
Decision No _..:-43968 

BEFOnE TI-m PTJ.BLIC UTILITIES CO}~iISSION OF TEE STATE 
/' 

In the M~tter of the App1ic~t10n of 
CllA..~L,ES "I. SCH;-'.JJ1( doing business D.~ 
CHICO-PARADISE-STn~LING CITY STAGE 
LI~~ to sell, ~nd L. E. Germ~n ~nd 
Jerome Lofgren, p~rtners, to pur¢h~se 
en cutomotive t p~sseneer ~d express 
1i:le opernted. bet,,:een Chico .:uld 
Stiriing City, C~liforn1~, ~ne inter
medic.te points _ . 

OPINION - ~ ... ~ ............... 

Applic~tion No. 31028 

The Commission is herein requested to ~uthorize Ch~rles 

\';. Schenk, \,lho is providinG n. p,,-ssonger stage service bet\>!een Chico 

~d,Stirling City ~d intermed1~tc pOints, to sell his oper~t1ve 
(1) , 

rights ~d one Twin Coach Bus, ~nginc No. 594487, one Dodge Bus, 
, , . 

Engine No. DR10101B, together with spnre po.rts ~nd miscell~eous 

supplie~ to L. E. Germnn ~nd Jerome Lofgren. 

Schorut ~lleses thc.t he desires to make such so.le 30 tho.t 

he mey move to Los Anzeles where he ho.s other business interests.', 

A fin~cio.l st~tement, 0.5 of Dece~ber 31, 19~9, ~tt~ched 

to the :-.pplic:-. tion, o.s :lmcndcd, sho"'s opern ting revenue of ~~7708.0-7 
• 

~d'expensos or $6281.92. 

A copy of ~ contro.ct of sale, dc.tcd Febru~y 4, 1950, 

m~rked Exhibit "A" 1$ tl.tto.ched to the c.pplico.t10n o.nd provides tM.t 

GeX'lMll .:-.nd Lofgren .:-.re to po.y Schenk $9750 of 'lJlhich $5583.31 is 

(1) The or1eintl.l op~ro.t1ve right \il.lS gr-'.nted by Decision No. 5704, 
d""ted August 26, 1918, ,:-..nd ".re.s trnnsf'orred to Cho.rles \I •. 
Schcnlc by DeciSion No. lr3l0$, issued July 16, 1949, in Applico.-
tion 1to. 304,07. . ' , 
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allocated to the operative rights and $4166.69 to the equipment.' 

The vendees are to pay $22,0 cash upon execution'of the agreement, . 

to be held in escrow by Prico and Morony, Attorneys at Law, until' 

completion of transfer and approval by the Public'Utilities 

Commission at which time said sum is to be de11vered to vendor and 

the balance of $7500 With interest at the rate of 4% per annum in 

stallments of $100 per month, the first payment being due and 

payable on March 15,1950. 

L. E. German now manages the Chico Transit L1nes and 

has had a varied experience in the transportation and'maintenance 

fields. A financial statement appended to the. application, as 

amended, indicates he has a totai net worth of $8200 of which $1500 
, 

is represented by cash on hand. Jerome Lofgren has engaged in' , 

farming and trucking for 15 years and 'a financial statement filed, 

with the application sets forth his total net worth at $169,869 

consisting in the main of real property, machinery, e~uipment, 

stocks and bonds. 

We find that the public interest will not be affected 

adversely by approval of the transfer of the operative rights and 

property involved herein. We further find that the property to be 

procured or p~id for by L. E. German and Jerome Lofgren by the 

execution of the above-mentioned contract is reasonably required 

for the purpose specified herein. The application will, therefore, 

be granted. In taking this action we a.re making no finding of the 

value of the oper~tivo rights and property involved. A public 

he~r1ng is not necessary. 

L. E. German and Jerome Lofgren are hereby placed on 

notice that operative rights, 8S such, do not constitute a class 
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-- • A. 31028 AM. 

of property which may be capitelized or used as an element of value 

in rete fixing for any amount of money in excess of that originally 

··paid to the State as the consideration for the grant of such rights. 

Aside from their purely permissive aspect, they extend to the 

holder a full or partial monopoly of a class of business over a 

pArtieular route. This monopoly feature may be changed or destroyed 

Bt any time by the State, which is not in any respect limited to 

the number of rights which may be given. 

An application having been filed, the Commission being 

£ully informed And good caUSO appearing, 

IT IS ORDERED: 

(1) That Charles W. Schenk atter the effective date 

hereof and on or'bef~re May 31, 19;0, may sell and transfer to 

L. E. German and Jerome Lofgren the operative rights and property 

referred to herein, and the latter may acquire and thereafter 

operate the same, such sale ~nd transfer to be made in accordance 

with the terms of the contract attached to the application as 

Exhibit "All And the said L. E. German and Jerome Lofgren may incur 

an indebtedness of $7;00 under the terms of said contract to 

finance in part the purchase of sa1d r1ghts and property. 

(2) That within 30 days atter completion ot the transfer 

herein authorized L. E. German and Jerome Lofgren shall notify the 

Commission in writing of that fact and within said period shall 

tile with it a true copy of the bill of sale executed by Charles 

W. Schenk to effect the transfer. 
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(3) Applicants shall comply with the provisions of 

General Order No. 79 and Part IV of General Order No. 93-A by 

tiling in triplicate and concurrently making effective, appropriate 

tariffs and time tables within 60 days after the effective date 

hereof and on not less than, deys' notice to the Commission and 

the public. 

(4) That the authority h~re1n grented will beco~e 

affect1ve when L. E. German ~nd Jerome Lofgren h~ve paid the 

minimum fee of $25 prescribed by Section 57 or the Public Uti11ties 

Act. 

Except as herein otherwise expressly provided, this order 

shell become effectivG 20 dAYS after the date hereof. 

~/.:J-b Dated at S~ Francisco, California, this ~ 

~44Ch ,1950. . of 

CerttficC: ~s a T ruo Copy 

---.--.... ---~- ... --.. --.. ----.... ---
SCCRET!d,y, PUSLIC UTI:.:m:s COM:tlIS$!O~ 

STAT~ or C"l.I~OP.:-':IA 

------~~--~--~--------~- :. 

'~4'L~:' 
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. ,,/ j ~:~,'~"' __ ." .-.1" " 

PUB~IC 'UTILI11ES COMMISSION 
___ ::rr_ATE OF CALlFORNfA. . 


