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BEFORE TnE PUBLIC UllILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of 'the Application of 
SOUTRE&"I COUNTIES GAS COMPANY OF 
CALIFO~~IA, a corporation, for an 
order autho.rizing it to issue and 
s.ell 20,000 shares of its COln.'1l0n 
Stock at the par value of $100 a 
share, &gsregatL~g $2,000,000, under 
the provisions of Section 52 of the 
Public Utilities Act. 
-- ..... _------ ... ---------
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Application 
No •. 30993 

LeRoy li:. EdwD.l"c1s und Milford 8pr Inger, by 
Mill~ Spr1nge~, for applicant. 

HULS, Commissioner 

QEINION 

In this application, Southcln Countios Gas Company of 

California asks permission to issue 20,000 shares ($2,000,000 par 

value) o~ its commo~ stock and to sell such shares, at par, to 

Pacific Lighting Corporation, th~ owner of all its presently out­

standing.shares of stock. 

Applicant has an authorized capital stock of 500,000 

shares of the. par value of $100 each, and of the aggreg~lte pa.r 

va.:ue of $50)000)000) diVided into 100,,000 shares of preferred· 

stock and 400,,000 shares of common of which 200,,000 shares of common 

presently are outstunding. The a?plication shows that during thE:. 

l~st five ycnrs dividends on the outstanding st'ocl{ have been p~1d. 

as fo llo'Ws : 

-1 



• '.1'..30993 HMW 

1945 
1946 
1947 
1948 
1949 

Com.."non S to ck 
December 31 

$ 11,,000,000 
11,000,,000 
14,000.1 000 
14,000,000 

'14,000,000 
~ 6,000 , OOO'::~:' 

·n-On llO, 000 sha.res ' 

Dividends 
'Rer sh~re 
$12.20 
11.60 

7.50'* 
8.00 
7.95 
6.00 

• 
JI.xr..ount of 
divid~nds 

$1,;42,000.00 
1,276,000.00 

825,000.00 
1,,120,,000.00 
1,113" OOO:.OO~ 

360,000.001 

';:";(-Additiona1 $6,000,000 par v~'tlue of cotn."!'lon stock 
issued Ma:'ch 29, 1949. 

., 
In addition to tho common stock, applicent reports that it 

has outstanding $2.~,217,000 of first mortgc.ge bonds, consisting of 

$17,217,000 of 3% bonds and ~~7,000,,000 of 3-:% bonds" ~d th8.t, .'lS of 

Decc."llber 31, 1949, it was indebted to Pa,cif1c Lighting Corporiltion 

in the amount of $J~,408,339 on advances be,,\r1ng interest at the 

rate of 2~% per annum. Its osscts ~d linbilit1cs ~s ot December 31, 

1949, were reported as follows: 

Assets 

Gas plcnt 
. Other Ll'lvestmen ts 
CUrrent and cccrued assets -

C.:::.sh and deposits 
Note: a~d accounts receiv~~le 
Materials and supplies 
Prepayment:: 

Tot~l current and acc~€d ~ssets 
Deferred debits 
C~pita1 stock expense 

Total 

C.'lpital stock -co~non 
Bonds . 
Current and accrued liabilities -

Accounts p~ya'b1e 
Pay~b1e to associated comp~ies 
CUstomers J deposi'cs· 
Interest ond taxe~ ~ccrucd 
Other items 

Total current ~d accrued 
liabilities 

Deferred credits 
Reserve for depreci~~tion of gas plont 
Other re=erves 
Contributions in ~.id of construction 
Earned surplus 

Total 
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$1,,426,9~7.00 
1,994,195.25 
1,865,,950.81 
--.99.877.57 

$1,728,945.51 
1,,409,594.12 

126,931.65 
2" 008', 085.44 

352,:26':;.02 

$72,441,,768.35 
, 319,348.64 

5,,386,950.63 
98,897.21 

_ 6.690·0Q 

~,7S, 253, 56/t~ 83' 

$20,,000,000.00 
24" 217,000.'00 ... 

5,625,,821.7.4 
950,150.6"6-

20,,645,116.95 . 
1,2961"341.32 
1,1041062:.73 
4·,415 .• 071".43. 

~78, 223:!566'~ 83: 
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If authorized by the COlnl'nission to issue ~nd so11 the 

additional $2,000,000 of stock us here requeetcd, ~pplic~t proposes 

to us~ the proceeds to p c.y indcbteeness to P~cif1c Lisl'lting Corpol"~~- ' 

tion heretofore incurred for the construction, completion, extension 

or improve:nent of its r~cili ties, (1) to reimburse i ts tre~,sury for 

capit~l expenditures herctofo~e made, and to finance in part its 

ostimated capital expenditures during 195(). 

