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BEFORE THE PUBLIC utILItIES COMM1SSION OF THE STA'XEOF~~"9:blA 
In the V~tter of the Application of 
F. N. Rumbley Company, a California 
Corporation, to execute a chattel 
mortgage on cerUl.in motor vehic·le 
equipment. 

QflNlQli 

Application 
No. :30962 

In this application, ~~e Co~iss1on is asked to ~~ke an 

order authoriz~g F. N. Rumbley Company to execute a mortgage of 

chattels and to issue ~ note in the principal amount of $99,000 

tor the p'urpose of paying indebtedness, ot firu'JIlcing the cost of 

property and providing work1ns.c~pital. 

Applicant is a california corporation ~ngaged 1n business 

as a hign~~y common carrier of petroleum products .~ bulk, exc~pt 

liquid asphalts and hot road Oils and other ~ctroleum products 

requiring insulated tOllks. It operates generally between the 

Or~gon-Californ1a state line and the Californit..-Mex1eo' line a.s set 

forth more s.pecifically in ,Deeis1on No. ~623 d<:.ted lI~rchl$, 1949" 

, by which it ~cquired its certificate of public eo~v~nience end 

necessity to establish and eonduct its operations.. It r<::p¢rts 

its revenues for 7'..he eleven months ct'~ding Nov~ber 30, 1949, 'at 

$1,.606".937 .. 91, 'W'ith net profit for the period of $107:,814.90. In 

Exhibit B attached to the ap-p11eation it sets forth. its assets 

and liabilities a.s of Novem'ber30, 1949, as follows: 
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Assets 
Current assets-

Cash and deposits 
Accounts·receivab1e 
Materials and supplies 

Total eurrent assets 
Xangible: property-

Carrier operating property 
Non-operat~g property 

Less - reserves 
Net book value 

Intangible property 
Investments andadvanees 
Deferred .debits 

Lbrl'b U it1.es 
Current liabilit1es-

Total 

$ 61~93S.75 
10.3,720 •. 05, 
54,42S.Q~ 

Accounts payable $ 92~222.94 .. 
'Xo.xes a.ccrued· 97.258.29 

Total·current.11ab11ities 
Long-term ob11getions 
Reserve for uncollectible accounts' 
C&p1b.l stock 
Surplus 

Total 

$220,086,. as 

645,83.3.69 
61~962.5,5 

5,000· .. 21, 
1 7 • 707~43' . 

1950 , 59Q .76~:' 

$ 189',481.23 
l55,873.90 

2,26~.53" 
292,800.00 
310,170.'lQ 

. , 

$95Q'. 590'.76 , 

Appllco.nt noW' reports that it desires to borroW' : from· 

Bank of America National Trust and Savings A:::·soeiation of 'Fresno, 

the sum of $99~OOO.OO and to-use the proceeds ror the following 

purposes: 

(l) 

(2) 

(;) 

To payoff and retire an exist~g 
mortgage of ~ttels now held by 
Bank of America N~tional Trust 
and Savings Association 

'Xo finance the cost of acquiring 
cert~in assets fro~ G & N Tank 
Trucking Company 

To ,rov1de work~g capital 

Total 

$23,812.64 

60,000.00 
15,187.29 

$9<[,QOO.00 

The propertie~ t'o 'be ~cq,u1red from G &: N Tank Trucking 
, , 

CODl?£l,ny include six trucks and trailers. ..... 1. th certain spare tanks 

and eqUipment. C & N Tank Trucking Company presently. is oper~t1ng 
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as a h1gn~ay common carrier of petroleum products within the 

state. The tro.ns:f'er of its properties to applicant is authorized. . 
'by the deci!;ion in Application N 0-. 30963. 

The ·sum proposed to be borrowed by applicant ~~ll be 

represented 'by a note for $99,000 payable i.."'l the o.mount of . 

$4,.304.52 on March 1, 1950, one. in 22 cqU:J.l successive install­

mcr.ts of $4,.304.34 beg1nn1ng Apr11.1, 1950, and continuing 'W'ltil 
- . 

J~"'luary 1, 1952, on which l~tter date the entir~ balance o! 

principal and ir.ter~$tthen unp~id shall be due and p~yable. 

Interest is p~yaole on deferred balanc~s at the rate of five per 

ccct per ~um. Payment of the note ~~11 be seeured oy ~ mortg~gc 
of ch~ttels covering ~pplicant's e~uip~ent. 

A reView of th~ ~pplic~t1on ~~dicetc~ that the ap,lic~nt 
h~s need for the funds to be obt~1ncd through the 1ssu~ of the· 

proposed not~ for the purposes ind1catee he~ein. 

The Coxnm.1csion ha.ving considered the :lobove entitled 

~tter and b~ing of the opinion ~\t ~ pu~lic hea~ing thereon is 

not nec~ss~ry, th~t the ~,plication snould be gr~nted, ~s hc~c1n 

provided, that the money, p:,op~rty or l~bor to be procured or 

po.1d .ror throug."'l. the issue of :!l. note for $99,000 is rcasonc.bly 

r~quircd by F. N. Rumbley Cocpany for the purposc~ spce1fic~ 

nerein ~nd tb..lt such purposes, ~xcep~ a~ otherwise :!uthorized, 
. . 

a.re not, i..", 'Whole or in po.rt,· r~nsonably chargeable to operating, 

expens~s or to income, therefore, 

IT IS HEREBY' ORDERED· es follows: 

1. F. N. Rumbley COl!!l:pc.ny, after the effective d.ate 
-her~of and on or before Ju..'"l(;: ;30, 1950, may execute a mortga.ge of 
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e, 

~ttels and issue a note 'in the principal ~ount or $99,000 tn 

subst~tial1y the same for.m as th~ mortgage· of chz.ttels and the 

note filed in this proc~eding as Exh1bit,A. 

2. Applicant sh&11 use not mor~ than $23,812.64 of 

the proceeds to be realized through t.."'e issue of so.icl note to 

pay and retire an existing mortgage of chattels on its properties, 

$60,000 of said proceeds to fin~nce the cost of acquiring, the, 

prope,rties or G &: N Tank Trucking Company and the r\:..~ining 

proceeds to matnt~in ~C ~prove its service ~d to provide 

'Working capital. 

3. Applicant shall file with the Comm1ssi~n ~ re~ort, 

or reports, ~s requ1r~d by G~neral Or~erNo. 24-A, which order,. 

insofar as applicable, is ~lde a part of this order. 

4. The authority herein granted will became effective 

when applic~t has paid the fce prescribed by Section 57 of the 

Public Utilities Act, 'Wh~ec is $99.00.-

Jj) Do.ted at~ ..:;iCrMfttA.I'4 , C1l11:C"orn1.<l, 

or r!;1/v,U7b 4 1950. 

{ 

Ji; 
this~d-:J.Y' 

" 4f~/o,~/R~fi._. .' 
C'omm1ss1oners~ /// )~~~-.:-;... 

• . '~'r f .' '. ... 
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