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Decision No._ 407044 Y] lﬂﬁ?ﬁl

BEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STAT:Z OF CALIFORNIA

IN THE MATTZR OF THE APPLICATION OF ,
EXCELSIOR WATER CO., INC., FOR ‘ ,
AUTHORIZATION TQ RECEIVE CERTIFICATE Application Neo. 30570
OF CONVENIENCE AND NECESSITY.

M. Lewis Lehman, Attorney for applicant;
Gorcon, Knapp and Hennessy, by Sanford 4.
Waugh, for Whittier Water Company, protestant.

OPINION

In this application Excelsior Water Co., Inc. asks the
Comnission to grant it a certificate of public convenience and neces-

sity to furnish water as a pudlic utility in Tracts Nos. 15066, 15197,

15198, 15199, 15205 and 15206, located in the vicinity of Norwalk in

Los Angeles County. Applicant also asks permission to issue 1,000 of
its 20,000 shares of authorized common stock at a par value of $10.a
share; and to use the proceeds to pay in part for the water system
being constructed to supply water to residents of said tracts.
A public hearing on this application was held by Examiner
Crenshaw on November 2L, 1949, at which the Whittier Wate} Company
appeared and protested the granting of a certificate for a portion of
the territory for which the certificate had been requested.
At the hearing applicant requested and was granted permission
to amend its application as follows:
1. To include a new tract which it‘had-subsequently
acquired, known as Tract No. 16143, located at
the corner of Lakeland Road and Pioneer Boulevard.
2. To be permitted to issue 5,000 shares, instead of
1,000 shares of common stock, at 10 a share, the

proceeds of which, amounting to $50,;000, are to
be used to pay in part for properties.
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Applicant ofiginally was known as Ponty Land and Water Co.,
Inc., which was incorporated November 8, 1948. By amendment filed |
April 7, 1949, the name was changed to Excelsior ther €Co., Inc.

The territory for which a certificate is requested consists
of Tracts Nos. 15066, 15197, 15198, 15199, 15205, 15206 and 16143.
These tracts, with the exception of Nos. 15205 and 15206, are in the
vicinity of Lakeland Road on the north, Crewe Street on the south,
Pioneer Boulevard on the west, and Norwalk Boulevard on the east, more
specifically described in applicant's Exhibit No. 10. 'Trécts‘Nos. 15205
and 15206 are located in the general vicinity of Leffingwell'RéaQ on
the north, Bloomfield Avenue on the east, and Firestone Boulevar@ on.
the south and west, more definitely described in applicant's Exhibit

No. 11. There are approximately 1,250 two- and three-bedroom homes

under construction and some 500 more are planned to be built, making

a total of 1,773 homes when the construction work is completed. At

the present time applicant is supplying approximately 550 customers on
a flat rate of $2.50 a month.,

There are three wells installed, two of which are located in
Tract No. 15197, and the other in Tract No. 15205. Well No. 1 located
on Lot Ne. 292 in Tract No. 15197, was drilled in June,1942, and is-
14 inches in diameter and 235 feet deep. According to tests in January;
1949, the well was capable of producing 950 GPM. Well No. 2, located
on Lot 292 in Tract No. 15197, was drilled in August, 1949, and is
1, inches in diameter and has a depth of 565 feet. A 60 horsep§wer
deep well turbine pump was installed in November; 1949, and is capable
of producing 1,050 GPM. Well No. 3 is located in Tract 15205 oh Lot
No. 222. It was drilled in September, 1949, and is 14 inches in dié-
meter, with a depth of 970 feet. A 60 horsepower deep well turbine
pump was installed in November, 1949, and is capable of'produciﬁgf

925 GPM. The water supply appears teo be adequate for present and
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immediate future requirements. Tests made by the County of Los Angeles
Health Department show that the water is potable.

The cost of the lands, wells and pumping equipment now in-
stalled amd to be installed in the future was estimated to be 336;650.
The estimated cost of the mains which are being installed by a construc-
tion company for the subdividers of the tracts is $210;997, whi. ¢ch amount
does not include expenditures for mains and well installations‘in Tfact
No. 16143 at an estimated cost of $6,000. The total lineal feet of main
to be installed in the tracts consists of 119 feet of 2-inch main,
43,801 feet of 4-inch main; 26;533 feet of 6-inch main, and‘h,ZSO‘féet
of 10-inch main. In acquiring the properties, applicant propeoses to
issue $50,000 of stock and to assume the payment of the $210,997
incurred by the subdividers. |

Applicant estimates the gross fevenue from water service for
the calendar year 1950 to be $57,385,and the net revenue to be,$8ﬁwz95.

