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Decision No. N

SEFORE THE PUBLIC UTILITIES COMYISSION OF TER STATE OF CALIFORNIA

‘In the Matter of the Application of
(1) Sam. 221l and Jokn F. Ohrt to -
- transfer partnership assets to

Farmers Public Warehouse and
25 and Dry Warehousg,,Incw
Farmers Public Varehouse and , ,
Ei and Dry Warenouse, Inc. Application
to aceept the tramslier of said : . Neo.31001
assets and to ILssue stock in |
consideration therefor
Farmers Public Warchouse and Hi
and Dry Warehouse, In¢. to issue
secured\promissory‘note,

This is an application for an order authorizing Sam Zall
and Jozn F. Chrt to transfer warehouse properties %o Farmers.Public'
Warchouse ond Hi and Dry Warehouse, Inc., a corporation, and duthor;
izing said coxporation to issue.$58,800 par value of its capital
stock, to execute a deed of trust and a chattel mortgage, aad to

fssue a note in the principal amount of $75,000.

Sam Zall and John F. Ohrt are, and for some time have been,
engaged, among other things, in the operation of warchouses known as
e Férmers Public Warehouse, located in Marysville, and the Hi and
Dry Warchouse, located in Sutter, for the storage of rice and grain.
The l948-anhual report of the Farmers Public Warchouse shows revenues
of $47,854.3L and net income of £9,584.25, with storage capacity of
8,lSQ tqns.' The reporfvof the Hi and:Dry_Warehousé shows reverues of
$65;725}92 and net income of $10,580.71, with storage‘capécity of‘
5,300 tons. - |
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The-application shows that said Zall and Ohrt desirelto'

consolidate thelr operations into a corporate organization and to

thzt end have caused to ve incorporated under the laws of California,

a corporation known as Farmers Public Varchouse and Hi and Dry-

Warechouse, Inc. They propose to transfer their proﬁerties and busi-

ness to the new corporation in exchange for 582 shares of stock of

the total par value of $§8,800, one-half'of which sharés will‘be

held by Sam Zall and one-half by Joln F. Onrt.

Statements cttached to the application show, for 1949, for

the conmbined operations, revenues in
a4

the total anount of $127,299.03

and net incone of‘$25 829.04. They show the combined assets and

lisbilities, as of Decemder 31, 1949,

Assots

Cur*ent assets
Cash
Accounts rcccivable
Merchandise inventory
Total current assets
Fixed assets (less depreciation
resexve of $3,161. 60)
Qther assets

_ Total
Liavilities

Note payable
Accounts payable
Cont*acta-payable
Total liabilitie
Capital stock to be losued subject
to appreoval of Commission ‘
Surplus

Total

as follcwc

' $43,418.43°

51,435.25
562.31

49,983.17

58,800.00" .
26,62 622. ?awﬂ

£95 'lr, oﬁ

The oututanding note shown on the balance sheet was puidV

in January
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The fixed assets include a parcel of real estate and the\”
warehouse puilding Xmown as the Hi and DryAWarehétse wﬁich was ace-
quired by the present owners in 1944, 2t 2 reported cost of about
£39,000. The warchouse building lmown as the Farmers Public Warchouse
1s occupicd uader a long-term lezse. The assets include warehoﬁsc
eduipment located in both structures, 2 bcun cleanc* zutomob*lef and

oflice cquipment.

Upon zcquiring the properties and business, the new‘corpora-
tion‘ﬁroposes to construct, at on estimated cost of %85 OOO' a bulk
rice drycr and bulk torage Tacilities to be operated in conjunction

with whe present Hi and Dry Warchouse at Sutter, whzch new construc~.
tion will includo six concrete bﬁng, fmfty—four feet h;gh and twenty
feet in diameter, together with machinery and equipment, which will
provide addi*’bnal °torage‘of 3,000 tons. Appllcantg report that
tnere iz now and for some time has been a growzng demand by r_ce :

growers in the arca of their operations for addlt;on 1 bulk rice

dryer and storage facilities.

The corporation proposes to borrow the sum of §75,000 from J
Anglo Califormiz National Bénk at Sscramento to finance, in part, the
estimated conctriction costs. Thé-sum to be thus dorrowed will be
rcpréccnted'by a promissory note » ﬁy able in five annual ins *allments

of §15,000, with intercst at the rate of 5% per amnum on deferred

S. ”he paynent of the note will he Sﬁcurcd by deed of rru t

on the rcal property and improvements at Sutter, amd a ¢caattel mort-

gaege on the equipment.

t cppears appiicant corporation has nced for the funds it
will obtzin through the issuc of the note to pay in part the cost of
wulk rice dryer and storage facilities.
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QERZE

The Commission having considered the zbove entitled matier,
end being of the opinion that a public hearing thereon is not
neecessary, thét the a?plication should be granted, 25 acrcmn pro#ided,
that the noney, propefty or labor to he procured or péid for tbrough
the issue of 588 sharéé of stock and a note for $75,000 iu rcasou4bly"
required by Farmers Public Warehouse and Hi and Dry haruaouue, Inc.
’o- the purposes specified Rerein and that such purposcw are not,_;n
whole or in part reasonably chargeable %o operating éxpenses or to

ircomc, therefore,
IT IS HEREBY ORDERED as follows:

- L. Sam Zall und John F. Ohrt, after the effective date
hereof and on or before September 30, 1950, may sell ond trensfer to
Formers Public Varchouse and Ei and Dry Warehouse, -Inc. their warc-

house properties and businesc referred to in this proceeding.

2. TPFarmers Public Varchouse and Hi and Dry We "uhou e, Inc.,

after tho effective date hereof and on or oe*o*e September 30, 1950,
for the purpose of paying in part for °~;d'ware1 use prope uies ond

iness end of financing the cost of the improvements to which
reference ic made herein, mey issue not exceeding 588 shares of its
capital *fock; ma2y issue a note in the princzpai zmnount of $75,000
payable in five annmual inctallments of wl;,ooo ¢ach, with interest at
the rate of 5% per ammum on deferrcd paynents, ond may execute a'deed |
of trust and & chattel mortgage ~ubstanti;lly xn the s me form 8z

F

those filed in this procecding to secure the payment of g¢id note.

3. Zhe adtion teken herein shall not be-construedrtovbe a

finding of the value of the properties herein guthé:ized o e

transferred.
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L. TFarmers Public Warchouse end Hi and Dry Warechouse, Inc.
shall file with the Commission a report, or reports, 25 required by
General Order No. 24-A, which order, insofar as applicable, ic made o

part of this order.

5. Applicants, on not less than five (5) days' notice’ to
the Commission and to.the purlic, shall supplemént oby reiseue‘tarif}s‘
on file with the Commission insofar as they name rates, rules and
regalations governing warchouse operations of Sam Zall wnd John 7.
Ohrt, $0 as to show that said 221l and Ohrt have withdrawn or
canceled and Farmers Public Varchouse aﬁd Hi wnd Dry We.‘behouse, Ine.
soncurrently has adopted or estoblished as its own, said‘rateg, rﬁles
and regulstions. The i‘ilﬁzg.s made pursvant to this order in all
respeéts-shall-comply'with the reguletions governing thc\filing of

warechousc tariffs set forth in the Commission's General Order No. 6L.

6. The avnthority hcrein granted will become effective wien
Farmers Public Warchouse and Hi znd Dry VWarehouse, Inc. has p’aid"the
fee prescribed by Section 57 of the Public Utilities Act, which fee
is seventy-five ($75.00) dollars. . |

February, 1950.

Commissioners.
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