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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SUNNY SLOPE HEIGHETS WATER CQMPANY, a
corporation, for a Certificate of Public
Convenience and Necessity, for Establich-

nent 'of Rates, and for Issuance and Sale Application No. 30415
of Stock.

C. Loy Mason, for applicant:
Johr 1. Hodson for a group
of customers

CPINION

Sunny Slope Heights Water Company, a gorporation, by the :
above-entitled application leed June 20, 1949, requests a certifmcate

of pudblic convenience and necessity, authorizing it to construct and
operate a water system. It also requests Ostabllshmcnt of rates and

permission to issue and eell stock. Appl;cart's proposed service area
is located in unincorporated territory in West Riverside, Rlverside
Countj, California. A map filed at thc heorlng as Exh;bzt Wo. 3 more

particulurly delineates the proposcd area.

A public hearing on this application was held before Examiner

Warner on February 15, 1949, at Riverside, California.

Sunny Slope Heights Water Company is a Calmforn;a corpora~

tion. It has an authorized capital stock issue of 2 OOO shares of
preferred stock of par value of 350 each ($100, OOO) and 5,000 shares N
of common stock of par value of $5 each ($25,000), 2 zotal of j :
7,000 shares of the aggregate par value of‘$125;000. The-Artlclea of

Incorporation chow thet both classes of stock have equal votingx_
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privileges. The application indicates that heretofore applicant has

 issued $25,000 of its cemmon stock.

The corporation ws formed 2s 2 result of the recrganizaticn,

on May 20, 19L9, of the Sunny Slope Mutual Water Company, also a
Calmfcrnza corporation, 1ncorporaccd on September 16, 1925, and cpcrat-
ing as a mutual watcr company s*nce that date. The purpose ofathes
reorgagization was to 1nccrporate applzcanc to act as a publmc weility
in order to provide an adequate waterusupply, to provide szoruge,-and
to rehabilitate and enlarge the distribuiicn systemvin»thelcervice
area. V‘, | :
| The service arce ccnsmsts of approxmmately 1, 550 acres,‘ |
nost of which is gently qloplng land located about three mlles wnst of
Riverside along the north and south sides of Mission Boulevard, the
main highway west of the city of Riverside t0 Los Angeles. ‘Theré'are
435 customeys, including such large users as an ultra;modern and
landscaped drlve-zn theater- the State Forestry Departmenz- a celery
grower; & school;'and the Puma-Brik Company, 2 a ceramics manufacturer.
DcmeStic customers comprise cmall acreage rcszdences, andvthere are a‘
few coumercial‘cstablishments, such as stores and service scaticns;'in
the area. Mission Water Companyﬂservec-thc area tc thelcaét; and,
Fortsite Mutual Water Company the area to the scuch. .Bothtcf.tﬁcsc
companies are public utilities.

The reorganization of the Sunny Slope Mutual Wéter'Ccmpgny'
and the application for & certificate'to operate as & publlc ut;lity
were the result of meetings of stockholdcrs of the mucual water
ccmpany.. The purpose of these mectings was to work out the improve-
ment of the then oxisting water system. An engineer was cmployed;’
and 2 plan was evolved whereby stockhclders, together with certaiu

landowners in Rubidoux Rancho {(an adjcining area), would advancc‘mcncy
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toward the improvement program: 2bout onc-half the cost of the neces-
sary improvements being advanced by the stockholders, the balance by

the landowners. The advances by said Rubidoux Rancho lardowners, for
which they were to receive 5% preferred stock, amounted o 3&2 942, hsf
as of the date of the hear;ng. The plan dloo provided that sums be
advanced by applicant to buy w@ter-becrlng lands, insiall a ﬁrober’
nz*e-lmna system, with adeqpate reservomr capacity, ané fzre hydrants.
The mutual company stockholders agreed to accept payment for the goney
advanced in applicant's preferred stock if and when tﬁe issuznce of '
said stock was authorized. |

"ater is now obdtained from one drilled well known as '
well Ne. 3, the Corona Wéll, located in the nerth ceﬁzral sectibn'of.-
che service area near the southeast cormer of 30th and Florine Street
This well is 12 inches in dizmeter, 280 feet deep, and its pumpzng
vlant delivers L50 gallons per minute from a stati¢ weter level-of
121 feet. The evidence indicatés that i@s production could be doubled
by increasing the capocity of the pumping plant, but no téstimohy'wgs
introduced indicating a plan to effect such an zﬂcreuucQ Water is |
pumped £rom this well to two concrote reservoirs which are located on
3 hill 119 feet adove the well site. The reserveirs have a c&mbinéd
capacity of approximately 669,000 gallons.

