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Decision No. 

BEFORE THE PUBLIC UTILITIES CO~P.ISSION OF THE STATE OF CA.LIFORNIA 

) 
'In the Matter or the Application of } 
c. C .. JOh~SON For a.n order authorizing ) Application No. 30715 
an increase in rates for. his water system. ) 

----------------------------------) 
Glenn D. Newton, for applicant. 

o PIN ION -- .... -_ ... -
c. C. Johnson, doing business as Johnson ~Nater ~'lorks ; and 

engaged in distributing and selling water in Johnson Park Subdivision, 

located two and one-half miles northeast or the town of Burney,··Shas.ta 

. Cou.~ty, asks for authority to increase the flat rates being charged for 

the service rendered. 

A public' hearing was held. in the proceed.ing at Burney before 

~aminer Sta va .. 

Applicant was granted a certificate of public convenience' and 

necessity by theCommissio·n in its Decision No. 39558, issued 

October 22, 1946, in Application No .. 27664. 1 to operate a public utility 

water system in a 3$0-acre territory. One hundred aeres have been' 

subdivided into 150 lots that vary in size from business parcels~ ha.ving 

.Eln area of 5,400 square feet, to acreage property having an area. of 

six.acres. Some of the larger sized lots are not beingr&6ubd~vided 

into business· and residential properties. 

The water supply is obtained from an eight-inch drilled well 

226 feet deepl which is equipped with a deep well turbine pump ~irectly 

.connoctcd to a ten hp electric. motor. The pump h~.s ~ capo-city. of 120' 

gp.llons per minute, and d.elivers the w8ter into a l,OOO-gallon pressure 
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tar~. The water i~ thence distributed to the consumers through S,750 

feet of pipe lines that va,ry' from two 'to four inches in diameter, at, 

pressures that range from 30 to 60 pounds per square inch. There were 

30 consumers bei~ served as of December ;1, 1949, all on'a flat rate 

basis. 

The rates in 'effect were established by the Commission in 

s$id Decision No. 3955$, and provide for ~ monthly flat rate charge. of 

$2 for each residence ,~,nd lot. In the application the Commis'sion is 

asked to establish a $2 monthly fl@t rate for ~ residence without a 

bath, $3 per month for ~ residence with a b~th, a $5 monthly charge for 

a restaurant, ~nd a $25 monthly c~~rge for a lumber mill. 

At the hepring ~pp11c~nt asked to amend the app11c::Jtion and 

requested that the rate schedule also provide (I,n Elllowapce of 600 

square feet for irrig:?tion on c~ch lot I D charge of ten, cents per 

100 square feet for all 1rrig"tion use over 600 square feet, Dnd also 

a charge of $2.;0 per mon~h for each additional residence or cabin 

with a bath on 0 lot. A. meter r~te ~s also rectuest.cd in the ~end.ment 

to the applic~tion that provided for ~ monthly minimum charge or 
• I , 

$2.25" wi th ~,n ~llowance of 500 cubic feet of w..:~ter. The charges for 

excess use are reduced through four blocks to 12 cents per 100 c"u1;)'ic 

feet for all ~ter delivered over 20)000 cubic feet. The requested 

fl:.tt ~nd. me-ecred r~tes Rre similar to those cha~ged by Bu:-ney Public 
, I 

I 

Utility District for w:;l,ter service £'urnished in the town of Burney. 

ApplicA.nt testi£'ie'd tha-e the investment in the water sys·tcm 

totaled $10,459, which included :)n allowance of $200 for the portion of' 

a lot on which the pump' and. well ~re' located; that the operating reve- .~. 

nues and operating expenses for the year 1949 we're $981, and $1,013
" ; . , 

r~s~e'tively" resulting in P.. loss o£' $1)2, for the year. The operating 
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expenses included $500 for depreciation 311ow~~ce which ~s computed 

on ~ straight-line bcsis 1 but did not include ~axes for the system 

which were p~id in connectio,n with his other p::,operty. Applicant 

claimed that be has not charged for, the time h<~ spends in m.snaging the 

property, as he hires outside help for all mairi~enance, repairs" and 

booy~eeping required in connection with operating the system~ 

One of the Commission engineering st3ff presented' a repor~ 

covering an investigation of the system Dnd its opcrations,wllich 
, , 

showed. the historical cost of the system, including $300 allowance for 

put:p site la,nd , to be $11,203, 3,nd the. historical cost less deprecia­

tion at $10,075. The 1949 revenues were shown to be $98'1 .:J.t pr€sent 

rates J and w€re estimated as $1,530 at the requested rate's. The 

estimated normDl opera,ting expenses totaled $1,230) which included the 

sum of $470 for depreci~tion, computed on p str2.ight-line basis. The 

results of operation showed ~ loss of $249 Elt prcsent rates and a net 

revenue- of $:300 at the requested ra.tes) or a return or 3% on the de­

pr~ciated cost of the property of' $10,075. 

