e 57 ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

“n the Matter of the Application of
PACIFIC GAS AND ELECTRIC CCMPANY for
an order or oxrders of the Public
Utilities Commission of the State of-
California (1) authorizing applicant,
on an interim basis, to immediately
inerease its electric rates and
charges; and, (2) prescribing and
establishing increased definitive
¢lectric rates and charges to be
collected by applicant.

Application No. 30717
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Pacific Gas and Electric Company by Robert H. Gerdes
and Ralph V. DuVal; City of San Francisco by Dion R.
Holm, City Attorney, and Paul L. Beck, Chief Valuation
and ﬁate ngineer; City o Qakland by John W. Collier;
City Attorney, Archer Bowden, Assistant City Attorney,
and Loren W. mast, Public Utilities Engineer:; City of
Berkeley by Fred C. Hutchison, City Attorney, and
Robert T. Anderson, Assistant City Attorney; City of
Richmond by Thomas M. Carlson, City Attorney, and
Frederick Bold, Jr,, Assistant City Attorney; City of
Redding oy Daniel J5. Carlton, City Attorney, and

E. B, Dick, Superintendent, LElectrical Department;
City of Eoseville by L. Dewitt Spark, City Attorney,
and Hareld T, Johnson, Mayor; sam Francisco Council of
Women Shoppers by Irs. Betty Hirschfelder; California
Janufacturers Associatlon by George Kinsman; California
Farm Bureau Federation by Edson Abel and J. J. Dauel;
Sacramento Municipal Utility District by Stephen W.
Downey and Martin McDonough: California Form Research
and Legislative Committec Dy Hel§a Weiéert, 3ecretary;
Crown By-Products Company by UW. D. Mackay and L. H.
Stewart; Riverbank Grange by Joe Diecuw, Master;

United States Government, Ceneral Services administra-
tion (all departments, including Departients of Army
and Navy) by F. W. Denniston, John J. Kirby and

James K, MacIntosh; C.T.0. Council by Philip Lden;

Bay Point Light and Power Company by W, S. san Winkle;
Coast Counties Gas and Zlectric Company By J. F. Horton
and W, E. Johns; Irrigation Districts Assocliation of
California by Rebert Durbrow.

Pacific Gas and Electric Company, hereinafter roferred to as

Pacific, filed this application on Cetober 19, 1949, and filed its

cmended application on November 5, 1949. The application is for
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authority to increase by 6% all of its electric rates and charges

except those now being applied to certain contrdct custoﬁers,.as
hereinafver explained. Pacific estimated that the proposed rate
inereases, when related to expected sales for the full calendar year
1950, would augment its gross revenue for the year by $8,820,000.

Hearings were held on this application before Commissioner
Rowell ond Examiner Edwards for 12 days, beginning cn December 16,
1949, dnd concluding on February 10, 1950, when the matter was orally
argued and submitted for dccision.

Testimony and exhibits with respect to the present and
prospective earning position of Pacific in its electric—operations‘ |
were presented through 12 witnesses for the utility and eight witnesses
from the Commission staff, A number of intervening parties partici-
pated extensivély in the examination of witnesses. Testimony was
presented by only two of such intervening parties, while certain others
filed written statements of their interest and position.

Pacific supplies electric service in ﬁhe greater part of
northern and centxal California, and also renders a natural gas serv-
ice within much of the same area. Its water and steam utility'
services are of relatively minor'significaqce; At the énd of 1949,
it had approximately 1,270,000 electric customers, their total electric
consunption for the year being over 10 billion kilowatt hours. During
the three ycars 1947-1949, inclusive, it added about 145,000 customers
and increased its sales by about 2.7 billion kilowatt hours. Duriﬁgs
the same period, its classified electric plant investment has increaséd
by approximately $223,00Q,OOO.

In justification for the requested rate increase; Pacific
‘presented evidence showing higher operating expenses incurred each
year since 1939, and pointed t~ the gradual increase in the ratio of

its total operating expenses to the gross revenues received. Such
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operating ratio was shown to be 56.1% in 1939;'7l.i% in 1946; and
7L.8% in 1949. Pacific declared that although total net revenue has
substantially increased during this 10-year period, the rate of return

realized on plant investment has gradually diminished.

