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Decision No.
BEFORE TEE DUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNTA

In the Mattor of the Application
- of

CRYSTAL ICE AND COLD .STORAGE CO.,
a corporation,

For an order authorizing it to
borrow money and ¢xecute its pron-
issory note to THE ANGLQ. CALIFORNIA
NAZIOWAL BANK OF SAN TFRANCISCO, a
Netional Banking Assoclation, and

. and Chattel Mortgage upon pronerty No. 31011
leased in: part for utility pur-

‘ OO#QU - and

of
Ch Y°TAd ICE AND COLD STORAGE -
"WAREEOUSE, a corporation, for an
oxrder authorizing it to execute
an agreement subordinating its
leasehold interest upon utility
property to sucha Deed of Trust and

)
)
)
)
)
)
to ceeure the sane by Deed of Trust i Application
)
)
)
)
)
. Chattel Mo:tgage.‘ 2

QEIXION

This 1¢ an application for an order of the Public
Utilitics Commission authorizing Crystal Ice and Co;d Storagé Co;,
a corporation, hercinafter sometimes referred to as Ice Company, %o
issue a promissory note in the principal amount of $208,500 ané to
execute a deed of tru,u and 2 mortgagé of chattels covering real
property and ocuipment, and authorizing Crystal Ice and Cold Sto ge
Warehouse, a corporat¢on, to execute an agreement subordmnating
lnafehold interest in certain properties owned bj the Ice vompmny to

c-aj.cl deed of trust and nortgage of chdtte_g.
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The application shows that the Ice Compeny is the owner
of an icemaking‘and refrigerating plant and warchouss »roperties
located at 16th and R Streets in Sapramento, together with peérsonal -
nroverty and equipment used in énd'about said premises. Pursusnt to
Decision No. 43522, dated November 15, 1949, in Application No.
30744, the Ice Company leased to Crystal Ico aﬁd Cold Storage Ware-
house o much of Lts plant, tools,'apparatus and equipment as is

necessary for the conduct of a cold stérage warchouse business.
"Crystal Ice and Cold Storage Waréhouse has been conducting a public
utility warchouse business in said premnice 5inee Jannary l,'i950.”
Tor o number of yeafs prior thereto the warcnouse musiness was con;

ducted ty Augast Carstensen, president of Ice Company.

The ice Coﬁpany proposes to enlarge kts plant by the
addition to the present cold storage warehouse of one additional
ctory, and to‘make,cértain impfovements o one of its present
wuildings. The 2dditional story and improvements areﬂneéessary to

mect the demand for cold storage space.

Pursuant to the authority granted by Decision No. 42568,

dated March 1, 1949, tae Ice Company icsued to The Capital National

Bank of Sacramento its prouissory note for $115,000.  Subsequently,
The Anglo California Nationel Bank of San Francisco acquiréd the
assets of The Caupital National Bank 6f Sacramento. There remains
npald on said note;$103,500. For the purpose'of financing'the
imérovementa to its‘propegtiés, the Ice Company pr0poses‘to bor:ow_ )
| from'rhe'Anglo'California National Bark of San Francisco,$los,ooo;
It asks permission to issue to The nglo Celifornis Natlonal Bank
of San Francisco i%s note for $208,500 for the purposc of iefﬁnding.

the balance duévon the note issued,undér the autHOrity zraﬁted,b&
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Décision No. 42568 ana‘paying the coét of the prbposed additions and
Improvements to its propcrties; The note will bear interest at thé
rate of 4=1/2% per annum, péyable nontaly. The principal 6f the note
is payeble in equal concecutive ammual installments of §20,850, the
first payment being due December L, 1950. 7To securc thg‘pajmént'of5
the note, the Ice Company asks permission to exeeute g deed of trust

nd a’mortgage~of chattels. A cépy of %the prdposed nbte,,deéd'df'

rust ané mortgage of chattels are on file in thisvappliéation as

Exnibit A, Exnidit B and Exaibit C, respectively.

