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THH PUBLIC U;ILI;IES COMMISSION OF THE STATE OF~CALIFORNIA

In the Matter of the Application of

SAY DIEGO TRANSIT SYSTEM ‘ |
for authority to issue 1ts prqmissdry ' Application
rote in the principal sum of $312,000 : No. 20970
and to secure the payment thereol by .
a ¢chattel mortgage on certain equip-

ment, and to use the proceeds thereof
for ~bcciried purposes.

QRPINLION

—-— -

San Diego Transit System, applicant herein, is a Califo:nia
corporation engagédvin the busincss of transporting passengers' by
bases in the cities of San Diego, Coronadq, National City, Chula |
Vista, La Mesz and EL Cajon and in intermédiatcrandv¢urrounding.
uerrito“y In this application it reports that it has placed an

o“dcr with Gcne*al Motoro Corporation for the purchase of twenty new

45-paseenper, hydrau¢ic-tr smission, diesel engine buseg to replace. -

buscs which are gavoline powercd obs olcte and uncconomical in ope*w- ‘

tion qnd fully depreciatcd on its bHooks.

The cost of the new buses. Including federzal, state and city '

taxes, freight and incidental expenses, is estimated at $390,000.

To finence in part thc purchase price of the neﬁ.buses;
applicant has made arrangements to borrow $312,000 from the‘Bank-of
Ameridca National Truet and Savings Association.. It asks éermiss;on
to evidence the loan by the-issue of a promisséry iote payable in 72

equal monthly installments with interest at the‘rate;of\B-l/z% pér“
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annum, payable monthly, on the amount from time to time remeining

wpaid. To secure the payment 6f the note, applicant acks per-

mission to execute a chattel morigage which will be a lien on tﬂe new
' buses. A copy of,the’propoéed nbte is on file in this application as

Exhibit A and a copy of the chattel mortgage'QS'Exhibit‘B.

The ordexr for the buses provides for. their delivery during
July, '1950. Applicant is required to pay for the-buses witain 20
days after their shipment. In addition to borrdwing the $312,000
from thé bank, applicant will withdéraw from cash on hand approxi-.
mately $78,000 to pay for the buses.

"ORDER

| The Commission having considered the above eatitled matter
and being of the opinion that a public hearing thereon is not
neeessary, that the application should be gronted, as herein pro-
vided, that tﬁe money,'p:operty or labor to be proqured or paid for
through the issue of a note for @312,000 is reasonably required by
San .Diego Transit System for the pﬁrpose,specified herein, and tahat
suchipurpose is not, in whole‘or in part; rca#onably chargeable o

operating expenses or to inecome; therefore,
IT ‘IS EEREBY ORDERED as follows:

1. San Diego Transit System, zfter the effective date
hereof znd on or before September 15, 1950, may 4L3sue a p:omissory
note in the princip#l amount of $§12,ooo'and nay execute a chattel.
mortgage to secure the payment of the same, said note and said
chattel mortgage'to be in, or substdntially in, the same form as
thdge'filed'ip this pfoéceding as Exhibit A and Exhibit B, respec-
tivély.-‘ |
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2. San Diego Transit Systen shall use the procéeds‘re-
ceived through the issue of s5zid note to finance, in part, the pur-

chzse price of ;he twenty buses referred to in this‘applicationly'

3. Within thirty (30) days after the issue of the note
and the execution of the chattel mortgage wader the authority herein
granted, San\Diegd Transit System shall file 2 éopy of ‘each with the

 Commission.

L. The a2uthority herein granted will becone effeetive when
San Diego Transit System has ﬁaid the fee prescribed by Section 57 of
the Pﬁblic Utilities Act, which fee is three hundred twelve
($312.00) dollars. |

| Dated at San Francisco, California, this 4§ZZ22§Z7aay
of Pebruary, 1950. -

PUBLIC UTILITIES. Con -~y
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