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Decision No.__Saoioe

 BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of , .
C. C. JOBENSON For an order authorizing Application Neo. 30715
an increase in rates for his water systen.

'Giéhn D. Newton, for applicanmt.

OPINTION

C. C. Johnson, doing‘busineSS as Johnson Water VWorks, and
“engaged in distributing and selling water in Johﬁson Park Subdivisien,
located two 2nd one-half miles northeast of the town of Burﬁey,»ShaSza”
" County, asks for authority to increase the flat rates'being,chafged fofv
the service‘rénde;ed; | | w |
A public hearing was held in the proceeding at Burney-beforer.
’Ezaminer Stava. |
Applicant was granted a certificate of public convenience and
necessity by the'Commissidn-in iﬁs.Decision No. 39558, iésued
QOcvober 22, 19L6,'in Application No. 2766b, to operate'a public utility
water system in a 380-acre'territdry. One ﬁundréd acres have been
subdivided into 150 lots that vary in size from business parcels having
an area of 5,400 squatc'feet; To acreage propert&'having an area of
six acres. Some of the larger sized lots arc not being;pagubdiyiééd |
into business and residential propertics. | | |
The water supply is obtained from éﬁ eight-inch drilled well‘
226 feet deep, which is‘equipéed with 2 deep~well‘turbine punmp girectiy
conneéted t0 a ten hp electric motor. The pump has 2 capacity. of 120

g2llons per minute, and delivers the water into.a 1,000-gallon pressdré
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tank. The water is thence distributed ©o the consumer$ through 8,750
feet of éipe lines that vary from two ‘to four inches‘in diepetef, at.
pressures that range from 30 o 60 pounds per square iﬁcb. There were
30 consumers.beihg served 2s of December 31, 1949, all on a flat rate
basis. | |

The rates in ‘effect were established by the Commission in
said Decision Né- 39558, and provide for a monthly flat rate'charge‘of
82 fof each'residence énd lot. In the'application the Commission is
asked t0 cstablish a $2 monxﬁly flat rate for a residence without a
bath, $3 per month for a residence with a beth, a $5 monxhly‘cﬁafge for
a restaurant, and 2 325 monthly cherge for 2 lumber mill.

At the hesring appiicant asked to amen& the appl;cation and
requested that the rate schedule also provide an alloWance of 600
square feet fof irrigetion on eoc¢ch ldt, a charge of ten cents per
100 square feet for all irrzgotxon use over 600 square feet, and also
a charge of $2.50 per monzh for each additional residence or cabin
with 2 bath on 2 lot. A meter ra2te was also reduested in the amen@menz
to the application that provided for o monthly mzn;mum charge of
$2. 25, with an 2llowance of 500 cubic feet of water. The charges for
excess use are reduced through four blocks to lz cents per‘lOO cubic

feet for all water delivered over 20,000 cubic feet. The requested

flat and metered rates are similar to those chaﬁged by Burney Public

ptility District for water service furnished in fho‘tqwn of Burrey.
Applicant testified that the investmeﬁ£ in She water syéﬁem
totaled $10,459, which included an allowance of $200 for the portion of
a lot on which the pump and well are located; that the operating reve-
nues and operating expenses for the year 9.9 were $98l and 31 013,

respectively, rcsultzng in 2 loss of 8132 for tha year. The Operatzng ,
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éxpenseé included $500vfor depreciation allowance which wi's computed:
on 2 straight-line bosis, but did not include @axes for the sys;em
which were p2id in connection with his other p?operty. Applicant
claimed thet he has not charged for the time he spends in managing the
propérty, as he hires outside help for all maiﬁgenaace, repairs, and u
bookkeeping required in connection with oﬁerating_the system.

One of the Commission enginecering staff presented a repord
covering an investigation of the system ond its-operatibns, which
showed the historical cost of‘the.system, including $300 allowance for
ipump site land, to be $11,203, and the historical cost less deprecia~
tion at $10,075. The 1949 revenues were shown to be $981 at'pfesent-
rates, and were estimated as $1,530 at the requested rates. The
estimated normel operating expenses totaled 31,230, which included the

sum of $470 for depreciation, computed on » straight-line basis. The
results of operation showed a loss of $249 ot present_rates‘and a net
revenue of $300 at the requested rates, or a return of 3% on the de-

preciated cost of the property of $10,075.

The consumers objected to the proposed flat rates on

the grounds that they were excessive for the service furnished and that
they would not spresd the charges equitably among the consumbrs. Wit=-
nesses for the consumers testified phét applicent was_not.appiyihg the -
presenﬁ rates uniformly, in that excessive charges were made for sepa-

rate cabins on lots and fdr traiier camps, as compared to the charges'v
made.for residental service. Thesc witnesses asked that the present - l,,‘

. minimum flat rate be maintained f&r a smail sized cabin or residé#ce;
and that additional charges be made'for large sizéd‘premisés thét'ﬁsé 

water for irrigation purposes. These witnesscs also esked that a méter-

rate be established »nd thet the comsumers hove the option of receiving
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service on a measured or a flat rate basis. Other witnesses stated
that weter service was shut off in the entire system without novice
when 2 repair to any of the mains was necessary or when 2 new service
connection was being installed, and resulted in burning out the hot
‘water coils in the stoves. Appliéanx agreed to install meters for all
consumers desiring a measured:rate, end stated that hereafter he would
notify the users of all interruptions in,service‘when it was known that
the plant would be shut down. However, he'furtﬁer‘statedvthat during
the Su:n:ner the electric motor at the pump had been burned out severai

times by lightning striking the power lines and, under the circume=

stances, he had been unable to give any advance notice of the break-

down in service.