, Illustrative of the increasing expenses of operation,;Pacific
stuted that the average wage pald per employee is now approximately
95% greater than in 1939. During the sanme period; the costs of various
materials have risen from 25% to 200%4. The unit cost of gas consuméd,
has increased 98%, and the cost of fuel oil remains above the 1939
level. Both incomevtaxes and ad valorem taxes are at considerably
higher rates. Similar increases in the cost of labor and materials
have added greatly to the cost of the large plant additions made in
recent years. However, the total classified investment in plant today
in amount of $88 per one thousand kilowatt ﬁours of energy‘supilied is
20% less than in 1939.

With respect to the level of the rates which Pacific ngﬁAt
soeks to establish, it was shown that the 6% increase proposed wiil‘
rot equal .the rate reductions that have been made since 1939; anﬁ‘that
average billings at the rates proposed will gemerally remain somewhat
below those then applicable. Pacific referred alse to substantial
rate reductions made effective at various times subsequent to the;
last general rate increases authorized By the Commission following the
first world war. Such rate reductions were said to have totaled more
than 325,060,000 on annual bases at the time of such reductions,
Pacific declared that the amount of the rate increase nbw proposed,
as well as the form of the rate increase on a flat percentage basis,
is fully justified in that the total amount of additional rovenue
sought will not presently afford it 2 fair and reasonable rate of.
return, but only the minimum amount required to maintain the confidence.

of investors and cenable it to raise the new capital necessary: to
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conpléete the large construction program

now under way. It referred
1o certain operating economies that might be realized if normal rain-
fall.conditions should prevail and as full utilization of its new
generuting plants becomes possible. Counsel expressed the thought
that with the realization of Opérating economies and the prompt grant-
ing by the Commission of the proposed rates, the necessiﬁy of the
company's seeking additional rate increases may be avoided. It was
sald that the increase now sought will produce only the ninimum aﬁdunt
immediately required to retain the confidence of investors in its
securities. |

Rate Base and Earnings

The following tables will serve to summarize the exhibits
introduced by both Pacific and the Commission siaff ﬁo reflect
Paecific’s current earning position in its electrib department. The
staff's exhibit did not show actual earnings for 1947 and l9aé, nor
did it show estimated l?SO.earnings with the application of the .
inereased rates proposed. Pacific's "anticipated" year 1949 is so
labeled because the actual results for the full year wéré not known
at the time the exhibit was prepared, but in other respects it is
cowmparable to the staff's recorded results for that yéar. The respec-
tive designations of "average" and "adjustod” results fof 1949 are
likewise on a comparable basis, both being intended to refléct the
revenues and expenses that would have been recorded had normal rain-
fall and temperature conditions prevailed and had current wage scales:

and fuel prices been applicable during the whole year.

1/ This covers system expenditures from 1946 to 1951, inclusive,
of 3800,000,000, of which some §300,000,000 is planned during
1950 and 1951.
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PACIFIC'S EXHIBIT NO. 2

TR

Year'19h9 . Year

; Yoar ; Year :Anticl-: : Present :
Item : 1947 + 1948 : nated :Averape: Rates

roposed
Rates

(Thousand Dollars)

%perating Revenue lc? 933 136,445 lSl lhl lh8 326 156 830
Xpenses
2xcl. Taxes & Dep. 57, 906 66,220 72, 717 65 888 66 957
Taxes 27 L12 27 388 29, 1918 31 503 . 34; 1679
Depreciation 9'5L,3 82857 10438 10,438 11,802

165,650
66,957

381352

11, 1302

Total Zxpemses 94,861 102,465 113,073 107,829 113,438

Not for Return 33,072 33,980 38,068 L4LO,497 43,392
Cest of Prop. & - . ~ : ‘

Work. Capital 705,859 790,707 906,737 906,737 1,037,307
Rate of Return L.€9%  L.30%  L.20%  AL.W7% L.18%

STAFF'S EXHIBIT NO. 29A

117, 7101
48,539
1,037,307
4.68%

: Year 1949 :Present
Item :Regordec: Adjusted: Rates

“Year l950

o (Thousand Dollars)

Operating Revenues 150 751 148 334 156 370

Ixpenses

Excl. Taxes and Depreciation 72,348 66 , 429 6& 734 |

Depreciation Annuity 20 ;405 lO 254, 11 918%
Taxes 28,575 30,736 '35 Olyly
Total Expenses 111,332 107,419 111,696

Net Revenue | 39,419 40,915 u&;67h
Rate Base (Excl. 3 Steam Plants) 860,110 860,110 992,980

