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B:2FORE 'rHE PUBLIC trTltI'TIES CONNISSION OF TSE STATr!: Cl1' CALIFORl.~IA 

In the V~tterof the Applic~tion ) 
of FLOYD 3. PZ~SON, doin~ busi- ) 
ness as PAtO I~ .. LTO T}:f.jiSIT, to sell, ) 
and !~ICHotAS CAPRARO, to p'Ul'chQ.se, ) 
an automotive p~ssenGcr line opcro.- ) 
ting between So.n Jose and P~lo· Alto,) 
C~lifom:ta. .) 

o'p I N ION ....... -..... ~ ... ---. 

Applico.tlon No. 30947 

The o.bove entitled IDCl. tter is ~ joint al'Plieo.tion in "!hich 

Floyd B. Pc~rson, do1ng busL~ess Q$ P~lo Alto Tr~sit, ~d N1eholo.$ 

Cc.pro.ro re(luest the Commission to authorize the former to sell 3.'ld 

the lo.tter to buy pas zenger stage operative rights between ,San Jose' 

and POolo Alto·. Tho right was crca ted by Decis1on. !·ro,. 25'69t,. in 

App11c.:. tion No.. 18632. ond tro...'lsl"erred to sellor, by Decision·· no. 

27617 in App11co.tion No. J.9698 ond atlended by Decision No. 2S~·80 in 

App11c~tion No .. 19698. 

The pro~osod sale ~nd transfer will be in ~ccord~ce With 

an Agreement of So.le executed by the a~plicantc, "!l~ch specifies 

a consldcr~tion 6~ f1ve thoucand dollo.rs. The St~ of four thous~d, 

oight h~~drcd dollars is the ~srood vo.lu~ or fivo buses ~d the 

z\",:n or two hundred dollc.rs is o.llocc.ted 0.5 the v:!.luc or the. 

oper~t1vc rights. 

The seller's o!,crD.tin~ sto.terr:.:nt for. the yc~rs19~,lt. up to 

end including Novomber 30, 1949 is as follows: 
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1944 
194~ 
19lj.6 
19lj.7 
19lj.8 
1949** 

Gross Opero.:ting 
Rcvenuc* 

$18,722.70 
19,81, .. 43 
21,76,.93 
24, $3J •• $8: 
24,5'87.03 
23,074.~1 

*Passcnger fares· 
**To November 30) 1949 

Gross Opcro.ting 
E?cpcnses 

$15",267.46 
14,798.03 
16" 7?1. 8l+ 
20',702.31 
21,,221.16 
21,156.36 

N0t Opero.ting 
Income - -

~~3 ,l,." .2lj. 
5',017.40 
l.j., 99l.j.~o9' 
3,829.27 
3,365.87 
1,918.25 

The purchaser's fin~cialstatcment discloses a net 

worth of $22,000. 

After reviewing tho f~c'l;s ,the Con:n:issionis of the 

opinion and finds that the proposed sale is not cdvcrsc to the 

public interest o.nd shotud be authorized. .A. puo11c hearing. is 

not necessary. 

Nicholas Cnpraro i~ hereby placed upon notico that 

o,orativo rights, as such, do not constitute a class of proporty 

which may be capito.lized or used ~s an clement of v~luc in ratc­

fixing for any amount of money in 'excess o! that ori~in~lly ,a~d 

to the St=.ta 0.5 tl'lo consideration for the grc.nt of'such rights. 

Aside from their purely pCl."missivo aspect, they extend to the' 

holder ~ Ml or part1~1 monopoly of 0. class o£'· bu~iness ovor a 

p::\rt1cul~ :'outc. This monopoly tCt\t'tlrC mOoY be ch~ged or dostroyed 

::.t any ti:ne by the St". to, which, is, not in o.ny respect limited to 

the number or rights which ~ay be given. 

OP.DER 
---~---

Application hnving boen made as abovc entitled, andthc 
, . 

Comm1~zion eeing duly c.dvisod ~n the premises, 

IT IS: ORDERED ~,S follows: 
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(1) Tha.t after the effective date' ,hereof o.nd on or 'before 

April 15, 1950, Floyd E_ Pearson may sell and transfer to Nicholas 

C~praro and 'tho latter may acqUire from the tormer, the operative 

rights cre~ted by Decision No. 25694 in Application No. 18632 and 

thereafter operate thereilnder. 

(2) That within 30 days atter consummation of the 

transfer horein authorized, Nicholas Capraro shall notify the 

Comm1'ssion in \'1r1 ting of that fact, and 'Wi thin. said period. shall 

file "lith the Commission a. true copy of aIrY bill of' sale or 'other 

instrument of·transfer which may be executed to effect sai4 

transfer. 

(3) That after the effective date hereof and on or before 

A?ril 15, 1950, applieants shall comply' with the provisions o~ 

General Order No. .79 and Part IV of General Order !~o. 93-A by 

filing in trip11cato, and concurrently making effective appropriate 

tariffs and time tables on not less that. five '5') days r notice to 
the Commission and the pubJ.ic. 

The effective date of this order ·shallbc 20 days ~fter 

the date h~reof'. 

Dated a~/~_;-,:;;(~ , californ1a, this ,(It)o'!! 

day or ,t?7: b.~o.- ... ~ ,-- ~ 195'0. 

I 
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