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Deeision No .E’_Sg |

BETORE THE PUBLIC UTILITIES COMMISSION OF 1THE STATE OF CALIFORNIA

In the Mutter of the Application of
E. A. Hosmer owner of Tie Kenwood and
Anights Landing Telephone Exchanges
for an oxder zuthorizing the transfer
of bis telephone properties to The
Indepencent Telephone Compuny, Incor-
ooruted.

Application
No. 30937

QRELINICN

;n this application, the Commission is asked to moke an -
order autherizing £. A. Hosmer to sell and transfér the propertics
cohp lsing the Kenwood and Knights Landing telophone GTChunSCo to
The Indcpendent Tclepnone Compuny,(l) 2 corporution, and agthor-
1zing sald corporation to issue 3,000 shares of its ho paYr capital

stock in payment for ‘such properties.

The application.shows,that-E. A.-HoSmer,ydoing busiﬁess
under the name of Kenwood Telébhone Exchange, has~been enadgcd'in |
giving telephone service in Sonoma County, in ané abou* Kenwood
,iﬂc; November l, 1948 wnd, doing bBusiness as Kn;ghts,Landmng‘
Telephone Excrange, has been engaged in giving telephone ?eéﬁiée
in ¥Yolo and Suptér Counties g, in and udout Knights L¢nding, sinco
May L, 1949. He weports, for 1949, operating revenues of,
©9,08%.79 from the Kenwood Exchange and $8, 765.78~from the Knignta
Landing Exchange, with a loss-of $3,202.04 at Kenwood ang of

$1,264.88 at Knights Landing. -

(1) -he Articles of Imcorporction attached to the application
show the name of the corporation to be ;nc Independent Televaone

Comnunf, instesd of The Independent Telephone Company, Incorpor--
uted, as stated in the title of the unpli ation. -
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The assets and liabilities of the two exchanges 2

December 31,

Assets
Telephone plant
Cash
Accounts receivable
Materials and supplies

Kenwood
16,768.94
409.88
2,190.17
_3.129.45

1949, are reported in the application as follows:

Knights

Landing
0,410.04

"268.51
1,698.55
3, 225063

Total 895 103,

$65,607.73

Liabilities
Ldceounts payable
Advance billing
Acerved liabilities
Proprietary capital

492.81 & 633.55
378.01 515.52
227.65 486.22
21,399.97 63.972. 44

lotal  $22.498.44 £65,607.73

The records of the Commission show that awplicant

Hosmer acquirtd the Kenwood properties wnder autho*ity grantcd by
Decision No. 42111, dated October 11, 1948, for the sum of
$15,000, and the Knights Landing propertics wder dufhofity .
grantéd by Decision No; 42679, dated April 5, 1949, for the sum

of §10,000. The present application shows that the amount inelud-
ed in the foregoinp statement Tor telephone plant at Kenwoo

repré sents the purcha e price paid by anpllcunt Hos smer pmu subse-
uucnt additions, and the amount Lfor Knights Landing renre,ent° the
pu*chase price, plus subsequent 2d4dit ions, plus the purportcu
value of certain furmer line facilitieg, as eatzmated by appl;cant,
'noqmﬁr, 1cquircd follewing the acqu¢ ition of the te’ephoﬁe eX~
chaznge. The Commission 15 not asked to pass upon such reported

value ot thisc tine and is not doing *o in this decizion.

Appiicant Tosmer now desires to conduct his telcnnonc '
operations vader a corporate Of”dh;&&t;Oﬂ and proposes to transfer
hiz telephone proportics and bu.ines« to Tho Independent Telephoncr
Company which he hae cous ed to be o*gan;zed to receive the *amc

and’ thercalter £o conuinue the onc*ation,. Tre Art cles of




A.30937 TMC

Incorporation of The Independent Telephone Company show that it
was organized on or about November 3, 2949, with an authorzzeﬂ
capital stock of 5,000 shares without par value of whmc“, as

stated, 2,000 shares are proposed for issue at thiz time.

