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BEFORE TEE PUB~IC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

---------------------------------------, 
In the ~~tter of the Application of ~ 
SUNNY SLOPE HEICHTS WA.TER COrt.PANY, a I 
corporation, for a Certificate of Public 1 
Convenience and Necessity, for Establish ... 
tlent'of Rates, and for Issuance and Sale 
of Stock. ) 

Application No .. 301.,.15 . 

--------------------------------) 
c. lO~ Mason, for applicant; 
Jor.r. ' • Hodson for a group 
of custome rs. 

o PIN ION ----- ...... _-
Sunny Slope Heights Water Company, a corporation, by the 

above ... enti tled application filed. June' 20, 1949, requests a certificate 

of public convenience and necessity, autho,x-izing it to construct and 

operate a water system. It a.lso reC1uests establishment of rates and 

per:".ission to issue a,nd. sell stoc'k. Applicant'S' proposed service area. 

is located in unincorporated territory in West Riverside, Riverside 

County) California. A map f1 led. CIt the hC::lring as Ex.."ibit No .. 3 more 

particularly delineates the pro~osed area. 

A public hearing on this ap:plication W8.S held befor~Exaoiner 

Warner on Februclry 15 1 1949 , at Riverside, California. 

Sunny Slope Heights Water, Comp~ny is a California corpora

tion. It has an authorized capit<ll stock is'sue of 2',000 shares of, 

pr~ferrcd. stock of par value of $50 each ($100>000) and ;,000 shQres 
I 

of common stock of par value of $5, each ($25,0'00) 1 a. total of . . , 

7,000 shares of the ~,ggregate p.:l.r v,-;:tlue of $125 ,OOO~ The Articl~s or 

Incorpor!=ltion show thclt both classes of stock have' equal voting. 
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privileges. The ~ppl:i.cst:i.on indicates tho.t heretofore applicant has 

issued $25,000 of its C3mmon stock. 

The corporation w~s formed ~s ~ result of the rc.rganization, 

on M~y 20) 194.9, of the Sunny,Slope Mutual Water Company, nlso ~ 

C~lifo:-ni~. corporation, incorporated on September 16, 1925, and opcr.:lt

ing as a mutu2l water company since that date. The purpose of the 

reorga~zation WOoS to incorporate applic~ntto act as. a public utility 

i,n order to provide an adequate water' supply, to provide st.or<.Lge,,· and 

to rehabilitate and enlarge the distribution system in the. service 

area. 

The service arcci. consists of approximately' 1, 550 acres " 
• 

::lost of which is gently sloping land located :about three' miles 'w~st. of 

Riverside along the north ~nd. south sid.es of Mission Boulevflrd, the 

ORin highway west of the city of Riverside to Lo,s Angeles:.. There arc 

435 cus·tome:r:-s, including such large users 3.S . an ultra-modern and 

landscaped drive-in theater; the State Forestry Department; a celery 

grower; a school; ,and the Puma-Erik Company,. a ceramics manufac't;urer. 

Domestic customers comprise small c'lcrcage :residences l ond, there a.re a 

few commercial establishr~ents1 su'ch as stores and service station.~, 'in 

the area.. Mis·sion Water Companyserv~s -the are~ to the. east 1 and, 

Fortsi te Kutual \lTater Company the a.rea to the south. Both of these 

companies ere public utilities. 

The reorganization of the Sunny Slope Mutual Water Compa.ny 

and the ~pplication for a certificate· to operate as a public utility 

were the result of meetings of stoekholdersof the mutual water 

company •. The purpose of these mecting~ was to work out the improve

ment of the then ,;.~xisting water system. An en~ncer was employed,: 

and a plan was evolved whereby stockholders, togetber with certain 

landowners in Rubidoux Rancho (an adjoining area), would advance money 
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toword the improvement program; about onc-llalf the cost of the neces

sary improveMents being a.dvanccd by the stockholders I the bal~nce by 

the lando"lIners. The advances by said Rubidoux Rancho landowners, for 

which they were t<.l receive 5% preferred stock, amounted to $42,942 .. 4$' 

as of the date of the heo.ring. The pl$n {;I.lso. provided thClt su."1lsbe 

~dvanced by <=ipplicant to buy w~te:r-be~,ring lands, install a proper' 

pipe-line system, with adequate reservoir capacity, and fire hydr.')nts. 

