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and sold at public auction to Culbert W.·F~ries in 1945, and Desert 

Estates Mutu~.l \'1ater Company, purchased by Mr. Faries in 1947. 

The water supply for the systell'1 is obtained f»om three wells 

of 350, 150, ~nd 100 gallons per minute c~pacity, respectively. 

Storage is provided by five tanks a.nd a 50,OOO-ga.llon reservoir, from 

Nhich water is conveyed through a distribution system consisting of 

27S,600 feet of pipe Tarring from 2 to 5i inches in diameter. Water 

service is furnished to a total of 433 customers, of whom 405 are 

metered. The system is entirely interconnected and is more completely 

detailed on the m~p filed as Exhibit No.1. 

Applicent's witness, J~es L. Goes, testified th?t an over-

all increase of 20 per cent in water could be supplied by the present 

system, and~ in some areas, the demt'nd could be doubled without unduly 

burdening either the distribution facilities or the supply of water. 

Customers comprise Rll types of serTice found in a progressive 

desert resort community of a population of approximately 1,620, includ­

ing a priv~te swimming pool installed at a motel and several other 

~rivate pools •. Growth of the community which was moderate in 1949, 

a total of 16 additional customers having been added in that year, h~s 

subsided somewh~t) and the evidence shows th~t but three new customers 

have been added in 1950 to da.te. Approximately 52 per cent of' the 

customers consumed the minimum amount of water, or less, under the 

minimum monthly charge during 1949. 

Applic~nt's present and proposed rates are shown in the 

followin~ summpry tabulation: 
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. . 

PRESENT AND PROPOSED RATES 

. , Per ~oter Per Ronto . 
Proposed Item Present 

Minimum Charge: . 
$ For ,Ie-inch x 3!4-inch meter 1.50 

" 3!4-inch meter 1.75 
" l-inch n 2.50 

" li-inch " 3.50' 

" 2-inch " 5.00 

Quantity Rates: 
per 100 .)0 First 500 cu. rt. cu. rt. 

Next 1,000 " " n " " " .25· 
" 3,500 " " " " 

,. n .20 
" 10,000 " " " " " " .15 

Over 15,000 n " " " " " .15 

The Minimum Charge will entitle the 
customer to the quantity of water 
which that monthly minimum charge 
will purcha.se at the Quantity Rates. 

. . 
$ 2.25 

2.75 
,.25 
4.00 
5.00'. 

.45 

.40 

.35 

.30 

.25 

A report on the results of operation for the years 1949 and 

1950, introduced by Commission staff engineer Ed F. Catey as Exhibit 

No. 10, shows the following summary of earnings: 

SUMMARY OF EARNINGS 
~EARS 1~~2 A~D 12iO 

(Per Exhibit ~o. -0) 

I9~2 Adjusted : 1220 Estimated 
Present : Proposed: Present : Proposed . Item R;:\tcs . Rates Rates • Rates . . . 

OPERATING REVENUES 
'~ater Revenues $ 1),694 $ 21,450 $ 14,'500 $ 22,800 
Deduct Uncol1ectiblcs 60 21,3~g ~o 100 
Oper~ting Revenues 13,034 14,4 0 22,700 

OPERATING EXPENSES 
Source of Water Supply 17 17 20 20 
Pumping 3,901 ),901 4,060 4,060 
Transmission & Distribution 3,4~g 3,49S 3,620 3,620 
Commercial 1,020 1,020 . 1,030 1,030 
Gener31 & l-1iscellaneous 6,82$ 6,$2t1 7,710 7,710 
Rent Expens e 260 ~60 260 260 . 
Subtotal 16)224 16,24- 17,400 17,400 

Taxes 521 521 586 586 
5% s. F. Deprcci~tion ~1122 ~1122 ~ ~2~ ~ll23 Total Operating Expense 27:8ll 2~807 2~i5. 2 ,31 

NET REVENUE ( 2 ) 493 eZI 2) 385 
UNDEPRECIATED RATE BASE 117,000 117,000 122,000 122,000 
RA TE OF RETURN Loss 0.42% Loss 0.32% 

(Red Figure) 
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The evidence shows that there were no abnormal or non­
recurring expenses incurred by applicant in 1949 and th~t 1950 

expenses were estimated to incre~se but nominelly. 

The applicant rrosented ~ st::\tement showing a recorded· loss 

on its books for 1949 ~f $11, S48, and an estimate thct had the new 

rate been effective throughout the year~ the loss would ha,ve been 

reduced to $),?96. The comp~ny earning showing includes depreciation 

expense of $9,268 on a straight-line basis. In the Commission staff 

showing, sinking fund <lnnuity only was included ;!\s expense. If the 

interest charge on the reserve b~lance were included, there would be 

no net incoma avail~blc for dividends in 1950 even under the proposed 

rates. 

There is substanti~l difference between the recorded fixed 

c~p1t3l shown on the balance sheet, introduced by ¥~. Goss as Exhibit 
, 

No.5) and the appr;!isal included in the Commission report, Exhibit 

No. 10. The difference is attributable to the fact that the company, 

in its books, entered nssets pur'ch,!'l sed in bankrup:tcy at a depreciated 

v~lue, where~s the Commission appra1s~1 reflects actual or estimated 

historical costs. It is noted thDt consumerst ~dvences for construc-

tion , in the amount of $127,578 for 1949 ~nd :~132,690 for 1950, were 

deducted in arriving 2t the rate base shown above. 