Water service is provided froh the conerete reservoirs by
mrnvmty flow to most of the service area. A small section in the.
northwest portzon of th service ares, howgver, is scrvéd‘by a'smail
booster pume which nrumps into 2 35,000-g2llon galvanized steéi tank‘
locPted on a high peint in the northwest seetion of the service area.

A new well, known as Well No. &4, tho Erickson Well, has

b

been drilled in the extreme southeast porticn of the serv:ce area,

miles downgrade from Well No. 3. This well has a bo-fooz stat;c"
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level and has been testcd at 1,100 gallons per minute over a 72-hour
period with an 8-foot drawdown. It is not connected to the system 28
yet,'but will have a 50 hp pump installed in its l2-inch casing

' and will be used for standby purposes.

The distridbution system consisto of appr¢xzmetely 76,375
feet of steel mains verying from 2% inches to & inches in diameter.
Most of the are2 has circul ot ing water mains. Fire protecﬁion is pro-
vided by 12 permanent f£ire hydrants located on 6-,or g8-inch lines and
four tempérary fire hydrants. Applicant's witness, C. A. Ray, staped'
that it is intended to-sell the fire hydrants to the fire disvrict and |
t0 enter into & contract with the fire district for operation and
m#incenance of hydrants; |

Applicent has an oral agreement with Mission Watér.Compahy
for the fufnishing of emergency standby servi«e'to the latter company
through 2 conncctlng lockcd valve at a poznt on the northeast szde of
Riverview Drive, 344 feet northwest of "A" Strect.

Water pressures range from 30 pounds per square inch; at
the highest poznz in the distribution system, to 100 pounds at the,
lowest points. rrom the evidence it appears that the water supply'
sveilable to the applicant is adequate t0 render service to the area.

Easements for pipe lines are in private rightsfof way and it
kas not been necess2ry to secure a franchise from Rivé}side County. A‘
witness appearing in behalf of the appliéent indicated that thé‘qoﬁpaﬁy
would be willing to secure a franchise if it were found at a later _
time t¢ be necessary.

Exhibit No. 8 shows that the water ot the wells has been

tested by » chemicol laboratory and found to be potable.
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~ Exhibit Yo. 6 includes 2 bolance sheet as of December 31,
l?&?, a profit and loss stotement for the yeer 1949, and,schedule; of
funds advenced from customers for coﬁsﬁructicn, notes‘péyable, and
accouhts‘péyable.

Applicahtlproposes ond requests permission to issue shafés
of its preferred stock for the purpose 6f‘paying advances of 34L2,942.4L8
made by the landowners in Rubidoux Rancho, as noted hereinbeforé; and 
notes and 2¢eounts peyablé of $51,135.30 incurred in the development of
its water system, a totol of $94,077.78. The crder hercin will.
sutherize the issue ¢f 894,100 per value of stock for this purpose.

An appraisal of the properties by a Coﬁmission stafs engineef,
introduced 25 Exhidit No. ¢, shows the estimated historical cbst of phé
properties at $166,893.90 as of Januvary 1, 1950, ségreé@téd as.féllbw;:

S Estimated

Historical Cost
Daserintion | ‘ Including Overhead

Intanerible Canital o
Organizaticn . ) 500.00

Taneible Canital
Landed Capital
Buildings, Structures & Crounds
Wells : :
Pumping Plant Equipment
Distribution Mains
Reservoirs & Tanks
Hydrants
Services .
Meters & Measuring Devices.
Ceneral Equipmen ' .32