The :nutuDl c o:npany stockholders agreed t·o a ccept payment for the %:loney . , 
. . 

adV3.nced in ~;::'Iplicant' s 'Preferred stock if anc.when the iSSUCf.LCC or 

~aid stock was authorized. 

;'!::-ter is no"" o'bt·~ined from one drilled well known as 

~.·rell Ne. 3, th~ Corona 1:-1el1, loc~ted in the north centr:ll section 'of 

the service arc? ne~r the soutoheo.st :o~er of 30th and Florine Streets. 

Thiz well is 12 inches in dicmeter, 2$0 feet deep, and its pUm?ing 

'!=ll~nt delivers 4.50 gallons per minute from a static \'T~'ter level of 
i 

121 feet. The evidence indic~tes that its ~roduction coul~ be doubled 
, . 

by increasing the cap$ city of t he pumping plnnt 1 but no testimony W.'l$" 

int:-oduced indicoting 'ol plan to effect such an increcse. Water is 

pumped i'rorn this well to two concrete r~servoirs which $ore loco-ted on 

a hill 119 feet aoove the well site. The reservcirs have 0 combined 

Co.?~city of :.pprox:i.~~tely 669,000 gallons. 

Wat~r service is provide~ from the concrete reservoirs by 

;r~vity flow tv most of the service ~rea-. A'small section in the 

northwest portion of the service area~ however, is served by as:a.ll 

'oeloste!" PUMC which 'un'IPS into a 35,OOO-g.?11on salv:lniz.cd steel tonk 

loc~ted on a hi,;h ?oint in the north'/;e~t section of the scrvic0?-rea.. 

A new wc::ll, kr.c-wn as t'lell: No.4, the Eric'ksoni'lell, has . 

been drilled in 'the ext.r.~lte soutt-east portion cf' th0 service area, 

1: niles do~rade from Well No .. .3. This well ho.s a 40-£oo:t stc1tic 
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level and ha.s been tested at 1,100 gallons, per minute over a 72-hour 
",' ... 

period with an S-foot dr.:l.wdown. It is not connected to the system,t!'s 

yet, but will have ~ 50 hp pump installed in its l2'-inch c~sing 

and will be used for standby purposes. 

The distribution system consists of approxim::.tely 76,')75 . " 
feet- of steel mains w'rying :from 2~ inches to S inches in diameter. 

Most of the area has circul~t ing watr;:r mai.ns. Fire protection is pro

vided by 12 perm~nent fire hydrants located on 6-or S-inch lines and 

four temporary fire hydr:-nts.. Applic~nt:5 witness" C.' A. Ray, stated 

th;:jt it is intended to· sell the fire hydrants to the fire district :~.nd 

to enter into a contract with the fire dis,tric'b for operation ~nd' 

~ainten0nce of hydrants. 

Applicp.nt h3,san oral a.greement 'With It.ission ~llatcr Company 

'for the furnishing of emergency st::l,ndby servi~e to the l(),tter company 

through:) connecting lockod v.~lve at a 'point on the northeast side ot 

Riverview Drive, 344 feet northwest of ffA~ Street. 

\·:~ter pressures r:~nge from 30 pounds per squ~.re ineh, at 

the highest point in the dis,tribution system, to 100 pounds at the 

lowest pOints. From tho evid~nce 1 i t appe~rs tha,t the water supply 

~v?ilable to the ~pplic~nt is' ~dequate to render service to the are~. 

Easements for pipe lines: are in private rights of way and' it, ' 

h3.s not been necess .. ~ry to secure ,3. franchise fron: Rivers'ide County. A 
. 

witness appecring in beh~lf of the applie~nt ind.icated that the company 

would be willing to secure a franchise if it w~rc found at a later 

time to be ne cess·ary., 

Exhibit No. S shows tm t the water ~t the wells haz, b~en 

tested by ~ ehemie~l laboratory and found to, be potable. 
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Exhibit No. 6 includes a boJ..:?nc~ sheet ~s of December 31,. 

