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Decision No. 439:t2 

BEFORE THE PUBLIC UTILITIE$ CO~rIvIIS.sION OF THE STATE OF CALIFORNIA 

) 
In the Matter of the Application of, ) 
S&'l JOSE \'IATBR ~'lORKS:, a corporation, ) 
for (1) a certificate that public ) 
convenience and necessity require the ) 
undertaking of' sorvi,:::~ by San Jose ) 
\~at.er \,Torks in an unincorporated a.rea ) 
in Santa Clara County known as ) 
Bethlehem, and (2) for an'order ) 
approving a rate sch~edule. ) 

------------------------------) 

Application No. 30931 

McCutch~m, Thomas, 'Matthew, Griffiths & Greene, 
by Robert M. Brown) for applicant; \1. H. Davis) 
for Agnew,Water Works. 

OPINION 
~------

San Jose W~Lter Works) a corporation, engaged in the business 

of supplying water tOI domestic, COJ'll.'11€:::'cial) and illdustrial consumers 

in San Jose and adjacent territory in Santa Clara County, by the 

instant application a,s amended, requests a certificate of public con­

veni~nce and necessity to construct and operate a. public utility water 
'}/ . 

syst(lr.l in the "proposed Bethlehem Service Area," Santa Clara County. 

The Commission is a1s,0 .:lsked to 3pprove a schedule of rates for the' 

service rendered. A map ~f the proposed wat~r $ystem is attached to 

the application and m,:)'rked "Exhibit 1." A public hearing was held 

'before Examiner Silve:rhsl"t on F(;loruary 23 1 1950 1 at Agnew, California., 

11 The "proposed Beth:L~hem Service Area" is loca.ted in unincorporated 
territory in Sc.nto. Cla.ra County in the vicinity of Agn~lW, is . 
approximately ,six ~i!es from present territory served by applicant l and is bounded by the south~rly line of Third Street, the westerly 
line of Bassett Street, the northerly line of First Street 1 and 
the Westerly line of the lots fronting on the west~rly line o·f 
Fillmore Street, and will hereafter be referred to as "service 
area." 

" 

'i 
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A-3093l . EL. • 
Applicant possesses an option to purchaso a ";:~ll slte loc.:lted 

. 
within the service .lrea and proposes to sink a l2-inch well, 500 .feet 

deep, with a surface pressure pump to which will be connected 2,;00 

feet of two-inch) 2) 200 feet of tour-inch, and '500 feet of si.x-1nch 

mains. The well will produce water at the rate of lSO gallons per 

minute. The system will initi.:llly serve 61 consumers and is capable . , 

of supplying 200 or more users. Of' the 63 consumers in the area, '61 

requested applicant to serve water to them, the other two being 

supplied by their o~n wells. 

Applicant requests the est.lb1ishment of thef'ollowing rates: 

Per, l·~eter 
Per Month" 

QUANTITY CHARGE~: 

For the first' ;fOO cubic feet 1 or less ••••••••••••• $2.75 
From 300 to l;SOO cubic feet; per 100 cubic feet.. .58 
Over 1,SOO cubic feet, per 100 cubic feet.. .40 

T,,:INIfvlliJ'iI CHARGES: 

SiS-inch meter ••••••••••••••••••••••••••••• ~ .••••• 2.75 
'J/l~-inch meter ...................................... 4.;0 

l-inch met~r ••••••••.•.....••••••••••.••.•...••• 6.25 

, 

The Minimum Charge will entitle the consumer 
to the quantity of water which that monthly 
Minimum Charge will purchase at the Quantity 
Charges. 

FIRE HYDRANTS: 

Hydrants owned by cocpany, per month •••••••••••••• 3_25 

Applicant liS treasurer stilted the estimated costs of the 

system to be $26,210. This witness estimated the average use per con­

sum0r per month at 900 cubic feet. Based upon the r~tes as proposed, 

an average monthly bill 0 f' $6.2~ is indicated. The testimony disclosed 

that the total estill~ated cost of $26 1 210 would be borne by applic~nt, 

.and that th~ scheduled rates are designed to produce some return on 

the capital inVel:itmE~nt. Applicant will review the situation from time 

to time in ordEtr to effect a rate reduction, ~f pOSSible, as deve)ppnent 
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progresses, and will .::.150 file 3. special annual report cov.::ring the 

oper~tions of this system. 

Severo.l residents of the proposed'D.re~ testified th.:1t, no 

p~blic or municipD.l '~~ter utility served the areD.; that the present 

w~t0r supply, co~sisting o£ sur£see wells, ,was wholly inadequate and 

r~pidly d~~ndling; that an ample water supply w~s an absolute neces-
sity to th~ ~eon~mie life o£ the .:l.re,~; that a ntlwly inst31led" sewer 

syst~m ho.s incrco.scd' the n~ed f'or w:.tGX'; th."lt const.ruction o£ n,ew. 

homes, \,1i th an attendant incrl;~se in populo.tion,/ '\/ill follow the , ' 

in~ugur~tion of $uffiei~nt water s~rvie~ by ~pplic~t,3nd th~t· the 
I ' 

, , 

61 consumers in t.he (l.retl Wodrc informed of' ;:\.nd: cons,ented to th~ rates 

h~rein.:lbove set forth. / 
/ 

A rt!present,~ti ve of the J"gnew \'later Works, which s~rves 3ll' 
, / 

adjo-ining territory, st::lted that his comp:l.ny would not protE:lst the 

gr~mtl.ng of thl:1 ap,plic~tion. No objection to the granting or 
the certific;lteor to the rate level was entered in tht: record. 

