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43863 ~. ' .. 4 .. ~/ . ( 
, ...... ~., Decision No. 

BEFORE THE PUBLIC UTILITIES Cm,:IlvJ:SSION OF THE STATE OF CALIFORNIA 

, ) 
In the ~1atter of the Application of ) 
C .. H. Ivey operating as rJ.:ARIPOSA ) 
TZLE?HONE EXCHANeE for an order ) 
authorizing increases and' changes ) Application No. 30$4S 
in rates and charges for exchange ) 
~elephonc and other service. ) 
----------------------------) 

Oscar H. Iveyand Frank V.-Rhodes, for 
applicant; Frank V. Ahodes, for California 
Independent telephone Association; E. N. Dye, 
for California Farm Bureau Federation; 
Richard D. Crowe, for Dos Palos Telephone 
Company; Harr~ Baker, for Rayoond Telephone 
Company; and .rred D. -Bradshaw, r.!cmber-of 
Board of Supervisors, l\~riposa County, 
Interested Party. 

o P' I N ION ... __ ... --- ... 
I 

Oscar H. Ivey, doing business as 1'.iariposa Telephone Exchange, 

by the above-entitled application filed December 13, 1949 1 requests an 

order of the CommiSSion authorizing increases and changes in exChange 

telephone rates in the Mariposa exchange, !~riposa County, California. 

A copy of the proposed rates is att~ched to the application and marked 

Ex.1Ubit B. A 'public hearing on the app1ic"-tion ~s'holcl before 

Exruniner Ed.wards on Februa.ry 14, 19'50~ at Mariposa, California. At 

this hearing, ~pplicant r~quested amendment of th~ application to 

includ'e installation and move .and change charges in connection ~tb. 

private branch exchange service ~nd installation charges andmont,hly 

rate's for items of supplemental equipment not previously of'fered or" 
furnished. 

The applicant owns and operates a telephone system serving 

the :r.~riposa exchange, which includes the un1ncorpora~,ed town of 

Y~riposa and surrounding territory in l-raripoSD. County. The sys'tem was 
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purehased by the present owner in 1945 under authoriz~tion of . , , 

Commission Decision No. 37$69 of Applie.:l.tion No. 266$7, d~tod May $, 

191.5. 

The applicc.nt furnishes 24-hour dial telephone service by 

~ean$ of a rel~y type autometic switchboard, which was placed in . . 
service in N~rch, 1949. Thc switchboard has 200 lines equipped, and' 

11e ere presently in use. Applic~t has, Since ~C~~ring, the exchange 

in 1945, almost entirely reconstructed the outside plrult. Much of 

the open wire pl~t within ~~riposahas been replaced with cable. 
, . . 

Prior to I.larch, '1949, service, was provided 16 hours a day by means of . . 
a ma.~ual ~gneto swit'chboard. As of Septen:ber .30'1 1949 ,224 st~tion.s, 

were ceing served, of which 194 wer~ company-owned a~d .30, subscriber

owned. Connection is made ~t }~riposa with toll facilities of 

The Pacific Telephone and Telegraph Company; and that company handles 
" 

toll, i,nformation, 'and assistance calls 'of l\Iariposa customers, at its 

r,Ierced office. 

The applicant ~~d the Comm1s8ion staff presented testimony 

as to the estimated results of operation for 1950 under present ~d 
I 

proposed rotes. These earning results, togethe'r with 1949 actual 

results of operations under .present rates, arc summarized as follows: 

- · · · · . · Net · · . · · Item ~Revenue:E ense:Revenue · · 1:';x}11bits C an 
- Nine monthS'prorated 

to onc year, present 
$ 8,595 $ 9,921 $(1.325) $37,,209 (~)% rates 

1950 - Estimated, present . . 
rates lO,088 11,247 (!~ I2~) 38,.308 (~)' 1950 - Estim.:lted proposed . 