Totel Tangidble Capital 166,393.90

MO

H

Total 166,293.90
The apgraisal shows acerued deprecizticn of 312;&56'87 and
materials #nd sugplies of JL,000. | |
At present there 2re two rates in effect, cne dgsignéted‘

demestic, the second designated commercial. The domestic rate
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includes a minimum monthly charge of $1.50 per meter per month; whiéh
inclﬁdes the first 300 cubic.feet of water usage per month, with the
next 300 cubic ’eet'pervmonth at the rate of 30 cents per 100 cubié,
feet, and 211 over 600 cubic feet at the rate of 20 cents, per 100 cubic
feet. The comnhrclal rate includes a monthly minimum charge of $3 per
ﬁeter per month for a,5/8 x 3/L-inch meter and 310 par meter per month
for a 2-inch meter. These minimum charges include the first 2,500w_
cubic feet of water usage per month, with all over 2,500 cubic feei;at
the rate of 10 cents per 100 cubic feet. |

Ir its applicaticn, as amended at tﬁe hearing and as shown
in Exhibit ﬁo. 2, applicént re@uested establishmenm of a single‘rate
. for all types of service, which would include a monthly ninimem
charge of $2 per meter per month for a 5/8 x B/L-inch metcr, Bl for 2
1-inch meter, 47 for a li-inch meter, and $10 for 2 2-1nch meter.

The monthly charge woul@ include the first 800 cubic feet of water
usage per moath, with the next 700 cubic feet at .20 centS:per 100
cubic feet, the next 1,000 cubic feet at 15 cents per:looacubic'feét,
and all over 2,500 cubic feet 2t 12 cents per 100 cubic feet.

John T. Hodson, eppcaring)forebout 30 customers, statéd
that applicent's amended prdposed rate appeared t o be more satiafacﬁbry
with those custemers, wiﬁh the\excepiion ¢f some three pefsdns‘Who
suggested slight medification in the rate, than the originelly~pro-
posed rate. - |

| Applicanm's witaess, Williem L. Arnold, introduced a report
as Exhidit No. 1, of an analysis of opereting revenues and expenses'
covefing the yeor l?h? as recorded on the company's books and]as ‘

adjusted to conform with the Cemmission's uniform accounting
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classification, and for the estimated year 1950. The results of

operaticn, as shown in Exhibits No. 9 and Nos. 1 and 2, are summarized

in the following tabulation:

« . Exhibits
Exhibit No. 9 - Nos. 1 and 2

Year 1949 Year 1950
Recorded . Estimated

Revenues | $ 12,582 $ 20,187
Operating Expenses 8,076v 10,796

Taxes L78. 704"
Inceme Tax - | B

 Depreciation R 5437
Total Operating Expemses 12;1a1 . 16,937_‘

Net Operating Reverue L 3,250

Rate Base 160,767 161,000 :
Rate of Return ‘ .27% 2.01%

* Using amended proposed rates.
in ekplaining his report, Mr. Arnold stated that the

estimated yeesr 1950 included only minimum expenses and dmd not 1nclude
estimates for repairs to wells and to pump;ng equipment; neither did
it 1nc1udc salaries of general'offzcers, an estizated salary ;ncrease'
- fer the supcrintendeht; some legal and insurance expense, andlproperty
taxes which applicent, upon becoming 2 public utilzty, would be re-
quired to pay. Should-these expenses be incurred, applicant 's rate of
return would be sudbstantially lower than the estimated fate of return
for the year 1950, »s shown above. However, applicant's withesé‘
stated théévrates were not being requested 2t this time thch would
n*oduce what might be considered 2 fair rase of feturn.

After roview of the evidcncc of record, including *hc ability

of the system to serve addmt;onal customers, the rates ordered hcrcin

are considered to be just 2nd reasomabic and will be authorized.

7=
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The Commiésion has considercd the request for a certificate

of public cenvenience and necessity and is of the opinion that it
should be granted, subject to the following provision of law:
That the Commission shall have no power to authorize
the capitalization of this certificate of publie
convenience and necessity or the right to owa, operate,
or enjoy such certificete of public convenience and
_necessity, in excess of the amount (exclusive of any
tax or annual charge) actually paid to the State os.
the consideration for the issuvance of such certificate
of public convenience and necessity or right.
The action taken herein shall not be censtrued to be 2
finding of the value of the property of Sunny Slbpe Heights Water

Company.