~949J ~ ~rofit ~nd loss st~t~ent for the ye~r 194~) and schedules of 

funds adv.')nced. from custornersfor c ons·tructicn, notes payable ,. and 

account sp:';\y~blc. 

App1ic:lnt .proposes ond requests permission to issue sMres 

of its ?referred' stock for the purpose of paying advances of ~4.2,942.4e 

:nadc by the lando·..mers in Rubidoux R::..ncho I as n(.ited hereinbefore, and. 

notes :::.nd :=iccounts p~yoble of ~5l,135.30 incurred in the development of 

its w,;lt~r system, a tot~il .of $94,077.7$. The order herein will 

::,uthcrize the issue c.f ~94,100 p~r value of !:itock for this'p~pose. 

An 3?pr<='is~1 of the pro perties· by ;.I. COmtli·sslon staff engineer, 

introduced as Exhibit· No.9, shows the e stim.::l ted historical cost of the 

properties ~t $166 1 e93.90 as of January 1, 1950, s~greg':Lted ",s followz: 
'. 

Estimated' 
Historical. Cost 

D~scri""'tion Including Overhe~d. 

Int~nM.bl.c C~nital 
Organiz<=lticn 

T~n~iblc C~~ital 
Landed C~:oi t.:t.l 
Buildings·, Structures & Crcunds 
'l'lells 
Pumpin.g Pl:lnt Equi~mcnt 
D:i.stribution 1I~3ins 
Reservoirs & Tanks 
Hydr~nts 
Services 
Meters & Il.e2.surir.Q; Devices· 
Cener.':ll Equipment 

Tot~l T~ngible C~pital 

Total 

500.00 

2,700.00 
5,17$.54 
3,457',.02 
3,332.·73· 

97,451.38--
26, 716.91: . 

;,135,.00- . 
8',415.00 

13;365:.00 
2 J 642.32 

166',393 .. 90 

166,e93 .. 90 

The ~,:o~r::tisal shows· accrued de,rcciction of .$12,456.$7 and 

m~teri~ls ~nd supplies of ~4,000. 

At present there ~re two rates in effect, cne design~ted 

dcmestic, the s0cond designated con'lnH~rcit'l. The domestic rate 
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includ.es a minimum monthly cMrge of $1.50 per meter per month, which 

includes the first 300 cubic teet of water usage par month, with the 

next 300 cubic feet per mcnth at the rate of' 30 cents. per 100 cubic 

.feet, D.ndall over 600 C'Ll.bic feet at the. rate of 20 cents, per 100· cubic 
" . 

feet. The comm~rcia 1 ra'te includes a. monthly mini~um chl\rge ot $3 pcr 

~eter per month for a, 51e x 3/4-inch meter and $10 per met-or per month 

for a 2-inch meter. These minimum c~rges include the first 2,500 

cubic feet of w~ter usage per month, with allover 2,500 cubic fce'l,at 

the rate of 10 cents per 100 cubic feet. 

In its applic~ticn, as amended at the hearing and ~s shown 

in Ex.,'libit No. 2, ~pp1icant re~uested establishment of' a single rate 

. for aU types of service, ... ,hi ch would include a monthly minimum 

char~e of $2 per meter per mont.h for " 5/e x 3/4-inch meter, $4. for ~ 

l-inch meter, $7 .for a l:-inch meter> 3nd $10 for a 2~inch meter. 

The monthly charge would include the first SOO cubic feet of water 

us~ge per month, with the next 700 cubic feet ~t .20 cents, per 100 

cubic feet, the next 1,,900 cu'oic fe~t at l5· cents per 100· cubic feet" 

and allover 2,500 cubic feet at l2 cents per 100 cubic 'feet. 

John T. Hodsot:lz ~ppc:).r:i. ng for ~ bout 30 customers, sta.t·ed 

tha t a pplic~nt T s amended proposed ra-ee appeared to, be more satisfactory 

with those custqrrers, with the exception of some three persons who 

sW;gcsted slight mod:r.ric~ion in the rate, tM,n the origin:311y pro-

pos crt rate. 

