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Decision No. 

BEFORE, TEE PUBLIC UTILITIES Cm-1l1ISSImr OF THE STATE OF CALIFORNIA. 

In the Matter of the Application of ) 

(1) 

(2) 

SamZal1' and Jo~~ F. Ohrt to ' 
transfer pa.rtnership assets to 
Farmers Public ,Warehouse and 
:ri mld Dry Warehouse~ ,Inc,. 

Farmers'" Public \orarehouse- and. 
Hi .:md. Dry ·Warehouse", Inc'. 
toaceept tho' trans!'cr of, s3,1d 
assets and to issue stock in 
consideration. therefor " 

· · ) 
· · ) 
· ) 
· ) 
· ) 
· 
) 

(3)?armers Public Warehouse and Hi : 
and Dry Warenouse" !nc. to issue ) 
secured l'ro:nissory note., : 

-----~~-------------) 

Application 
No.3l001 

This is ~ application for ~ order authorizing S~ Zall . 
a."lc. Job.."l. F. Ohrt to transfer warehouse p ropert:!.es to ramel's Public 

'Warohouse ~.nd.'Hi o..."l.d Dry Wc.reh9usc" Inc." a cor!,oro.tion, and author

izing said corporation to issue $58,800 p~r value of its c~pital 

stock" to execute a deed of trust 3l'ld a chattel:nortgage". m'ldto 

isSue 3. note in the pri."'lcipal amount of $75,,000. 

Sam Zall and John F. Ohrt are" a"l.d for so~e time have been~ 

en,gn.ged". a.-nong other things, in the operation of 'W'al~ehouses knO'W'll a's 

t~e Far.merz Public Warehouse"located in Maryzville~and the Hi and 

Dry ~Tarchous~~ located in Suttor, for: the :;torage of rice one. grain .. 

The 1948, annual report 0,1' the Farmers Public 'Wa;rchouse shows revenues 

of $42,854.31 and net income of $9;584.25~ ~th storage c~pacity of 

8,l50 tons. The report of the Hi and Dry Warehouse show:: revenues of 

$65,725.92 and net income of $lO,5S0.7l~ 'With storc.ge' c~pacity or 
5,,~00.'tons. 
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The applic~ tion shows that saj.d Z:;.11 al"ld Ohrt desire to 

consolidate their operations into a corporate orgonization :3---ld to· 

that end have caused to ·oe incorporate<l under t:~e laws of California" 

a corporation known as Farmers Public vlarehouse cmd Hi and Dry· 
,. 

'Warehouse, Inc. They propose to, transfer their properties and Cusi-

nes,s to the new corporation in exchange for 5Se: share:: of stock of 

the total par value of $58,,800, one-half of 'Which shares will be 

held by Sam Zall ~d one-hal! by John F. Ohrt. 

St~.tem.entz ~ttached to tho application show)' for 19/+9, for 

the coro.oincd operatio~s, revenues in the total o,JIlOunt of $127,,299':0:? 

a.'I'ld net income 01'$25,839.04. Th.cy show tho combined assets and 

1i~bilities" as of Dece~ber 31, 1949, as follows: 

Ass .. ~ts 

Current G.ssets 
Cash 
AccoUnts receivable 
Herchandisc1nven tory 
Tot~ current assets 

FiXed assets (less, de'Orec1a.tion 
rese:ove of ~·3,,16l. 60) . 

Other assets 

Liabilities 

Note payable 
Accounts payable 
Contracts·payable 

Total liabilities 

Total 

Capital ::tock to be izsued subject 
to approval of Co~ssion 

Surplus' 

Total 

$; 3,601.00 
.38,267.43 
1,550.00,' . 

. $43,418.43 ~ 

~. 6,000 .. 00 
2,668.,,37 . 
1.314.'80 

51,435.25 
562.31 

.' , 

$95,415.99. 

$ 9,983.17 

58, 800.00 
?6,632.8?' 

, .' 
*95,411.99' '. 

The outstanding note shown on the balDnce sheet was paid" 

in January. 
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The fixed assets include a pC1.rccl of real esto.te and the 

".¥':lrehouse "ou.ilding known as the Hi and Dry Warehouse which w~s ac-

quircd oy t.."le present owners in 1944 <It 0. reported cost of about 

$)9,000. T.he warehouse building lalow.n as the Fa~ersPublic Warchouze 

is occu:!,ied w.der a long-term. le~se.. The assets includo ",·o.reho1lsc 

equipmer.t located in bOth structures;, a bc.:m cleoncr" automobiles and 

office equipment. 

Upon acquiring t..~e proportics and bu~iness,' the new corpo:::a

tion proposes to construct, at ~ est~&ted cost of $85,000" a bulk 

rice dryer ond 'bulk storo.ge i'3.c11i tie~ to be operated iri conjuncti·on 

~tn ~c preser.t Hi end Dry·Wa:rchou~c at Sutter, which new construc

tion will include siX concrete bins" fifty .. tour l"eet hig11,.:-\tld twenty. 

r~et in diameter" together with machinery and equipment,. which Will· 

provide additional ctorage of 3,000 tons. Applicants r~port that 

there is now and for some time ha:.:; been a gro~1.ng e.em.a.."'ldby .rice 

growers in the area of' the:L:' operations for addit1onal'bulke rice' 
. . 

dryer and storn-g.o f<lcili ties. 

