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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF ‘C_ALIFORNIA

In the Matter of the Application of:
SAN JOSE WATER WORKS, a corporatien,
for (1) a certificate that public
convenience and necessity reouire the
undertaking of service by San Jose
Water Works in an unincorporated area
in Santa Clara County known as
Bethlehenm, and (2) for an order
approving a rate schedule,

Application No. 30931

McCutchen, Thomas, Matthew, Griffiths & Greene,
by Robert M, Brown, for applicant; W, H. Davis,
for Agnew Water Works.

OPINION

San Jose Water Works, a corporation; engaged in the business
of supplying water to domestic, commercial, and industrial consumers
in 3an Jose and adjacent territory in Santa Clara‘Cognty, by the
instant application as amended, requests a cértificate of public con-
venience and necessity to construct and operate a public utility water
system in the "proposed Bethlehem Service Area;"l Saﬁta'CIara'County.
The Commission is also asked to approve a schedule of rates for the
service rendered. A map of the proposed water system-is.attached to
the application and marked "Exhibit 1." A public hearing was held

before Examiner Silverhart on February 23, 1950, at Agnew, Califofnia.,,

1/ The "proposed Bethlchem Service Area" is located in unincorporated
territory in Santa Clara County in the vicinity of Agnew, is ’
approximately .six miles from present territory served by applicant,
and is bounded by the southerly line of Third Street, the westerly
line of Bassett Street, the northerly line of First 3treet, and
the Westerly line of the lots fronting on the westerly line of
Fillmare Street, and will hereafter be referred to as "service
area. '
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Applicant possesses an option to purchase a well siie located\
within the service area and proposes to sink a 12-inch well; 500 feet
deep, with a surface pressure pump to which will be connectediz;sod,
feet of two-inch, 2,200 feet of fouwr-inch, and 500 feet of.six{inch
mains. The well will produce water at the rate of 150 gallon§ per
minute. The system will initially serve 61 consumeré and is cgpable
of supplying 200 or more users. Of the 63 consumers in the areé;761
requested applicant to serve water to them, the other‘two‘being
supprlied by their own wells. | |

Applicant requeéts the e¢stablishment of the‘folldwing rates:

Per. Meter
Per Month,

QUANTITY CHARGES: v

For the first 300 cubic feet, Or 1e85 ..vevecceaae$2.75
From 300 to 1;800 cubic feet, per 100 cubic feet .. .58
Over 1,800 cubic feet, per 100 cubic feet .. 4O

MINIMUM CHARGES:

5/8-inCh meter --.occco.-t-.n-----c-----o--o‘--'-.o‘oo. 2.75
3‘/1}-"inCh meter 400000 EPNLEE IR IEIBIIRIOILAGEBRESEOEIR SN 1-0-050
leinch meter cvvceveneencens cesevenesenne 6.25

The Minimum Charge will entitle the consumer
to the quantity of water which that monthly
Finimum Charge will purchase at the Quantity
Charges.

FIRE HYDRANTS:

Hydrants owned by company; Per mONth seescesecessess 3,25
Applicant's treasurer stated the estimated costs of the

system to be $26,210, This witness estimated the average use per con-
sumer per month at 900 cubic feet. Based upon the rates as proposed;
an average monthly bill of $6.2% is indicated. The testimony disélosedj
that the total estimated cost of $26;210 would be borne by épplicdnﬁ,
-and that the scheduled rates are designed to produce some feturn on
the capital investment. Applicant will review the situation from time

to time in order to effect a rate reduction, if possible, as develoment

-2 -




*

4=30931 L ®

progresses, and will also file & special annual report covcring'thé;
operations of this system. |
Several residents of the proposed area testified that' no .