The Crystal Ice and Cold Storage Warchoaso asks perml sion
to subordinate 1ts lezschold interest in thu or0pcrtics of Icc
Conpany to the propowed deed of trust and mortgage of chqttnlu. A
copy‘of the subd*d‘nation‘agreement is on file in this apnlicat;o
Exhibit D. It reads in part as follows:

"wow, THEﬁgrORa, in consideration of the sum of ONE DOL-
LAR ($1. OO) and other good and valuadble consideration, receipt
wnereof is hereby acknowledged, the undersigned, CRYSTAL ICE AND
COLD STORAGE WAREHOUSE, Lessee, agrees that its lien, *_ght and
interest in the recal and personal properties covered by szid
lease and above deseribed and referred to are and will be Junior,
subordinate and secondary to sald deed of trust and chuattel mort-
gage to the extent and insofar as said deed of trust und chattel
mortgage will cover and affect the real and personal propertics
described in and covcrcd by said lease.¥

The Iee Company does not have rates on file with the Com-
mission as 2 public utility, and in making this application it reports
that it does not comsider itsell to be a pubiic utility. However, a
p¢rt of its probcrty is lecased to and is operated by Crywtal Iﬁe and

. Cold btoragc Varehouse. It does have warchouse rates on file with
the Commission, and is engeged in the'public utility waréhouse,ﬁusié
Thiz applicaﬁion 5.s made by the Ice Company, it is stated, to

orp;y'wmth the requmrencnt of" the title xnsurcr £o whom appl;c 2tion

has becn made for title insurance.
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Cryctal Ice and Cold Storage Ce. and C“ystal“Ica and Cold;
Stofage Warehouse having applied to the Publmc Utilities Commlsszon
for an order authorizing the issue of a note for $208, 500 ana the
execution of a dcded of trust and mortgage of chattels and 2 sub-
ordination agreement,‘andrthe Commi ssion having considered tre matter
ond being of the'opinibn thet a ﬁublic hearing therecon ic not
necesssry, that the application should be granted, as herein pro-
vided, that the moncy,lproperty or labor to e procured or paid for
th*ough the issue of‘said note is rcasonably required for thé pur—'
pose s'specifled herein and that such purpoqcs arc not, in wpole or in
pa“t, reasonably ch rgeable to operating expenses or‘to income;
therefore,

IT IS EBREBY ORDERED as follows:

L
[T

1. Crystal Ice ond Cold Storage Co. mey issue, after the

- effective date hereof and on or before April 30, 1950, its promi.ssory
note in the principal amount of $298,500 wnd, to sceure the payment
of szid note, may execute a deed of trust and mortgage of dhéttcls,
scid note, said deed of trust and sald mortgage of chattels‘to $e ‘
in, or substantizlly in, the same foxm 2s the mote, deed of trust and
mortgage of chattels filed in this application as Exhibit A, Exkibit
B and Exhibit C, respectively.

2.J Crysta Icn gnd Cold Storage Warehouse may cyccuuc;
| ufter the effectivc dhtc heroof and on or before April 30, 19;0, a
subordination agreement in, or subgtant¢hlly in, the same form a3
the subordination agreemment filed in this applicstion asthibit
D..
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3. Crystal Ice mnd Cold Storsgc Co. shall use the pro-

ceeds of said note issue to pay or refund thé‘outstanding nots for.
$1032 ,500 and to pay the cozt of enlarging and inmproving its proper-
ties referred to in this applicotion.‘

4e VWithin thirty (30) days aftef the issue of said note,
Crystzl Ice and Cold Storage Co. shall file with the Commission a
copy of the note, a copy of *he deed of trust, a copy of. the mort-
gage of chattels and 2 copy of the gubordination agreement executed

vnder the suthority herein gronted.

5. The authority herein granted will bdeconme effectivc when
Crystal Ice énd Cold Storage Co. has paid the fee preseribed ﬁy
Section 57 of the Publ;c Utlllties Act, waich fee is one hundred
five ($105. 00) dolla*u.

Dated 2t San Franeisco, California, this _;22252@ day
of TFebdbruary, 1950.

P PUBLIC UTILITIES COMMISSION
| —STATE OF CALIFORNIA_




