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Decision No. _L£7RER . M CJF/‘\LV,-]

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THb STATE OF‘CAL

In the Matter of the Application of

F. N. Rumdbley Company, a California

Corporation, to execute a chattel &pplication
mortgage on certain motor vehicle No. 30962
equipment.

QRPLNION

In this applicatioﬁ,\the Commission is aéked to make aﬁ'
order authorizing F. N. Rumbley Company to execute a mortgage 6f |
chattels and to issue a note in the principal amount of £99,000
for the purpose of paying indebtedness, of financing the cost of
property and providing vorking capital.

Applicant is a California corboration engaged in business
28 a highway common carrier of petrbleum products in bulk,'eicept .
liquid asphalts and hot road oils and other yetrolcum products
requiring insulated tanks. It operates generally between the |
Oregon~-California state line and the Californiz-Mexico line as set
forth more spccifically in Decision No. 42623 dated March 15, 1949,
by which it acquxred its certificate of public convenicnce and
necessity to establish and conduct its operations. It reports
its revenues for zhe ¢leven months cnding November 30, 1949, at
$1,606,937.91, witﬁ net profit for the poriod of $107,81a.9o_ In
Exhibit B attached to the applicatioﬁ it sets forth.its assets

and liabilities as of November 30, 1949, as follows:
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Assets ,
- Current assets- ‘ -
Cash and deposits $ 61,938.75
Accounts rec¢eivable ' 103,720.05
Materizls and supplies R4.428.08 :
. Total current assets ‘ | $220,086.83
Tangible property- ‘ :
Carrier operzting property 999,83%.12

Non-operating property ___ZAQ*AQ_LQ%
K , - $1,243,235.96 .
Less - reserves o L 597,402.27 |
_Net book value S 645,833.69

Intangidble property 61,962.55"
Investments and advances | | 5,000.21

Deferred debits , C —AIT074%
| Total o 0.590.76

e —

‘ itie
Cuarrent liabilities-
Accounts payable $  92,222.94
Taxes acerued 97,258.29 ' .
, Total current liabilities $ 189,481.23
Long-term obligetions 165,873.90 .
Reserve for uncollectible accounts R,265.53,
Capital stock | 292,800.00
Surplus . ' Q.170.10

Total . . $950.590.76

Appllcant now reports that it desires to borrow from
Bank of America National Trust and Savings Associafion‘of‘Presho,

the sum of $99,000.00 and to use the proceeds for the following

purposes:

(1) To pay off and retire an existing
: mortgage of chattels now held by

Bank of America National Trust

and Savings Association $22,822.64
(2} To finance the cost of acquiring

certain assets from G & N Tank

Trucking Company 60,000.00
(3) To provide working capital .

Total  $99,000.00

The properties o be acquired from G & N Tank Truczigg
Company include six trucks and trailers with certain spare tanks
and equipment. G & N Tank Trucking Company presently is operétzng
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as a highway common carrier of petroleum products within the
state. The transfer of its propcrties to applicant is authorized
by the decision in Application No. 30963.

The'sum proposed to he borrowed by apﬁlicant will be
represented by a2 note for $99,000 payable in the amount of
- $4,304.52 on March 1, 1950, and in 22 cqual successive instail-"
merts of $4,304.34 begimning April 1, 1550, and continuing until
Jaxuary L, 1952, on whick latter date the entire balénce of
principal and interest then wnpaid shall be due and payagle;
Interest is payable on deferred balances at the rate of five per
cent ner annum.  Payment of the note will be secured byré mortgage

of chzattels covering applicant's equipment.

A review of the application indicetes that the applicant
25 nced for the funds to be obtained through the issue of the

proposed note for the purposes indicated heresl .

‘ORDER

The Commission having considered the above entitlcd
matter and being of the opinion that a pub’ic hecring thereon is .
not necessary, thet the appiication should be granted, as herein
provided, that the money,‘properfy or labor to be procured or
paid for through the issue of a note for £99,000 is reasonchbly
required by F. K. Rumbiey Conpeny for the purposes speéified
herein ené that such purposes, except ac otherwise :uthérizwd
are not, in wnole or in part, reasonzbly chargcable to operhting

expenses or to income, therefore,
17 IS HEREBY ORDERED 25 follows:

L. F. N. Pumbley Company, after the effectlive date

hereof and on or before June 30, 1950, m&y execute a mo:tgagc‘
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chattels and isswe 2 note in the principal amount of $99,000 in
substantially the same form as the mortgage of chattels and the
note filed in this proceeding a2s Exhibit,A.

2. Applicant shall use not more than $23,812.64 of.
the procecds to be realized through the issue of said note 1o
pay and retire an existing mortgage of chattels on its propcrtics,
. $60,000 of said proceeds to fimance the cost of acquiring the
properties of G & N Tank Trucking Company and the remaining
procéeds To meinteain and improve its service and to provide

working'capital.

2. Applicant chell file with the Commission 2 report,
or reports, as required by General Oréer No. 24—1, which order,

insofar as applicable, 1s made a part of this order.

4. The authority herein granted will become effect;ve
when applicant has paid the fee prescrided by Seetion 57 of the
Public Utilities Act, which fee is $99.00.

-f Dated at%:ﬂ /2;244/':‘4./'& » Californiu, this 'jf ~day -

_(AA e 1950.
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