The corpora.tion p:-opos~s to borrow the S1.U'Il or $75,.000 from 

Anglo California National Bank at So.crrur.ento to finance,. in ~art, the 

estimated conctr\~ction costs. The .~.~ to be ~~us borrowed'Will be 

rcprcs<mtcd by a promisSory note :payable in five cnnual insto.ll."ncnts 

of $l5,000, Witll interest at the r~tc of 5% per ~um on d¢fexrcd 

p~.y.ments. Ti'J.e payment of the note will b~ secured by a dccd of trust 

on t;'J.e- 1'03.1 property 3nd. improvem.ents at S1ltter, ~.nd a chattel mort-. 

gz.geon the equ,ipmcnt. 

It cppcars applicant corporation h~s nccd!or the ~~dc it 

will oote-in through the issu~ of the· note to pay in pe.rt the costo! 

bulk rice dryer ond storage facilitics~ 
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The Comrnissionh~vin& considej,"ed the above entitled I:"..ltter, 

and being of the opinion thct a public has.ring thereon is not 

necessary, th:;.t the ap?lication should be grz.."'lted, &$ herein provic:.ed., 

th~t the money, property or labor to be procured or p~id fo~ tbrough 

the issue of SSS sh::.res of stock end a note tor $75.,,000 is rC3,sonably 

reo:llircd by Farmers Public 'W . .:lrehouse ::1..'"ld 5i ond Dry Warehouse, Inc. 

1"0:' the purpose~ specii"iGd ~e=ein and' the.t s'Uch pur.poses ~r~ not, in 

whole 0:::- in part, reasonably chclrge~.'blc to opcrat1..."'l.g expenses or to 

income; therefore, 

IT IS BEF~BY ORDERED as tollows: 

1. Sam Zall and John F. Ohrt, after .the effective date 

hereof and. on or 'before September 30;1 1950, ma.y sell .?,nd tr.:.-.nsrc:s to 

F~rners Public 'Yrarehouse and Hi ~nd Dry Warehouse, . Inc.. their wo.r~

house properties and businesz referred to in thi: proceed.ing. 

2. Fo.l""'J1.ers Public "ro.rehousc and f11 a.'ld Dry Wt!re."rtouse, Inc., 

after tho effective date hereof ~d on or oefore September 30, 1950, 

ror the. purpose of paying in part for s~id w"'r~h.ouse:9·ropcrtios ~d 

bUSiness ~~d of f~ancing 'the cost of the ~nprov~cnts to which 

reference i~ made herein, may issue not exceeding 588 sh:ares 0'£ 1 ts 

c~pital ~tock; may issu~ a note L~ the pr~~cip~l ~mount of C75,OOO 

payable in fi V~ annual ·in:::to.1J.."':l~ntsof $15 ,000 ~Q.ch,. with interest ~t 

the :r~te of 5% per :::.n..¥}'ur:l. on deferred :p~ymcnts> ond may eX0C1..1tc a ·deed. 

of trust .md a chattel mortgage zubztant1.ally in the. sc..."1le rorm. ~~.Z 
. ' 

i 

those filed in this proc·eed.in~ to secure the p2.ym~nt of said :no.te. 

:3. The ac'tion u.ken hcreinsho.l1 not be . construed to co a 

finding of the value of' the p:roperti~s herein authorized to co 
transferred. 
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4. Farmers Public W~rehouse and Hi and Dry W~rohousc, Inc. 

shall file with th~ Commission a report, or reports, as re~uired by 

General Order l'To. 24-A, which o!'der, insofar as app11ca'bl,e, is twdc Co 

part of tr~s order. 

5. Applicants, on :not less tha."l five (5) days' notice' to' 

the Co~~i~sion and to the public, shall supplement or roiszue tariffs 

on file 'With. the CommiSSion insore.r az they n~..,.~e rates" reles zmd 

r~gu1ations zover.ning wnrchouse operations of Sam Zall and JohnF. 

Ohrt., so (lS to show thc.t said Z."ll 3:0.0. Ohrt hav~ 'W:l.thdra'Wn or 

canceled and' Farmers Public 'Vlarehouse "nd Hi ::.no. Dry Wa::~hous~, Inc. 

concurrently hz.s Zldopted or ezt~,blishcd as its own, s",1o. rates, rulcz 

~d regu1~tions. Th.e filing.s :nc.de pursumlt to th~s oreer in all' 

respects shall comply with the r~g"J.l~tions gover.ning the i'ilir..g of 

warehouse tariffs set forth in the Commission "s ~nerel Order No. 61. 

6. The a~thori ty herein granted 'Will become erre:cti VO' when 

:tamers P'llblic Warehouse ano. Hi and Dry Vl.l%'0houzc, Inc. has pc.id· t.'1.e 

fee prescri bod by Section 57 or ~0 ,Public utilities Act", which f(!c 

is s¢ve.."lty-five ($75.00) dollars. 

Dated at San Francisco, Califor.nia, 

Ye'b:-uary, 1950. 
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