Applie~nt' s witness) Wil11~m L .. Arnold, introduced a report", 

as Exhibit No. 1, of ~n analysis of opereting revenues ~nd expenses 

covering the ye~r 1949 as recorded on the company's books and" as 

adjus.ted to conform wit h the Ccmmission' s uniform accounting 
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classification, and for the estimated year 1950'. The' results of' 

operation, as shown in Exhibits No. 9 and Nos. 1 and 2, are summarized 

,in th~ following tabulation: 

Revenues 

Oper~ting Expens~s 
Taxes 
Income Tax 
Depreciation 

Total Operating Expens es 

Net Operating Revenue 

Rate Base 
R~te of Return 

Exhibit No. 

Yea.r 1949 
R~co'rded 

$ 12',582 

8,,,076 
. 478, 

212$2 
12,,14l 

4.41 

160)767 
.27% 

~( Using amended proposed r~tes. ' 

2 
Exhibits 

Nos. 1 and 2 

Year 19,0 
Estimated 

$ 20,lS7>:< 

10,796 
704 

. 5 1437 

16,937 

),250 

161,000 
2.01% 

In explaining his r¢port, Mr. Arnold stated that the 

estim~ted ye~r 1950 included only minimum exp~nses and did not include 

estimates for repairs to wells ~nd to pumping equipment; neither did 

it include stll~ri~s of' ~eneral officers" an esti~tod salary increase . . 

fer the superintendent,. s orne legal ,~nd insurance expense, and ,property 

taxes which .:t.pplic~nt, up0I?o 'oecoming a public utility, would-be re

qui:-cd to pay. Should,these expenses, be incurr~d, applicQ.nt's r.3te of 

return would be subst~ntia11y lower th~n the osti~t~d rate of return 

for the year 1950, Ps shown above. However, applicant's witness 

stated th~t r~tcs were not being requested 2t this time which would 

produce wh~t might be considered.~ f'air r~te of return. 

After review of the evidonccof record, inc1uding the ability 
, 

of the system to serve additional customers, the rates ordered herein 

are considered to be just 2nd reasonable .:lnd will be authorized .. 
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The Commission has considered the request fo.r a certificate 

of public conveniencc and necessity .-mci is of the opinion thn.t it 

sho\;.ld be gr::l.nted, subj'cct to the following provision of law: 

That the Commission sha 11 have no power to ~uthor1ze 
the c~l'italiza-eion of this certificate of public 
convenience and necessity or the right. to own~ operate I 
or enjoy such certificate of public convenience and 

,necessity, in excess of the runount (exclusive of any 
tax or annual charge) actually ?a1d to too State e.s, 
the considerl3tion for the issuance of such certificate 
of public convenience and necessity or right. 

The action taken herein shall not be construed to be 3. 

. , 

finding of the va.lue of the property of Sunny Slope He1gh:ts Water 

Com~ny·. 

o R D E R -- .... ---
The above-entitled application having been conSidered, and a 

public hearing having been held l the m3.tter h.~ving been submitted and 

now being re~dy for decision, 

IT IS HEREBY FOUND ~S A FACT the.t public convenience a.nd 

necessity ~ll require the oper~tion of a public utility w:ter system 

by Sunny Slope Heights Water Compnny in ~n are~ bordering along 

Mission Boulevard in the unincorporated territory of West Riverside, 

Riverside County) in the area more p~rt1cul~rly ~elineatedby ou~line 

in orange upon the map,marked Exhibit No.3 in this proc~eding; 

therefore, 

IT IS HEREBY ORDERED that 8 certific~te of public convenience 

and necessity be I3nd it is granted to Sunny Slope Heights Water Company 

tooper~te a publiC utility water system for the distributien ~nd salo 

of water within the ~erri tory hereinbefore des·cnood. 
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( 1) 

(2) 

IT IS HEREBY FURTHER ORDERED that applicant shall: 

File r~,tcs sot forth in Exhibit A att~ched to this 
order, to' be effective on and after Apri 1 1, J .l~50, 
to?ether with rules and regu10tions ~nd tariff 
service map acceptable to this Commissicn~nd in 
accordance with the requirements of General. Order 
No. 96.. 

