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BIFORE THE PUBLIC UZILITIES COMMISSION OF THE STAIT CF CALIF ORNIA .

AN

Decision No. LTRES

In the Matter of the Application
of FLOYD Z. PIARSON, doing busi-
ss as PALO ALTO ”hAhSI; to sell,

)

) .

) Application No. 30947
and NICHOLAS CAPRA.O, to pu*chuse, %

)

)

an automotive possenger line opera-

ting between San Jose and P,lo Alto,
California.

ORINION

The above entitled matter isa joint anplication in vwhich
Floyd B. Pearson, doing business os Palo Alto Transit, and Nicholas
Copraro recuest the Commission to cuthorize the former to sell and
the latter to buy passenger stage operative rights between .San Jose
and Palo Alto. The bight was ereated by Decision MNo. 25694 in |
Application'Nq. 18632 and traﬁsferre& to seller, by Dccisionuﬁo.
27617 in Application No. 19698 and amended by Décision Nog 28480 in
Application No. 19698.

The pronosed sale and transfer will be-in'accordance‘with
an Agrecment of Sale coxecuted by the applicants, widich specifieé
a consideration of five trousand dollars. The sue of four thousand;
cight hundred dollars is the agreed valuwe of five buses “nd the |

sum of two hundred dollors is allocated a¢ the value o;‘the‘

operative rights.

The seller's operating statemsnt for the vears 194+ up to

and ineluding November 30, 1949 45 as follows:




A.30947 - 15.

Gross Operating GCross Operating Net Operating
Revenue* ExXpenses Income

194 $18,722.70 $15,267.46
1945 19,815.43 14,798.03
1947 24,531.5% 20,702. 31
1948 24,587.03 21,221.16
19Lgwx  23,074.61 21,156.36

*Passenger fares
**To November 30, 1949

The purchaser's finanecial statement discloscs a net

worth of $22,000.

After reviewing the facts the Commission is of the
opinion and finds that fﬁe proposed sale is not adverse to the
public interest and should be-authbrizcd. A pub;;c‘heafing.is

. not nocessary.

Nicholas Capraro it heroby placed upon notice that
operative rights, as such, do not constiitute 2 c¢lass of proberty
which may be capitalized or used as an cloment of value in rate-
fixing for any amount of money in ‘exeess of that originally pa;d
to the State as the consideration for the grant of such rights.
Aside from their purely pcfmissive aspect, they extend to'thel‘.
holder o full or partial monopoly of a cléss of’busindss’ovcr‘a
particular route. This monopoly Lceaturc may be changcd or destroyed

2t any tiamc by the State, whiéhAis.not in any respect limited to

“ne number of rights which méy be given.

Application having beon madé as above entitled, and the
Commissionteing duly advised in the premises,

IT IS ORDERED as follows:

D




(1) That after the effective date hereof and on or before
April 15, 1950, Floyd E. Pearson may sell and transfer to Nicholas
Caprarc and the latter may acquire from the former, the operative |
rights created by Decision No. 25694 4in Appliéation No. 18632 and

 thereafter operate thereunder.

(2) That within 30 days after consummation of the
transfer hercin authorized, Nicholas Capraro shall notify the
Commission in writing of that fact, and within said period ,hall
file with the Commission a true copy of any bill of sale Qr-other 
instrument Qf-transfef which may be executed to effect said

transfer.

(3) That aftef the effective date hercof and on or before
April 15, 1950, applicants shall comply'with'the prévisioﬁs of
General Order No. .79 and Part IV of GeneraIHOrder No. 93-A by
filing in triplicate, and concurrently making effective appropriate
tériffs and time tables on not less than five (5) days"notice to

the Commission and the public.

The effective date of this oxder shall be 20 days alter

the dave hereof.

1

Dated at)Jer /44«», oy California, this e
asy of _Hibvice oor 1950,
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- Commissioners