It is ~pparent from the record that some increadse in rates
should be granted and certain revision made in the schodule of flat
rates that will distribute the chargés ﬁore foirly amdng the consumers,
and that méter rates should be established and meters installed on
services to commercial property or to premises not co&ercd by ihe
sphedule'bf flot rates. The schedule of rates set out'iﬁ‘the‘following
order is estimeted to produce 3 gross revenue of about $1,500 per year,

which is subjéct to inerease as the system is developed.
Q DER

C. C. Johnson, doing business 2s Johnson Water Works, having
applied to this Cormission for »n order authorizing increases in rates,
a public hearing havmng been held thereon, the matter having beon sub-

mitted for decisfion, and the Commission being fully advised in the

premises,
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IT IS KEREBY FOUND AS A FACT that the increases in rates
authorized herein are justified; therefore,
IT IS HEREBY ORDERED as follows:

1. That C. C. Johnson, doing buSiness as Johnson Water Works,
is authorized to file in quadruplicate with this Commission
after the effoctive date of this order, in conformity with
this Commission’s General Order No. 96, the schedule of

//127:Krazes shewn in Exhibit A attached hereto, and, ¢n not less.

~ than five (5) days' notice to the Commission and the public,
to make said rates effective for service rendered on and
after the first day of Mareh 1950. o

2. That C. C. Johnson, doing business as Johnson Water Works,
shall within 40 days after the effective date of this
order, file four copiecs of o comprehensive map drawn to .
3n indicated scale of not less than LOO feet to the inch,
delineating by appropriate markings the various tracts
of land and territory served and the locations of the
verious properties of applicamt.

3. That C. C. Johnson, doing business as Johnson Water Works,
shell within 40 days after the effective date of this
erder, file four copies of toriff service area map upon
a shecet 8% by 1l inches in size in conformity with the
Commissicn  General Order No. 96. . :

The effective date of this order shall be twenty (20) days
after the date.hereqf;

Dated at San Francisco, California; this J4§ﬁ22£i day of

" ', ' M_: 1950.

»

Commissioners.
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Schedulo No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all water scrvice rendered on 3 moasurcd basis.

TERRITORY

“Within ‘Johnsoz?. Park Subdivision, Shasta County, as deiineatod. on the inap-
filed as Exhibit lNo. 2 in Application No. 30715.

RATES ' " Per Meter
‘ Por Month

Quantity Rotes:

First 500" CU. £t. OF 138 c.vrevacrocrssnscssores £2.25
Nextt 1,500 cu. £%., per 100 cu. £4. evncncnnnenes .30
Next 3,000 cu. £t., per 100 cu. £, cececcvreoneaes 25
Next 5,000 cu. £4., per 200 cu. £0. cecuveecnsenee .20
Next ~ 20,000 cu. ft., per 100 cu. {fe cececrceccaneas .15
Over 20,000 cu. £5., per 100 cur £l crvecuenrceces - W12

Monthly Minimum Chargoe:

For 5/8 x 3/Lm=inch HMETEr .vveevrvocrors

For. 3/L-3NCH TOLOT sevvsereornsrasoasncssonses
For T leinch DOLeY siccscenscsaccssesernsnsnee
For 13=inch MOLOL cevsosscocsssnenccnoconaane
For 2-40CH MOLOY ceevetssssncrrencanannnsase

The Minimum Monthly Charge will cntitle the consumor

to the quantity of water which that monthly minimem
charge will purchasc at the Quantity Rates.

- SPECTAL CCNDITICN:

Meters may be inatalled at the option of cither the cqnsum)er or utility.

EXHIBIT A
Page 1L of 2
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Schedule No., 2

FLAT RATE SERVICE

APPLYCABILITY.

Applicabdble to all water service rendercd on & flat rate basis.

TERRTITORY

Within Johnsdn Paric Subds.nsion Shasta

filed as Exnhibit Vo. 2in Applicat101 No. 30715.

RATES

‘Per Month

For each dwelling housc, Xlat or apartment of four
rooms or less, including water for sprinkling or

- watering of not over 600- square feot of lawns,

gardcns, shruboery and trees ..... eessesses sovcane

For ecach additlon..l dw‘.ning unit on same premises
and talking water through same conneetion .........

For ecach aad:.tn.oml room | ..
For cach bathtub O SHOWEr t.cveesvcncncccorsoscns
For c’LCh flush wllgt llllll 'l....ll.....lll....l.

Spriniding of .a.awn.s, barden,, shrubbery and trues.
in excess of 600 square feet for each residentiol
premiscs, payable during the five months of Moy %o
September, Inclusive, and auny othor months of the
year when water 18 actually used for sprinkling or

~ watering purposes, per 100 square feet ......

For cach windsw box tym alr cooling unit, in addition
to regular flat rates, during nonths of use which will
be considerod as the months of May, Junc, July, August,
and Septemver, cxnept wherc the consuser notificd the
company as to the months during the above period oo
which the unit will net be in service, provided the
unit i3 disconnectod during such months subjeet to
inspe tion by company representatives.

For water WaStAng LYPC ceeernriiinaand,

For rocirculating t.:me sresssssceunenss

County, as delineated on the map

$2.00

2.00
-15

.25
.25

.05

60
.20

. ALl other use of water to be charg,ed_ for at.‘mctcr rates.

EXHIEXT A
Page 2 of 2




