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BEFORE THE ?tTBLIC UTILITIES COMYW:SSION OF THE STATE" OF...cAL!FOPJ~IA 

In the Matter or the Application or ) 
M 

sa! DIEGO TPJJ.~SIT SYSTEM ) . 
for 3uthori ty to is,sue :i. t~ promisso:'y ) 
note in tho' pri."'l.cipal sum of ~3l2,OOO ! 
a."ld to secure the payment thereof by ) 
a Chattel mortgage on certain equip- : 
ment, ~d to usc 'the proceeds thereof ) 
f.or specified purposes. : 
--~~~-~-~--~-~~~~~-~) 

QE.IN.IQ.li 

Applic::!.tion 
No. 30970 . 

s~ Diego Transit System, applicant herein, is a Cal~rornia 

corporation engaged in tho 'business or transporting passengers'by 

'buses in the cities of S&l Dieg,o, Coronado, National City, Ch~a. 

Vista, La MesC! ond El Cajon and in intermediate omd .surrounding 

ter:::-itory. In this applic.ltion it reports that it has placed an 

ordcr with General Motors Corpor8:t10~ for the pU:::'ch~se of t ...... enty new 

45-passenger, hydraulic-trmlsmission" d1esel engine ruse's toreplace J 

'bus~s""hich arc gas-oline po~ercd.7 obsolete and uneconomical in ope ro.-
, ' 

tion end fully depreci~ tee. on 1 ts 'boo1<5. 

The cost of the new 'buses, including, .t·eder~l, st.;):~e and city 

taxes, .freight ~d':i.ncidental cx:Penses" is estimted at $390 .. 000. 

To finance in part tllcp'.lrchase price or thl? n'ztW', 'buse$~ 

3.pplicant has made arrane,ements to borrow $312,000 from 'tl"l.€ Benko! . , 

A~cr1ca N~tional Trust and SaVings Association. It~sks permi:sion 

to evidence the ~oan by the issue o.f' ~. promissory note pay~ole in '72 

eq\l~l monthly inst~llr.lents 'With inte_rest at the rate or 3-1/2% p~r 
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znnum.., payable monthly.., on the ~ount from time to time ~emcinirig 

unps.id.. To zecure the payment of the note.., applica."l.t asks per­

mizsion to execute a chattel mortg~ge which will be a lien on the new 

buses. A copy of the propo'sed note is on file in this ~.p~11c~.tion as 

EY~~bit A ~d a copy of the chattel mortg~ge asExr~bit B. 

The order for the buses prov:i.des for, their deli very during 

July.., '1950. Applic~t is required to pay for t~e ~uses ~thin ~O' 

d.ays after their shipment. In addition to borrowing the $312,000 

i'ro!'!l the bank.., applicant will Wi thdrc.'W' from cash on nand approxi:"',. 

~ately $78..,000 to pay for the buses. 

The. Cornrr.ission having considered the above cnti tlcd matter 

and being of the o~inion that a public he~rinG ~~ereon is not 

neccss~ry" that the application should be gr.onted.., as herein pro-, 

vidcd, that the money.., property or labor to be procuree. or pc.1d fo,r 

. through the issue of a note for $;12..,000 is reasonably required by 

San .. Diego Transit System for the purpose, specified herein, and t..~at 

suCh purpose is ,not, in whole or :n part, re~zonao1y Ch~rge~b10 to 

operating expenses or to inco:n.e; therefore, 

I~IS HEREBY ORDERED as follows: 

1_ s~ Diego Transit System, after the effective d~te 

h~reof :: .. nd on oX' before September 15.., 1950, m:;:y issue ~1. pro!.u:;sol·Y 

note in the principal amount of ~3l2,OOO a.."lo. may execute a chtlttcl 

mortgage to secure the·po.y:n.cnt of the :::ame, said note ~d said 

chattel mortgD.ge to be in, or substontially in, th~ sc.."li.c form ~.s 

thoze filed i~ this proceed.ing as Exbibi t A and Exhibj. t B, respec­

tively. 
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2~ San Diego Tronsi t Syster.l shs.ll use the :proceeds re­

ceived through the issue of s~id note to finDnc~1 in part, the pur~ 

ch~se price of the twenty bU::;0S referred to in this app1ic:.:.t:t'on. 

3. Within thirty (30) do.ys after the issue of the note 

andtb.e execution of, the chattel ~ortgag~ under the authority herci."'l 

granted, Sa."l Diego Tr.ms1 t Syste:n sr..~ll file ~. copy of"' each W1 t.h the 

Co~"lli ssion .. 

4. The authority·h~rein granted will become cf!'cctivc'whcn 

S~"l Diego Tr~"l3it System has paid the tee prescribed oy Section 57 of 

the Public Utilities Act, 'Which fce is throc' hundred twelve 

($~12.00) doll~rs. 

Dated at San. FranCiSCO, Co.lifo:m:l.a, this cto.~da."J 
of Feb:rv.ary, 1950. 
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