Rate of Return (Execl. 3 Steam ") L.58% 4o 76% L.SO%
Rate Base (Incl, 3 Steam Plants) 863,775 863,775 996,645
Rate of Return (Incl. 3 Steam ") L 56% Lo 745 h.hS%»
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The rate base urged by Pacific in the amount above shownf
was said to have been developed in the manner heretoford employed by
the Commission staff. The difference in the total rate bases arrived
at by each is found primarily in threc items, First, as shown in the
table, the staff's exhibit both included and excluded the investment
in three stecam generating plants which have been written out of plant
accounts through charges to the depreciation reserve but which are
continued in operation, it being tcstified by the staff's witness
that perhaps some recognition should be given to their usefuiness in
service. Pacific included in its basc one-half the cost of such
plants. For the purposes of this decision, we adopt the staff's rate
base, which does not include thesc stecm plahts. |

The second major difference in the 1950 rate base arises
from Pacific's claimed allowance of $21,681,000 for working cash
capital, while the staff estimate was $4,500,000. The third item,
amounting to %21,556,000, represents a part of Pacific's acquisition
cost of certain acquired properties in excess of their actual 6r
estimated original cost, this amount being included in the rate basc
claimed by Pacific but wholly excluded by the staff.

A difference of {1,282,000 is rcvealed in the net operating
ravenue cestimated by Pacific and the staff for the ycab 1950 with

present rates continued in effect, This difference stems largely from

divergent approaches talen in cstimating the quantities of hydro plant

and steam plant production and the relative use of olil and gas fuels,

resulting in a considerable difference in estimates of the cost of
fuel oil and natural gas required. It is Pacific's expectation that

it will be able to ncgotiate contracts for adequate oil supplies at
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somewhat lowar prices than those used in making its estimate of
ekpenses. On the other hand; the evidence indicates that some other
expense items may excead those assumed when its exhibit was prepared.

In comparing the maximum and minimum rates of return shown
under the present tariffs, it will be observed that the staff's
estimate of net revenue for 1950 will yield a return of 4.50% upon
the lower of the two rate basés suggested; as contrasted with |
Pacific's estimated return of 4.18% on the higher rate base it pre-
sented. Although the staff's exhibit does not show estimated results
with the application of the 6% rate increase proposed, such results
can readily be computed. Gross revenue would thereby be increased to
about $165,108,000, and net revenue after adjustment for taxés would
amount to approximately $h9;7b8,000. Thus, with the application of
the rates requested for the full year of 1950, the staff's estimate
of sales would yield a return of 5.01% upon the lower raté base shown;
whereas Pacific's estimated return on its rate base is L.68%.

Viewing the application for increased rates in the light of
such estimates of expected results; it is evident tha£ an increase
in the over-all amount requested ia fully justified. It may fairly
be said that none of the interveoning parties has’challenged‘Pacific's
need for additional revenue in the amount sought. The burden of their
evidence and argument related primarily to the propriety of spreading

such tntal rate increase among the various customer classes or groups

in the mamnner proposed, althcugh no unifermity of approachltofthisu

problem was manifested.
The testimony presented by Pacific in justificatlion of its
proposal to apply o 6% increase to all charges except those applicable

to certain contract customers will now be considered.
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Torm of Rate Increase Proposed.

The rate schedules submitted by Pacific with its ameﬁdéd
application reflect a 6% increase in each of its presently filed
schedules. With respect to those contract customers who now receive
service under rates or conditions deviating from those contained in
filed schedules, Pacific requests authority to apply 2 corresponding
increase on all such contract customers with the exception of 19
customers which would be exempted from any rate increase. The follow-
ing table showing the expected increased revenue to be obtained by
customer classes will reveal the relatively minor volume of Sales
affected by the proposed exemptions.