In reply to question1ng by several protestants, ~pplicantts 

witness stated th".t applicant intends to hr"'ve the system fully metered 

within four or five months) and th}')t all customers would then be 

charged aceording to the metered tariffs. 

Several protestants objected to the proposed rates, claiming 

th(!lt the increase wos excessive ~nd would place 2n undue burdenupondo­

mestre users.Howevcr:~under the increased rates herein order'eti, applica.nt' 
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will not ep.rn ~ny return on its inv":stment with the pl"esent develop-

ment, pnd the increase in the over-all ~mount of ~dditional revenue 

is considered justified. 

Some rate relief w~s requested for swimminG pool owners and 

operators by Howard Perkins and Kris Lincoln. Consideration of this 

req,uest will be reflected in the rates ordered herein'. The new rates 

(.\150 include:" proviSion fer an annual rate for seasonal users. Th~ 

number of such seasonal users amounts to only ten per cent of the 

total, but the evidence indicates that an, annual rate for seasonal 

users will recompense the comp~ nr, in pert) f or standby service during 

the portions of the year when no revenue will be produced from the 

seasonal customer. Over all, the revenues to be derived from the 

rates ordered ~pproximate the revenues from the rates req,uested by 

applicant. 

Exhibit No. 10 included cert~in recommendations for possible 

economies of operation. The mtlnagement is urged to give favorable 

consider~tion to these recommendations. 

o R D ER - - - --
Twentynine Palms Utilitie s Company, a corporatio'n, having 

applied to the Commissicn for an order authorizing an increase in 

water r~tes and charges, ~ public he~ring h~ving been held, and the 

matter having been submitted for decision, 

IT IS HEREBY FOUND AS A FACT thr.-t the increases in rates 

~nd charges authorized herein pre justified; therefore, 

IT IS HEREBY ORDERED th~t applic~nt is ~uthorized to file 

in. quadruplicate with this Commission after the effective date of 

this order in conformity with the Commission's General Order No. 96, 
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:l schedule (')1: ra.tes shown in Exhibit A (I.tt~ched hereto and on not 

less than five (5) days' notice to the Commission ~nd the publie to 

m~ke said rates effective for service rendered on and after May l, 

1950. 

The ef'f'ecti ve date of this order shall :be twenty (20) days 
" . 

af'ter the date hereof. 

~~ et San Fr~n:::~. California. this c2 /~Y6f 

"-.. 

""" .. ,. ... .. 
.' 

( Commiss oner8·. 
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Schedule No.1 

APPLICAB11m 

Applicable to all water sorvice !urni~hed on an annual basis. 

TERRITORY 

In and. in the vicinity of the unincorporated. town cf Twentynine PalmB, San 
Bernardino County, as d.elineated on the map includ.ed in the Tarit'f Schedules. 

RATES -

Quantity Charge: 

Per Meter 
Per Month 

First 500 cu_ ft. or le~s ••• _ •••••••.•••••••••• $2.25 
Next 1,500 cu. ft., per 100 cu. ft.............. .40 
Noxt 8,000 cu. ft., per 100 cu. ft.............. .30 
Over 10,000 cu. ft., per 100 cu. ft.............. .20 

Minimum Charge: 

For sl8 x ,/4-ineh motor •••••••••••••••••••••••••• 2.25 
For 3/4-inch motor ••••••••••••••••••.••••••• 2.75 
For l-inch rneter._ •••••.........•...•••••• 3.25 
For i,-ineh .rnc·t.ar ........................ _ ..• 4.00 
For 2-inch meter •••..•...........•......•• 5.00 

The Minimum Charge will entitle the 
customer to the quantity of water which 
that monthly minimum charge will purchase 
at the Quantity Rates. 

SPECIAL CONDITIONS 

1. This rate is available only to those cu~tomers desiring year-round water 
~crviee. Schedule No. 2 a~~lies to customers not d~siring year-round water service. 

2. Billings will be rende~d monthly or bimonthly at the optio~ of the utility. 

EXHIBIT A 
Page 1 or 2 
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Schfldule No. 2 

A!'PLIC~IJd!! 

Applicable to water service furni~hed on a seasonal basis. 

In and. in the vicinity of the unineorpor,:\tod town o! Twentynine Palms". San 
Bernardino County" as aelineated on tho JnR.p in:l.uded in the TarU'! Schedules. 

RATES -
Monthly Quantity Rates: Per Yeter 

First 500 cu.tt. or les3 included in Annual Minimum Charge 
Next 1,,500 cu.tt., per 100 cu.!t ••••• : ••••••••••••••• $ 0.40· 
Next S,Ooo cu.!t., per 100 cu.tt •••••••••••••••• :.... .30 
Ovor 10,000 cu.,f't' J per 100 cu.tt..................... .20 

Annual Minimum Cha:-ge: 

Seasonal residents who re~ue5t service for tour 
con~cutive months only during the calend.ar year" 
payable yearly in advance b~tore service is 
rend.ered (SiS x 3/4-inch meter only) ••••••••••..••••••• 

For each acid.itional month over tour •••••••••••••••••••• 

'!he Annual Minimum Charge will entitle 
th~ customer to 500 cubic teet of wat~r 
tor each month that sE'lrvicf! is requested. 

12.00 
·2.50 

SPECIAL CuNOITIONS 

1. Char~s tor water us~d in exce$S or 500 cubic feet 'per m.onth will be 
billed m.onthly, bimonthly, or quarterly, at the option of th(O utility. 

EXHIBIT A 
Page 2 of 2 