, / 
Arter r~viewing the evidence of record in this proceeding, 

th~,Commission her~by finds that public convenience and necessity 

require the construction and operation of a public utility' wate,r system 

by San JClS~ \-Jatar i'lorks in the tfproposed B~thl~h.::m Sarvica Area, t~ 

So.nt~~ Clo.ra County. 

The certificnte of ,ublic conveni~nce ~d necessity issued 

h~rein is subject to the following provision of l~w: 
, , 

Thot the Commission shall have no power to authorize tha 
c.lp:i:taliz:l.tion of the certificate' of public convenionce 
~nd necessity o~ the right to own,operate or ~njoy such 
certificate of/public convenience and necessity in excess 
of the ar:lount{ exclusi ve of 'any t~x or .lnnuall,charge) 
actually ~a1d to the State as the consideration for the 
issuance of such certificate of public convenience and 
necessity or right. 
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o n D E R - -~ ..... -
The D.bove-elntitl~d application having been consid.a:red, a 

public hearing having been held, the matter having been submitted 'and 

now being ready tQr ceQ1sion, 

IT IS HER£BY ORDERED that a certificate of publicconv~ni­

ence ~nd nec~ssity b~ and it is hereby granted San Jose Water Works 

to construct fJ-nd oper:lt~ a public utility system for thE: distributi'on 

and sale of water in that area l~c~tcd in uninc',rpor.ltcd territory in 

Santa 'Clara County, Clllifornia, in the vicinity of, Agnew, described 

3.S being bounced by t.h..: south~rly li::'le of Third Street) the westerly 

line of B~ssett Street, the northerly line of First Stre~t) and the 

wt!st~rly line of the lots l'rontine: in the westt!rly'line of Fillmore 

Stre~t, as S0t forth I::>n a map marked trExhibit 1" in this applica.tion.. 

1. 

2. 

3 .. 

IT IS HE~~Y FURTHER ORDERED that applicant shall: 

File th~ r~tes set forth in Exhibit A attached to this order, 
to be eff~etive on or b~fore the date service is render~d to 
the public I together "lith rul~~s and r~gulationsand :tariff 
service are~ map accepto.ble to this Commission w.d in accord-
ance with the requirements of Gener~l Order No. 96. ' 

Notify this Cotlnli ssion in \<:ri ting of the completion of the 
system for which this certificate is gr:mted \'1ithin thirty 
(30) days thereafter. 

Fih: within forty (40) days after the system' is olo.ced in 
operation four copies of a compreh~nsivc m~p, drh,m to an 
indicD.ted scale of approximately 400 fe\lt to the inch, 
d€lin~~ting by appropri~t.e mD.rkings the various tracts of 
l~d und territory served and the location of the various 
properties of .:l;pplic~nt. 

Fil~ a special annual report covering the operations. of 
this water syst~m. 
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The authorization herein gran~ed will be void if not exer-" 

cised within one (1) year from the d,lte hereof'. 

The effective date of this order shall be .twenty (20) days 

after. the date hereof. 

Dated at Siln Francisco:, California, this _ .... 8 .... ~gtfO&,ll;...:<~_ day 

of ' ~ , 1950. 

Coliir.i1 ssioners. 'l~, ,. , " 
1 "" "7".I"~' 

Co-1""'~o"c'" 'a~"old.~.,J~~ .. ~ ...... ,· beIng wW i.J to.I J. ... J. .10. ........ JWN.M.r 

nocoss~rily ~boc~t, ~i~not p~rt1c1~~~ 
in the di·s:po~i t1~n of this :pro~eed.1X1C •. 
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Schedule No. 1 

GENERAL .METERED SERVICE 

AFPllCA:BILM 

Applicable to all '~ter service turnished .on a measured basis. 

In the Bethlehem Service Area, located in the vic1nity ot the tow. 
Agnw 1 Sante. Clare. County. 

RATES -

For the firot 300 oubic feet or less ••••••••••••••• 
From 300 to 1,800 oubic feet, per 100 cubic teet ••• 
Over 1,800 cubi0 feet, per 100 cubic feet ••• 

.~n1mum Charge: 

For 5/8·tnch meter .... .., .......................... • ' •. 
For 3/4-1;ach meter .................... It .................. • , •• 

For 1-1:~eh meter ................ lI'iII .......... ., .......... ~ 110 ~ • 

The Minimum. Chargo will entitle tho 
consumor to the quantity of water 
which that monthly minim.um. cb.e.rge 
w111 purchase at the· Quantity Ratos. 

EXHIBIT A 
Page 1 of 2 

Per Meter 
. Per Month· 

$2.75 
.58 
.40 
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Schedule No. 2 

FIRE BXDRANT RATE - -
APFLlCABD'..lTY 

Applicable to all vater 3crv1ee turn1shed tor fire hydrant purposes. 

In the Bethlehom Service Aroa, located in the vic1nity ot tho tovn 
of Af!;tJ,f!J'J

'
, Sonta C'la'ra County. 

RATES - Per Montli 

For hydrants o'rned by company I per hydrant ••••••• ,....... $3 .25 

EXHIBIT A 
'Page 2 of 2 


