve its cash position.

FIRST SUPPLEMENTA

Del Este Water Company, having applied to the Commission
for authority to issue $50,000 of dbonds, the Qommission’hiving con-
sidered the matter und being of the opinion that a‘public hearing
thereon it not necessary, that the request of applicant should de
granted, as herein provided, that the money,'property or labor t&
be procured .or. paid for through such issue is reasonably reqaired/
for the purpose specified'herein_and that suéh purpose: is ﬁot,'iﬁ\t
whole or in paret, reasonably,chargeablé to operating expense or to

-income, therefore,

IT IS HEREBY OKDERED s follows:

1. Del Este water Compuny, after the eff ecvive datc’
hereof and on or bcfore June 30, 1950, ‘may issue and °ell at par

for cash ¢50,000-of its First Mortgage Bonds, 4% Series of 1948,

and use the prdceeds to:payiéutstanding bank loans.
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5. Del Este Water Company chall file with the Commise
sion a report, or reports, as required DY General Order No. 24-A,

which order, insofar as applicable, is made a part of this order.

3. The authority herein granted will become effective

when Del BEste Water Company has paid the fee prescribed by
Section 57 of the Public Utilities Act, which fee 1s $50.00.

Dated at % z‘/;\' @;ﬂd"”;‘ﬁ"’, ?{.‘aliforni&, this / /d f’d/)ay

of February 1950.
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