public or municipal water utility served the area; that the present

‘wuter supply, comsisting of surface wells,. was wholly inadequate ahd
rapidly dwindling; vhat an ample water supply was an absolute necese
sity to the economic life of the area; thav a newl& inst&lled,sewer
system has inercased the nced for water; that‘cgnstrugtion of new
homes, with an attendant increase in population,/will foilow the
inauguration of sufficient water service by ap?i;gahp;‘and tﬁ&t.the
61 consumers in the ared werd informed of anﬁfcon§en£éd to the rates
hercinabove set forth. i
| A representative of the Agnew waéer beks; which serves an
ad joining territory, étated that his comﬁgny wouidlnot protest the
granting of the application. No objection to the grantipg of
the certificate or to.the rate levelan§ entered in the record.
After roviewing the avidence of record in this proceeding,
the . Commission hereby finds that public convenicnce and necessity
require the construction and operation of a publié utility water system
oy San Jose Water Works in the "proposed Bethlehem Service area,’
Senta Clara County. | |
The certificate of mublic convenience and necessity~iséued
rerein is subject to the following provision of law:
Trat the Commission shill have no power to authorize tha
capitalization of the certificate of public convenience
and necessity or the right to own, operata or &njoy such
certificate of public convenience and necessity in excess
of the amount (exclusive of -any tax or annual ‘charge)
actually paid to the State as the consideration for the

issuance of such cértificate of public convenience and
necessity or right. ‘ | |
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The above-entitled application having been considered, a

public¢ hearing having been held, the matter having been submitted and

now peing ready for decision,

IT IS HERSBY ORDERED that a certificate of public conveni-

ence and necessity be and it is hereby granted San Jose Water Works

to construct and operate a public utility system for the distribution

and sale of water in that area located in unincorporated territory‘in

Santa Clara County, California, in the vicinity of Agnew, described

2s being bounded by the southerly line of Third Street, the westerly

line of Bassett Stréet, Tthe northerly line of First Street, and the

westerly line of the lots fronting in the westerly line of Fillmore |

Street, as set forth on a map marked "Exhibit 1" in this application.

1.

L.

IT IS HERZBY FURTHER ORDERED that applicant shall:

File the rates set forth in £xhibit A attached to this order,
to be effective on or before the date service is rendered to
the public, together with rules and regulations and tariff
service ared map acceptable to this Commission and in accord-
ance with the requirements of General Order No. 96. :

Notify this Commission in writing of the completion of the
system for which this certificate is granted within thirty
(30) days thercafter. :

Filv within forty (40) days after the system is placed in
operation four copics of a comprehensive map, drawn to an
indicated scale of approximately 400 fect to the inch,
delineating by appropriate markings the various tracts of
land and territory served and the location of the various
properties of applicant.

File a special annual rsport covering the operations of
this water systenm. _ '
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The authorization herein grénped will be void if not exer-
¢cised within one (1) year from the date hercof.
The effective date of this order shall be twenty (20) days

after the date hereof.
Dated at San Francisco, California, this _ %: vday

of Dbl ., 1950.

Commi, ssioners -’/,

Buls ... beins
Commlssioncy.... Boxeld. R .
nocessarily abasent, Gld not pnrtlci:pato ‘
in the dispoan.tion of this proceeding.

pery——e
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Schedule No. 1

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all vater service furmished on & measured basis.

L}

TERR ITORY

In the Bathlehem Service Area, located In the vicinity of the town
Agnew, Sants Clara County.

RATES . Per Meter
' .Per Month

Quantity Chargea:

Tor the first 300 cubic foel OF leSF.ciiiccscrsese. $2.75
From 300 to 1,800 cubic feet, per 100 cubic feet... .58
Over 1,800 cubic foet, per 100 cubic feet...

Minimum Charge:

FO!‘ 5/8-m¢hmet0r-.... [EERF NN ENNENENRNR NENRXYN]
FOI' 3/“-13&:12 meter-...-- ."bnl...-til'liﬁblll“‘ll
FOI‘ l-i}.’lCh mﬂ'ﬁer....‘........--‘--........-..-.’.'..

The Minimum Charge will entitle the
consumor to the gquantity of water
which that monthly minimum charge
will purchase at the Quantity Rates.

EXHIBIT A
Page 1 of 2
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Schedule No. 2
FIRE BEYDRANT RATE

v

APPLICABILITY

Applicable to all water gservice furnighed for fire hydrant purposes. .

TERR JTTORY
In the Bethlehom Service Area, located in the vicinity of the tovn
of Agnev, Santa Clara County.

RATES Por Month

t———

For hydrants owned by company, per hydrant.........se... $3.25

EXHIBIT A
‘Page 2 of 2