Camille A. Garnier; President and General Manager of the
Whittier Water Company, appeared and protested the granting of a cer-
tificate to applicant for that portion of the territory lying 600 feet
south of Lakeland Road, between Piloneer Boulevard and Norwalk Boulevard;
which is part of the certvificated territory of the Whittier Water
Company as authorized by the Commission in Decision No. 43244, dated
August 23, 1949, in Application No. 30375, which was combined for hear-
ing and decision with Application No. 30408 armd Case No. 5099. .

According to the record,Whittier leter Company ié‘now rendering
limited service ﬁo a cemetery north of Lakeland Road.This is‘ﬁhe only
consumer served by it in the immediate‘vicinity.'It has.nblconsumers
south of Lakeland Road between Pioncer Boulevard and Norwalk Boulevard.
Protestant testified that Whittier Water Company has an adequate supﬁly
of water and is willing to reinforce its system to provide suffiéienﬁ
main capacity to take care of any additional business in this aréa; ‘

The southerly boundary of the recently certificated area of

Whittier Water Company embraces a strip of land 600 feet in width lying
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immediately south of Lakeland Road, between Pioneer Boulevard and
Norwalk Boulevard, in which strip txcelsior Water Co., Img. already

has installed mains and now is supplying water to a number of consumers
residing therein. This southern boundary of Whittier Water Compahy's
certificated area cuts through a number of lots in the subdivisions |
{or which appliéant is requesting this certificate.

A. M. and Amelia Taper and Spires G. Ponty are the interests
that owned and controlled the lands lying immediately south of Lukeland
Road which they sutdivided into tracts, developed, built homes thereon
and put on the market. These same interests own and control Excelsior
Water Co., in¢c. and granted or caused to be granted to said‘company
rights of way and easements in and upon which the water mains have
been and will be installed throughout their entire project.

Excelsior Wacer Co., Inc., filed this present spplication
for a certificate August 19, 1949, prior to the cdate Whittier Vater
Company was granted its certificate in said Decision No. L32hb, issued
August 23, 1949, embracing the avove-mentioned 600-foot strip
o land lyiny immediately south of Lakeland Road. The testimony shows
that neither spplicant's officials nor those of its affiliated intcrésts
had any knowledge of the certiflicate applicntion of Whittier Water
Cempany invdlving & portion i thelr prowertics, nor‘of the hearings
held thereon, nor were any of +the representatives of applicant or said
interests present at such hecrings.

In view of all ol the facts hereinabove reviewed and the
further tact that Whittier Vater Company'is not now serving water to
any consumers south of Lakeland Road nor has any water system now been
installed cupable of providing such water service, iﬁ appears reascnahle
that Excelsior Water Co., Inc. should be granted a certificate of
public convenience and necessity covering the territory which it now

ic serving lying immediately south of Lakeland Road, between Floncer
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Boulevard and Norwalk Boulevard, as well as the other territory,appliéd

for. . S
Applicant has been charging a flat rate of $2,50 per month
for residential water service which appears to be reasonable for a
single family dwelling. In our opinion, however, the flat rate
schedule should have a miximum limitation on the size of the lot and
also should include a rate for additional family units on single
preuises. Provision therefor will be made in the schedules of rates
established in the following order. Applicanc contemplates serving
certain business ond commercial establishments in the near futurce and
has submitted & meter rate for this class of demand. The rates sct‘
forth in Exhibit A, attoched to and made a part of this decision,
include domestic service as well, under water classification as an
optional service,

The certificate of public convenience and necessity grantéd
herein is subject to the following provisions of law:

That the Commission shall have no power to authorize

the capitalization of this certificate of public

convenience and necessity or the right to own, operate

or enjoy such certificate of public convenience and

necessity in excess of the amount (exclusive of any

tax or annual charge) actually paid to the State or

to a political subdivision thereof as the consideration

for the grant of such certificate of public convenience

and necessity or right. ~

ORDER

Public hearing having been held in the above-entitled
application, the matter having been submitted and the Commission being
fully advised,