The consumers obj~c~ed t~ the proposed flat rates on 

the gro*J.t'lds th~t they were excessive. for the service' furnished and that 

they would not spre;;d tho charges equitably among the con5umc~s. Wit­

nesses for the consumers testified th~t ap"plic~nt W::'s not applying the. 
, 

present r~tes uniformly, in t~t excessive charges were made for sep~-

rate cabins on lots, ~,nd for trailer ca.mps, D.S compared' to the charges 

made for rcsidcntal"serv1ee. These witness~s asked that the present' 

, mini1num f13t r::lte be maintained f'or a small sized cabin or residence; 

~nd that additional charges be made for large sizc'dpremises that use 

w~ter for irri..r,~tion purposes. These wi tne'Sscs ~lso :>sked that a meter 

rate be established .?nd that the consumers b,')ve the I 'option of receiving 
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service on a measured or a £13t rate o.:!sis.. Other wi tncsscs st~:eed 

thC'.t we.ter service was shut off' in tr..e entire system. without· notice 

when a repair to any of the mains was necessary or when e new service 

connection was beir..g installed., am. resulted in burning out ~he hot 

water coils in the stoves. Applicant agreed to inst~il meters· for all 

consumers desiring a meas'Jiedrate, and stated that hereafter he would. 

notify the users of all interruptions. in service when it w~s knC?WXl. that 

the plant would be shut .down.. However, he i'urther stated that during 

the s~~er the electric motor at the pump had been burned out several 

times by lightning striking tho power lines and," under the circum... 

stances 1 he had been una.ble to give any advance. notice of the break-

d~ in service .. 

It is .?pparent from the record. that some incrc~se in rates 
> 

should be gr~ntcd and certain revision m~de in the schedule of flat 

rates that will distribute the charges more £~irly ~mong the consumers" 

and tr~t ~eter r~tes should be established and meters installe~ on 

services to comm~rcial property or to premises, not covered by the 

schedule of .fl:'t rates. The schedule of' rates sot out' in' the following 

order is estim.?ted to produce $ gross. revenue of ~bout· $11500 per year, 

which is subject to increase as the system is developed. 

o R D E R 
~ ... _ .... -

C. C. Johnson, doing business ~,s Johnson ~"ator \'1orks, having 

applied to this Commission for ~n order authorizing increases in rates, 

a publie hearing having been held thereon, the matter h:~.ving beon 31.1'0-
. . 

mitted for decision, and the Commission beiDg fully .'!)dvised in the 

prcmis~s, 

'. 
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IT IS HEREBY FOUND AS A FACT thAt the 'increases in rates 

~uthorized herein' arc justified; 't:herefore I 

IT IS HEREBY ORDERED aos follows: 

1. Thc?t C. C. Johnson, doing buSiness as Johnson r;lat.er Works, 
is authorized to file in quadruplicate with this Commission 
after the ettoctive date of this order, in conforcity with 

"'k. this Commission'!> General Order No. 96, the schedule or" 
A). '"""rates shewn in Exhibit A attached hereto, and, Con not less-

( - than five (5) d~ys' notice to the Commission and the public, 
to make said rates effeeti ve for service re-ndered on and ' 
after the first day of March 1950. 

2. T~t C. C. Johnson, doing business as Johnson Water 't'lorks, 
s~ll within ~O days after the effective date of this 
order, file four copies o! n comprehensive map drawn to 
an indicated scale of not less than ~OO teet to the inch, 
delineating by ~ppropr1ate markings the various tracts 
of It:lnd ani territory s~rved and the loc"tions of the 
v~rious properties of applicant. 

3.. That C. C. Johnson, doing business as Johnso·n Water ~"orks, 
sh@.ll within 40 days after the effecti ve ~'te of this 
crder, £i~e four copies of tllriff service D.rea map upon 
a sheet at by 11 inches in size in conformity with the 
Comm1s sicn General Order No. 96. .. • 

The effective date of this order shall be 'twe·nty (20) days 

after the date hereof. 