The above-entitled application having beern considered, and a
public hearing having beer held, the matter having been sudbmitted and
now being ready for decision,

IT IS HEREBY FOUND AS A FACT that public convenience and

necessity will require the operation of 2 public utility woter system
by Sunny Slope Heights Water Company in an area bordering along
Mission Boulevard in the unincorporated territory of West Riverside,

Riverside County, in the area more particularly delineated by outline

in orenge upon the map marked Exhibit No. 3 in this‘proceeding;

therefore,

IT IS HEREBY ORDERED that z certificate of public convehience
and necessity be and it is granted to Sunny Slope Heights Water Company
to operate & public wtility water system for the distribution and sale

of water within the territcry hereinbefore described.
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IT IS EEREBY FURTHER CRDERED that applicant shall:
File rates set forth in Exhibit A attached to this
order, to be effective on and after April 15, 1¢50,
together with rules and regulations and tariff
service map acceptable to this Commissicn and in
accordance with the requirements of General Order
NO - 96- '
File, within thirty (20) days after the effective
date ¢f this crder, four copies of a cemprehensive
n2p drawn te an indicated scale of not less than
LOO feet to the inch, delineating by appropriate
markings the various tracts of land and territory

served and the locaticn of the various properties
of applicant. ‘

IT IS HEREBleURTHER ORDERED that Sunny Slope Heightsiwater
Company be and it is.hereby-authorized to issue, after the effeéfive
date hereof and on or before August 31, 1950, not exceeding $9&;100
par value of its preferred stock, 2t par, for the purpose of pbying
the outstanding indebtedness to which reference is made. in the'pfef
ceding opinion, the Commission being of the opinion that the méney, ‘
property, or labor to be procured or paid for by the iSsue'éf'said
stock 1is reasonably required by applicant for the purpose herein
stated, ard thaﬁ such purpose is not, in whole or in part, reésdn@bly
chargeable to operating expenses or to income. |

IT IS HEREBY FURTHER ORDERED that Sunny Slope Heights Water
Company shall file with the.Commission & report as required by the
Commissicn's General Order No. 24~A, which order, in so far 2s
applicable, is made‘a part‘of this.qrder.

IT IS EEREBY FURTHER CRDERED tht the -authority herein
granted shall beceme éffective twenty (20) days after the date hereof,

2nd that any authorization herein-granted‘will be veid if not exercisec

~on or before August 31, 1950.
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The effective date of this crder shall be wwenty (20) '

days a’ft.er the date hereof.

%ﬂan»

Dated at San Franc:. co, Colifornia, this /" day of

13 sio.ne-x:s N
J s

Commic:io:zc:- Ea“‘ﬂ'd 2 Hu“
20Cossarily abse ont, &1¢ 'bo-n’*-

n e
Iz tho dioposition of thigt_fpfg;:ﬁg;to
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Schedu lo No. 1
GENERAL METRRED SERVICE

APPLICABILITY

Applicable to all water service.

TERRITCRY

Wiithin service area hounded generally by Eiverview Drive, 30th Street,
Arastrong Road, Ray's Scenic Terrace, Mission Boulevard, portion of Mountain Vicw
Drive, and Golden Vest Drive, ‘est Riverside, Riverside County, as delineated on
the map of the aerviee area. SR

RATES

' . Per Metexr
Yonthly Quantity Rates: ) Per Month -

First 800 cu. £2. Or LeSS crveiciiiiieaiinninneinss 52,00
Next 700 cu. £t., per 100 CU. £8e sevevrcverconnenn 20
Next 1,000 cu. £t., per 100 CUe £%e veuvevevnencenans L5
Next 2,500 cu. £2., per 100 cUe £t veverreneccnannas, 12
All over 5,m C\J.. ft-’ pel‘.' 100 Cule fto stoovevsvssoenasnE .lo
¥onthly inimum Charge: : ' '
For 5/8 x 3/L=inch meter ....eue.... ceeessasennriorensenna
Fer PESF1S, B2 . R SO
PO!' l&-inCh mG't':I' L B O T R R W A,
For 2=inch Beter +.vvciveverercercccvsoscnnnccens

Each of the forogeing Monthly Minimum
Charges will entitle the consumer to
the quantity of water which that
monthly minimum charge will purchase
at the quantity rates. :