-

The application does not contain a statoment of the
original cost of all the properties nor of the dep:eciation
reserve re@uireﬁents. rApplicant Hosmer heretbfore'has filedfwith
the Commission an inventory and appra¢ sal of the ' Kenwood proper-v

ties and has tatcd he will undertake the preperation of on in-
ventory. and anp*ai al for the Kn.:.ghte Landing propertigs. I;
The Independent Telcpnono Com.p'my'acqun.reu the propcrties of thc'
two exchanges, it should charge to Account 276, Te;ephone Plant
Aequired, the amounts at which euchﬁroborties are shownfin the
prﬂccdﬂng balance sheets and. tnc*caftor, as required by the
uniform sy tem of accounts p*oocrzbcd fcr Clavs C talcobonc com- |
¢nies, shall fllc with the Comm¢ 3sion its proposed journul
entrics to record the dzstribution of said amounts to prﬁmary

plant and other accounta.

The transfer of the propertics zs proposed is.not
contrary to the public interest and an order accordingly will be
catered herein authorizing such transfer. ' The order will auther-
ize the iscue at thic time of 1,500 sharez of stock. After the
£iling of the proposed Journal entries to which reference has been
made, the Commission will indicste the smounts to be'charZed to
the primary ngnt aceounts and to be credxted to the denrec* ation

reserve and will give further considerztion to dae request to

issuc the romaining 1,500 shores of stock covered by this

apnlication.
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The action taken herein shall not be construed to be a .

finding of value of the prdperty herein authorized to be

transferred.

QRDER

Ehe Commission having considered the above entitled
matter and being of the opinion that a public hearing thereon is
not necessary, that the application should be granted, as herein
‘provided', thgt the money, property or labor to Yo pfocured or
paild foxr through the issue of ' 1,500 shares of stock iS'reasonabiy
reauired by The Indeoendent Telephone Company for the purpose
specificd herein and that such purpog; ic not, in whole or in part,
- reasonably chargeatle to oncrating expenses or te 1ncomc,

 therefore,
IT IS HIEREBY ORDEXED as follows:

1. E. A. HEosmer, after the cffcetive date hiereol cnd on
or before June 30, 1950, may sell and transfor his public utility
teolephone properties, novn os - tiie Kenwood Telepﬁoné Exchange and
the Xnights Landing Telephone Lxchango to.The Indcnendcnt Tele-
»hone Cownany, and The Inde“cndont Telepbone Company, dfter-the

effective date hereof and on or before June 30, 1950 msy issue
not excecding 1,500 shares oszts capital stock in part paymcnt"

r salé properties.

2. The rates, rules and regulations of E. A. Hosmer,
dding tusiness as Knights Landing Telephone Exchange and the
Kenwood Telephone Exchange, now legally on lec with <the

Commission, shall be refiled within thirty daya from the dutc of

~4
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the transfer of uhevpronérties as herein'authorized. under the

nome of The Independent Tel;pnonc Company in acco*dunc; vith the
Procadurc preserided by General O*acr No. 96, or, in liecu of such -
refiling, The Independent Telephone Company mey file 2 notice of
odoption ol seid presently filed rates, rules ond regulations. No/
inerease in the present lawfully filed ratesz, rTules and régu— '
lations shall be made wnless otherwiso proverly authorized bi this

Comuicsion.

3. The Independent Tcelephone Company shall file with the

Commicsion « renort of the issuc of the ztock herein asuthorized
ne rr«vxreﬂ by General Order No. 24-4, “nd a copy of c¢ch deed of
conveyenee by vhich it receives title to the ﬁﬂnwood Telephone
Exchange ané the Knivht Ldnding ;eleohone uxchangc, such filing
to be made wiuhin thirty (30) doys afver the dates of”said‘dee_s;

4o The puhority herein granted will become effective

twenty (20) doys from the date hercof.

Dated at Son Frencisco, California this 77 day

of March, 1950.

' Commissioners.. -
ommiss1onornu,}belﬂJRuJRaa__. bo.ng

nocoseart 1y(ab:on a1d not particiyate.
in’thb,dispoaitiog 0% this procooding.