IT IS HEREBY FOUND A5 & FACT that public convenience and.
necessity will require the operation of a public utility water systemf‘
by Excelsior Vater Co., Inc. in subdivided tracts known as Tracts

No;. 15066, 15197, 1519¢, 15199, 15205, 15206 and 16143 located in the
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vicinity of Norwalk, in Los Angeles County, in the area more parficu-
larly set forth on maps marked Exhibits 10 and 11 in this proceeding,
which exhibivs are made a part of this order by reference, therefore,

IT IS HEREBY ORDERED that a certificate of public convenience
and necessity be and it is granted to Excelsior Water Co., Inc.‘to
operatc a public utility water system for the distribution and sale of
water within the territory hereinbefore deseribed, provided; however,
that the certificate of public convénience and necessity herein granted’
to Excelsior Water Co., Inc. shall be subject to the condition that
it shall not make extensions into other territory contiguous to any-
of the certificated area described without authority first having beén
obuained from this Commission.

IT IS FURTHZR CRDERED that applicant

1. Shall filc rates set forth in Exhibit A attached to
- this order, to be ¢ffective on and after May 1, 1950,
together with rules and regulations end tariff service
map acceptable to this Comuission and in accordance
with the requirements of General Order No. 96.

Shall file within sixth (60) days after the effective
date of this order, four copies of & comprehensive
mep drawn to an indicated seale of not less than

400 foet to the inch, delinceting by appropriate
markin;s the various tracts of land and territory
served and the location of the vorious properties

of ecpplicant.

After the effective date hereof and on or before
June 30, 1950, may issue and sell 5,000 shares of
common capitai stock 2t not less than ten dollars
($10) per share and use the proceeds to finance in
part the cost of its water system and to maintain
and improve its properties and provide. working
capital, it being the opinion of the Commission

that the moncy, property or labor to be procured or
paid for through the issuc of said shares of stock'
is recasonably requircd by applicant for the purposes
specified herein, and that such purposes are not, in
whole or in part, recsonably chargeable to operating
expenses or to income.
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. 4. Shall file with the Comission a report, or reports,
as required by General Order No. 24-A, which order
in so far as applicable, is made a part of this order.

The effective date of this order shall be twenty (20) days

after the date.hereof.
Dated at San Francisco, Califomia, this [f day of
£y 1950,

ommissioners.




Schedule No, 1

MONTHLY FLAT RATES

APPLICABILITY

"Applicable to all domestic and commercial use of water.

TERRITCRY

Within Tracts Nos. 15066, 15197, 15198, 15199, 15205, 15206, and 16143, all in
vicinity of the town of Norwalk, Los Angeles COunty. '

RATES

Per Month

For each 3/i~inch service, per singlo family unit
on a.single lot not to exceed 6,000 square feet
ina!‘ea.........-. trevsessass emescense 00.3’2050

For each additional family unit on single premiseS.....veeeess 2,00
For area in oxcesa of 6,000 square feet, per 100 square faeat., .02
detored serviee will be furnished upon

the request of a ¢onsumer, or at the
optien of the company.

EXHIBIT A
Page 1 of 2




Sechedule No. 2

GENERAL METERED RATES

APPLICABILITY

Applicable to all domestic and commexcial uge of water.

TERRITORY

Within Trects Nos. 15066, 15197, 15198, 15199, 15205, 15206, and 16143, el

in the vicinity of the town of Norwalk, Los Angeles County.

RATES

..

Quantity Charge:

First 1,500 cu.

ft. or less...

LIRS S BN S A Y

Next 1,500 cu. £t., per 100 cu. fte.cenvnn,
Next 2,000 cu. ft., per 100 cu. ft.veu.u.,
All over 5,000 cu. ft., pex 100 cu. ft.uuev.n.
Minimum Cherge: | |
For 5/8 x 3/4-inch meter........... cerrarrienes
FOI' B/h-mch metdr.-.......--......-.....
FOI.' l-mch m@te!’..-.....----...--.......
FO!‘ 1%—1!!6h m@ter.---o-..-..-..-..-...-.

For 2-inch

IR 4.} P,

es s srssastoenana

The Minimurm Charge will eatitle the

consumer to the quantity of water which

that monthly minimum charge will
purchase at the Quantity Rates.

EXETBIT A
Page 2 of 2