. 1 

14,364 11,948 r"-t.es 2,416 38,30$ 6 ?: '.;;; CommiSSion St~rr Exhibit' ) 
4 - Actua , present retes 9;293 10,122 {m) 30;442 . ('Z:'7) I 

1950 - Est,;, pres·. rates 11,040 11,100 . 
-) 35,040 (o.~r 

1950 - Est., cO::l.pany-requested . I . 
rates, 1.3,785 11,480 2,305 35,040 6.6· 1950 - Estimated, staff 
trial rates 1.3,5S~ 11,430 2,150 .35,040 6,.1 

(Rea rl.~re) 
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The principal differ~nce between the ilp!>licant' 5 .:lnd 3ta.ff', s 

esti~te$ of revenues and expenses results froe the i'6.ct thDot the 

staff's estioate is based on the full year 1949 actual revenues and 

e:..~en$es 7 while the o.pp1icant f s estimate was pro j ccted from the first 

nine months of 1949 operDotions. Also, appl1cilnt failed to includ~ all 

of the actual revenues" in the nine months' figure. The ro.tc base as 

used by applicant included an amount of $3,039, representing the exCess 

over the book value,o£ pl~~t paid by o.pplicant Dot the time the property 

was acquired~ This o.mount was excluded from the staff's rate' basos. 

A comparison of the present rates, the rates requested by 

appliCAnt: ~d the rates authorized in the follo~~ng order for the 

principal classes and grades of service are shown as- follows: 

It.em 
I~dividual line 
Two-party line 
Four-party line 
Suburban (ten party) 
Extension s~tion 
F.lrnl.ar lin~ 

:R:J.t.e er Month - \"'~li Uesk or Hand Set Stoltion: 
= Reslctence ~erVlce : Buslness e~ce : 
: Prescnt:Rcgucsted:Auth. :Present:Re9uested:Au~ 

* tv.o.ll set, 25 cents less. (No wall $cts in service.) 
'# Rate per yeD..r. 

The r~tes oluthorized .lre the s~e cs the staff trial rates 

for the principal classes, and'gra~es of servic~. The applic.lnt re

quests ~uthoriz.ltion to discontinue two-party residence service and to 

provide individual 3n~ four-party residence servic~, -and the follOwing 

ordar will so provide. 

The serVice connection, installation, and move .lnd change 

charges ~"'ldthe instal1ati'on charg~s Md monthly r.:tte,$ fer supplemental 

equipment will be ~uthorized as requested, except that the move and 

change charges for private branch exch~ges will be modi£i~d. ~ as to 

be consistent with the sizes of switchboards offered. and a rate of 

60 cents per month, instco.d of $1, will be <luthonzed for a loud-rirlging 

extension bell. 
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rv~. Eldon Dye, re?r~senting the C~lirornia Farm Bure~u 

Federation 1 inquired as to the company's pl~s< for the provision of 

service to some 40 re:;1dents in the Cathay District, locolted about 

13 miles froI!l Mari?osa~ The ~pplic<lnt st~ted that he knew of the 

requiretlcnt for service in the Cathay District thr~ugh contacts and 

meeti~gs \>."ith r~prcsenta.ti ves of that ~reo., and t.hat he· was- willing 

to provide service in <lccordancc with his filed line extension rulo • . 
It was indicated th~t further study would ce mad¢ by the applie~t . 

to determine the ~O$t practic~ole method or serving the area. 

No on~ appe~rcd ~t the hearing in opposition to the rate 

increase.. One witness testi£ied that scrvic0 ha.d been vastly improved 

since conversion of the exchange to dial. Another witness t~stiried 

that prior to dial conversion, there wasgener~l dissati~f<lction with 

the service, but at prcsent the consensus indic<lted service to be very· 

satisfactory. 

Based. upon the estimated results of opera.tions for the 

year 1950 1 it appc3rs that an increase of $27;00 in gross revenue is 

r~quired. The order herein will authorize the filing. of rates which 

will produce a rate of return of 6.1% on the rate base shown in the 

st\lfr's estimate .. 

o R D E R _ ... ~ --
o. H. Ivey, doing business as !~riposa Telephone Exchange~ 

h~ving ~pplied to this Commission tor ~n order au~hori2ine inerea$~3. 

in rates1 a public hearing, ~aving been hel~ and th~matter ~ving 

been submitted for decision, 

IT IS -HER.J:.""BY FOUND. AS A FACT that the increases in rates 

and charges authorized herein arc justified; thercf~re1 . 