File) \>f.i. thin thirty (:30) days after the effective 
date cf this crder., four copies. of a comprehensive 
:nap' drawn tc Cln indicated scale of not less than 
400 feet to the inch) delineating by appropriate 
markings the v~riou$ tracts of land and territory 
served and the location of the v~rious properties 
of applic~.nt. . 

IT IS HERE13Y:FURTHER ORDERED thct Sunny Slope Heights Water 

Company be and it is· hereby~uthorized to issue, after the effective 

da~e hereof ~nd on or before August 31, 1950, not exceeding $94,lOO 

par value of its preferred stock, 2.t par, for the purpose of pDying 
, . 

the outsta.nding indebtedness to which reference is made. in the pre-

ceding opinion, the Commis·sion 'being of the opinion th.:",t the money, 

property, or labor to be procured or paid for by the issueofs~id. 

stock is reasonably required by applic~nt for the purpose herein 

stated, ~n:l. that such purpose is not I in whole or in pnrt J reasonably 

char~eablc to operDting exp~nses or to income. 

IT IS HEREBY FURTHER ORDERED th~t Sunny Slope Heights Water 

CompClny shall fi 1~ with the Commission :-t report as required by the 

Commissicn's General' Order ~o. 24~A, which order, in so far ~s 

applicable) is made a part of this order. 

IT IS HEREBY FURTHER ORDERED th:=~t the '~u'thority herein 

granted sh~,ll become effective twenty. (20) d~ys ~fter the date hereo.f, 

. :;':ld th~'t any authorizAtion ilerein granted ~ill be void if not exercise, 

on or before August ;1, 1950. 
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The effective d~te of this crder shall b~ twenty .(.20) 

CL . Dat.ed at 

...:..... _lJ;.:....;.;...;Vl~c.I:=...:...;l'1:.:;;/I'o_~:;;.;.'/\.:.-,e ____ , 1950. . 
- t 

San FranciSco) California , this 
-::dJ:. . 
7~ day of 

I 

d.~ys (,I'iter the date hereof .. 

• .~ fr' • 

Co I:lQ 1 0:1 O:l.cr ... ~l~ P .. ·· B'aI~' . _ . 
%lOCO"''' •• _-- .. b . ... C:lr ... ly o."SO:l't. d1d" • O;o,Zl2; 
1:c. tllo 4.1sZl0o! t!O:l at ...... not l)t.U't!e!JXLto . 

. .......10, ;prOooe<11ng. 
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Schedu 10 No. 1 

GE;£RAL MET8RED SERVICE 

~.??LlCABIlITY 

Applicable t.o all water service. 

TERRITORY 

Within 3erviee aroa. bOlmdcd genera.lly by P.ivorview Drive; 30th Street" 
Ar::J.Stron.; Road, Ray's Scenic 'Zerrllce, M1s.sion Boulevard., portion or Mountain View 
Drive, ar'ld. Golden Vie~t Drive" :'i~st Riversid.e, Riverside CountjP, as delineated on 
t.l-t<!' .cap of t.he 3crvic~ area. .. 

RATES -
Monthly Quantity Rates: 

First 800 cu. !t .. or ll!ss ............................ ' ..... . 
Next 700 cu. ft., per 100 ,cu. tt ......................... . 
Noxt 1,,000' cu. ,tt .. , lx-r lOO· cu. ft ....................... .. 
N,=,xc 2,500 cu. ft., per 100 cu •. ft ....................... . 
All over 5,000 cu. ft., per 100 cu. ft .................. . 

Monthl~· L.:ir.iIrv.JJ:l 'Charge: 

Per Meter 
PE"r-Mon.th -.' 

~~ .2.00 
.20,-
.15 
.12 
.10 

For 5/8 x )14-~nchmcter 
F~ . l-inchmet~r 

.......................... ' ........• , ,.'" 2.00 

For l:-inch mct~r 
............................... ~~ .... 

.' ... .................................... 
For 2-incnmeter .................................... 

Each or th~ !orogoing Monthly Minimum 
Charge:s will entitl .. the consuml!tr to 
tho ~uantity of water which th~t 
monthly minimlJ.tll. eha.rg~ will purchaso 
at the quantity r3tez. 

EXHIBIT A 

• I..CO 
7.00' 

10.00.· 