Francisco) California, this Dated at S~n 

~~~~.. 0.: ..... ~""'~'-4<I~u-..t;;;.... .. ;::;t--. _, 1950. 

d~y of 
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Schedulo No. 1 

APPLICABILITY 

Applicable to all water sorvice rendered on ~ moa,urcd b~si3. 

'!'!:RRI'l'ORt 

Within 'Johnoon Park Su'odiV'1sion" Sha~t.a. County" ~3 d.c1ineatod. on the lIIl!.p. 
,tiled a.:s Exhibit rro~ 2 in Applica.tion No. :30715. 

RATES 

Cto:.anti ty Rates: 

Fir~t 500- cu •. £t. or le3S ........................ . 
NtIXtt l"SOO eu. ft., p~r 100 eu. ft· •••••...•• u ... 

Next 3,000 cu. ft., per 100.cu. ft ••••••••••••••• 
Next. $,000 cu. £t., per 100 cu. ft ................ . 
Next. . 10,000 cu. l't..". per 100 cu. ft •••.••••••••••• 
Over 20,000 cu. l't.., per 100 cu;' !t ..........•..•• 

Monthly MirJJnum Cht\rgo: 

Per Meter 
PorMonth 

$2'.25 
.30 
.25 
.20 
.15, 
.12 

For s/S x 3/4-inch meter ........................... -.. 2.2; 
For. )/~inch :neter ........................... ~.. •• 3' .. 06' 
For 1-1Zlcb.· :leter •••••••••••••• '. • • • • . • • .. • .. .. • 4..00' 
For l~-ineh' 'meter ... ... _ ......... " ....... ,. ......... '. 5.00, 
For 2-inch meter .... ~ ....... ., ............ ,..... 7.00 

The Minimum MonthlY Charge Will entitle the eonsuoor 
to the ~uantity of water which tMt monthly minimum. 
c~rgowill purchase at the Quantity RAtes. 

SPECIAL CONDITION: 

Meter3 maybo in3talled at the option.of either the conzumer or utility. 

EXHIBIT A 
pa.ge 1 of 2 
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Schodule No.. 2 

'\PPLIC~BILITY , 

-Applie.:l.ble to a.ll wr~tcr service rendered on a. !la-t ra.te b~si$. 

TERBITORY 

;-:ithin Johnson P3.rlc Subdivision,. SM.:3ta. County," 3.:; dclin<:At~d ~n tho l:.'lP 
filed a:: Exhibit N~'. 2 in A.pplic~tion No. ;07l5. 

RA.TES 'Per H~nth 

For e~ch dwelling house,. tlut Qr apart~cnt of four 
rooms or less, including ~tcr for sprinkling or 
watcri."'lg ot not over 600 :3qu.:l.ro teot of 13.wns, 
g:l.rd.ons,. shrubbery.:'.nd trees ................ ' .......... '. $2.00 

For ~~ch ~ddition~ dw~lling unit on c~c premiso3 
and t~g water through ~~ connection ............. 2.00 

For ench P..Cldi.tional room.......................... .15 
F~r ~ach Mt.htub, orshow~r •• , .................... ;......... .25 
For c.''\ch flush. toilet .......................... "... .2', 

Spr:i..ruding of la:wn:s" gard.enc, chrubbery end. tr(..le3 •• 
in exeess of 600 sctl.:.lre teet for e.:'!.eh rcsid(:ntioll 
p~mi3CS,. J'<'.\ya.blc' duri."l.g the !i VC t'uOnths o! M.::.y to 
Sept<:lmO~r" illelloWivo,. ane. ru.y othorlllOnth3 ot the 
y~~~ when wntcr is actUAlly used,tor ~prinkling ~r 
wa.tering purpozes, per 100 squarc fect .......... ~O; 

For ea.ch wind~ box t~ a.ir cooling :wt" in ,:"ddition 
t·, regula.r no.t' rAtos, d\:.ring l..onth~ .~! u:~ whieh \\ill 
b.;; e,:,nsidorod ::I.Z tho l:I.onthc of May; Juno, July,. Augu.:5t, 
and Scpt~ber, oxeeptwhdrc the ecn~ucor notified the 
compa.riy ll.S to tho month~ during the o.bovo period \,.on . 
which the \mit ·will not be in:O(lrvice, providod tho ' 
t:.."'lit i:5 diSCO:lnGCt..:c1 during :;uch ::nonth3 subject to 
iru;~etion by compo,ny rcpresent:l.ti v~s. 

For wator wo.3ting typo ..... 'oo ... oo ........... '. ..60 
For roeirew.ut.i..."lg tjJ)O ....................... .30. 

, All other use of, watorto '00 cho.reed tor nt,meter ra.tec .. 

I::<HIBI'I' A' 
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