IT IS HEREBY ORDERED th<lt applicant is authorized to file 

in quadruplicate with this COmr.1ission, after the effective da.te of 
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RATES 

The presently effective r~te~ and conditions are c~eod as ~ot forth in 
tbi~ exhibit.. ' 

Schedule No. A-l, Individual And Party Line Service 

File a:s set forth :1.r.. Exhibit l-A" ~ub$tituting 
the following rates: 

Each individual line primary station 
Each two-party line primo.ry station 
Ea.ch :t:our-party lirio primo.ry ::station 
Each extension ~tation 

Conditions as ~hown in Exhibit 1-A ~re authorized. 

§s.h.o..dulc No .. A-3. Suburban Service 

File ~s set forth in Exhibit 1-B 

Sencdule No. A-4, Farmer line Service 

Rovi~e present annual ratc to tho :t:ollowing 
monthly rate~: 

Ec.cb. ~tAtion 

Schedule No. A-6. Move a.'"'1d Change Charges 

F1le as sot. 1'orth in E..":hibit l-C" su~tituting 
the :t:ollowing PBX movo ~d change charges:, 

PBX switchboareL5" per position 
Cordlc.!13 
30 . lines .or·le~s 
:31 'to . 50 .lines 
5l to: 100· lines 
Ovor : 100· J.i.ne: 
lEultiplo 

Schedule No. A-7. Sorvico Con."\ection CMrges 

File ~ ::sot forth in Exhibit l-D" except dolete 
c~r~ :t:or p~~v4te br~ch exchange or intcr
cOx::cu:oieating ~~tcm. whore 1Mtrumento.litio3 
tJ:re not in place. 

~hedule No. A-9. $upple:ne&1l1 &lui "rr.ent 

File a3 ~et :t:orth in ~1ibit l-E~ 3ubetituting ~ 
r~tc o! 60 cents per month tor each loud-ringing 
extcn3ion bell (gong).. 

E:>IXtBIT, A 
Page 1 or 2 

Wall, Desk or Hand. 
Set Station 

Rate' per Month 
Re~ideneeBuzine3s 

Service' , Service 
$ 3.25 $ 4~,7> 

~ 4.00 
,2:2$-
1.00 1.25 

'&.te per Month 
Re:Jidencc Bu.3inO~S 
Servico Service 

.50 .75 

S:lmO One Room 
R~om. to Al'!.otMr 

$ 5;00 $lO~OO' 
-5:00 10.00 
·5;00 10;00 
·7:50 ,15'~O'.:). 

10.00 25.00' 
ActUAl Co~t Aetwil' Co$t 
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Schedule No. A-10, Private Br~neh Exehange Servieo 

File ~ set !ort.h in ~'oit l-F" sub=tituting 
the .following mont~ rAteo: 

Each centrAl orricc trunk line 
Eo.ch station' not loeo.ted 'in hotel gue~t room 
Each station loc~tcd in hotel guest roo~ 

Add the !ollowir~ 1nsta~tion c~rgc3: 

PBX switch'bo3.X'dS". per position 

Cordlo~" 
30 line~ or les$ 
3l to SO line~ 
51 to 100 line3 
OVer 100· line",· 
Multiple 

~dule A-12, Oireet.ory Li$ting~ 

~e and Regulation No.1 

File as set !orth in Exhibit l-H 

EXHIBIT A 
Page 2 o! 2 

~. 7.00 
1.25 
1.00 

Instru.lation 
CMrges 

$1O~00 
10.00 
10.00 
15.00 
25· .. 00 

AetualCo~t 



t.his order
J 

in confo.rmit.y 'With Gener~l prderNo. 96, the schedule:5 

of rates shown in Exhibit A attached hereto; and, after not less than 

five (5) days' notice to the Commission and the public, to make said 

rates effective for service rendered on and after April 1, 1950. 

The errec~ive da~e or ~hi~ order shall be ~wenty (20) days 

after the d~te her~of. 

'-I. Dated at San Francisco, California, 

of \-ff.J.)~(' ,1950., 

this 

Q 

" ( , COmml.ssioner..s"'·- .. tJ~~" '<I' ••. ' .. . . "" ......... . ... " 
,,"l, ~"_'" 

'. ' , , - , 

-5-