The reco:rd shows thD. t ::.ppiic~U'l t had a.pproxim~ tcly 329,000 

~ctive meters uttached to its lines at the. close of 1949 ~d that it 
.. 

estimates a gain of approximately 2;,000 in 1950. A summc.ry of ite 

1950 construction require..~cnts to provide service to add1 tional 

customers nnd to extend its facilities is shown in Exhibit 1 e.s 

follows: 

Expenditures re~uired to cor~cct 23,000 ~dded 
meters 

Better.ments - gas distribution, transmission 
~d productionfccilities 

Buildings £md improvements to grounds 

Replacemcnt of 296,000 t of main due to cor,rosion, 
a,t $2.51 per foot 

Repl~cement of 4,200 services due to corrosion, 
z.t $65.00 per serVice 

Motor tronsport IElquipm€r.. t 

Ft.:.rni ture, tools;. sho'P, labor~torY ~d co:mmu."'l.1c:l­
tions equipm.Em~t; 

L.:r..d ~.nd lend rights 

Tot~l gross additions 

Less capitn.l l"ctj.l'ements 

Totc.l net c~~pi t.::.1 :.ddi tions 

Cost of rightz of way for pipoline to be 
built in 1951 

Grand 'rlotal 

$ 3,26J,900 

4,586,675 

1,356,600 

742,960 

. 273,000 

165,000 

347,500 

28,000 

$10, 763 ,035~ 

--2.22',600 

~?10,04,0,435 

125.000' 

$10,165,435 

(l)Thc indebtedness to Pacific Lighting Corporationh~d been.re­
duced to o.pp:,oximc.t~~ly $1,,273, 000 ~s of March 1, 1950. 
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From Exhibi't 5 filed t~t the hearing had in this llW..tter, it 

c:ppears that applic:~t estimo.tes approxi:no.tely $2,,685,,000 of' its 

1950 c~,pi tal requir1t;!mcnts 'Will be provided with moneys represented 

by depreciation ac~ruals end earned surplus" le~v1ng a bnl~ce of 

:.\ppro:r.iI\l~ tely $7" 50'~" 000 to be 0 bt;; .. ined through the is sue of' the 

stock ccvered by this cpplic~,tion :md through further issues, of 

securities later in the year. Applico.nt rcp,0rts that it is contero­

plo.t:1.ng additional debt firJ.Cllcing tri October. 

A review of the record 1ndico.tes th~t upplicrmt will.he.vc 

need for funds from securities to improve its cash position ~dto 

c",rry qn its 1950 construction p:t'oBr~" and that thG issue and sc".le 

of addi tlon:.l com..-nc,n stock at this ti..llC shOUld be authorized. 

Applicrult is pl::1ced upon notice th;at the Commission 'Will not r~g~~rd 

the dividends puid on its com..":1on stock o.s rcpN~senting the cost of 

money obtained through its issue clr e.s fixing the r;;'..te of rctUrll 

which applic~t should be ~llowed to earon. 

The !ollo" .. ing form. of order is recommended. 

Sout.."lern Counties Gas Company of Ca11forn1& hZl.Ving 'applied 

to the Commission for permission to issue and sell ~,2"OOO"OOO par 

vo.luc of its commo:n stock, a publ:tc hear.ins h~V'.Lng 'been held :md 
. , 

the Commission having considered thE:: <lpplication and. being of the 

opinion that the money, property or labor to be procured or paid for 

through the issue of s~id ~tock is rc~son~bly ~e~u1red by Southern 

CO'l.mtics G~s Comp~:.ny of C?lifornj.a for the purposes herein stated" 

th.:\t such purposes are not" in whole or in part, reasonably ch.arge­

able to opcro.ting. expcns0s or to income" nnd that this applicatj.on 
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should be granted, as hex'cin proVided~ t..lo).ereforo, 

IT IS HEEEBY ORDEFED as follows: 

1. Southe!'n CO'l.i.."lt!.es Go.s Compony of C~liforniD., a1"t~r the 

effective date hereof and on or before June .30, 1950,. may issue and 

sell, at not less than $100 per share, 20,000 sh~res of its common 

stock> such sh~res to be offered to cpplic~nt's exist1ne stocl{holder 

pursuant to the preemptive right possessed by such holder. 

2. South~rn Counties G~s Company of California shall 

apply th~ proceeds obt~ined through the issue ~nd sale of said 

20,000 shcres of com."llon stock to pay indebtedness to Pacific Light­

ing Corporation, to reimburse its, treasury for capit~l expenditures 

alr~~dy l~~de, and to construct, complete, extend or improve its 

r(;~cili ties and serVices, as referred to in the preceding opinion. 

3. Southern Counties Gas Co~pany of C~lifornia sh~ll 

file witl1 the Commission a report showing the number of sh~res of 

stock issued under the cuthority herein granted, to whom said shares 

of stock W0re issued, ond the con,sidero.tJ.on received therefor" such 

report to be filed 'Wi thin t..~irty (30) days after the j.ssue of seid 

sho.res of stock. Until such time ~s o.pplic<?l'lt hD.s expended 

$:2,000,000 for cilp1tal purposes, it shi~ll file With th.c Commission 

a mont..'1ly report shj'Wing its aggrceD,tc gross .md net ch~rges' s,egrc-' 

ge,ted to gas plant '~ccou.nts, the first of such reports to be for 

the month of March, 1950. Each ~onthly report is to be filed within 

sixty (60) days o.ft~~r the close of the month c,overed by the l'cport. 

4. The authority herein g:canted will bccomeeffective 

twenty (20) days o.fter the dute hereof. 
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The foregoing Opinion ano, Order nre hereby ~pprovcd ~d 

ordered fi.led ~s the Opinion and Order of the Public Utilities Com.­

miSSion of the State 01' Calii'o.mia. 

-d; 
D.!l.ted at San Francisco" Ca11fornia, this li-d1lY 

of March, 1950. 