ESTINMATE OF INCREASED REVNUES BY CLASSES

: : Rate Levels : Increase
Class of Service .t Preseat r“onosed : Amount :Ratio:

Domestic $46,936,000 $49,752,000 §2, 816 OOO
Commercial and Industrial Th, 128 000 8,513 ’000 h 385 ’000
Agricultural 20, 97h 000 22 ,R32, »000 258 2000
Street Lighting 1, 925 000 2 Ohl OOO 116 00
Resale 7, 938 Q0 8 078 000 140, OOO
Railway ‘ 397 000 421 ' 000 A4, 1000
Interdepartmental 460 Q00 A87 000 27 OOO'

Customers exempted from increases fall mainly under:the
heading of "resale" customers, the resulting percentage increase in
charges for resale customers as a group being only 1.8%, és‘shown in
the above computation. The resale contract customers to be exempted,
as listed in Pacific's application, are the cities of Alameda; Biggs,
Gridley, Healdsburg, Lodi, Lompoc, Palo Alto, Redding, éanta Clara .
and Ukiah, and also Plumas Sierra Rural Electric Cooperati#e,
Sacramento Municipal Utility District, Turlock Irrigation Dis%rict,
Yosemite National Park and the contract for the handling of Hétch'ﬂetchy

power for the City of San Francisco. At the hearing, Pacific asiked

that resale service to the Sierra Pacific Power Company also be made
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exémpt from any rate increase, in that it was also a contract customer
under similar circumstances to those just referred to. The total
increase for the resale group 25 shown in the above table is $54, OOO
less. than originally estimated by Pacific because of the added
exemption of Sierra Pacific Power Company. Pacific's origin?l esti-
mate of total gross revenue increase. in the amount of $8,820£OOO is

correspondingly reduced to 38,766,000,

In'justificatidn of the proposed exemption of the L6 resale

customers, Pacific states that contracts with each have had the formal
approval(of the Commission; that the making of such special céntraéts
was compelled largely by competitive conditions; that the contract.
rates are sufficiently compensatory to meet all direct costs of serv-
ice; and that the retention of such customers for 2 term of jears‘is
of benefit to the utility and its customers as a whole. The City of

Roseville, which now is served under the filed schedule rate, expressed

the opinion that it is entitled to exemption from the 6% increase.
Pacific stated that a contract similar to those executed with the
¢xempted cities had been offered to the City of Roseville buf had not .
beoen accepted, although said offer still remdins open. | )
Pacific would also exempt from rate increases three industrial
contract customers whose service is c¢lassified in the above ﬁable under
the heading of "Commerc¢ial and Industrial’ scrvice. Although a 6%
. increase to these customers would amount to 363, 120 annually, the
resulting percentage rate increase to the commercial and industr1a1
class as a whole is 5.9%. The three special contracts referred to are
with the Tidewater Associated Qil Company; Shell Oil Company; and
Union Oil Company, and cover Pacific's rights and obligations in the
operation of steam power plants in conjunction with the refinery
operations of these oil companies. They provide for the exchange of
refinery fuels in payment for steam and electricity supplied; The

contracts have been approved by the Commission, and Pacific represented

-9=




A=30717 EL.

that the existing contract arrangements should be continued. The
application of the &% increase to the electricity delivered to thg
oil refineries would change present contract terms and conditions.
This could result in an offsetting change of refinery fuel chargés'
with no net revenue increase te Pacifiec.

Interdepartmental clectric revenues likewise would be
increased by 64, the slight percentare difference indicated Being due
merely to the rounding cut of estimates to the nearest thousand dollars.

The over-all effect of Pacific's proposal not to apply higher

rates to the 19 special contract customers just described is that, on

xpected 1950 sales, the actual gross revenue increase would be approxi-

mately $400,000 less than would be realized wefe a 6% increase uniformly
applied to all electric sales. This sum is about 4.5% of the total
additional revenue bcing sought. Had Pacific sought a 6? increase in
all electric rates and charges wmthout such exemptions, the estlmated
rate of return for the year 1950 as indicated by the staff's showzng
adjusted for the higher rates, would be changed from 5.01% to 5 03%

customer Representations

Written statements were received from several parties who
opposed the granting of any rate increase, some expressing the opinien
that applicant is not in need of additional revenue; and others repre-
senting that they are unable to bear any inerease in living cdsts.

A witness appearing to testify on behalf of certain irrigation dis-
tricns which utilize power for the pumping of water, exprussed hls
obJectlon to any change in the rates applicable to such districts,
stating that farm income is now declining and that costs of operation
should not be raised.

Other parties appearing on behalf of ﬁunicipalities or
particular customer groups participated extensively throughout the
hearings and concluded with oral arguments reflecting their position.

‘

=10- «
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None argued that the record does not support the granting of additionai
revenue to Pacific, but rather that rate increases should not be made
on the percentage basis proposed. The thought which appecrs éd{under-
lie‘such contentions is that Pacific's present rate structure does not
fairly spread the cost of service among the'varioug classes of electric
customers, and that a percentage increase in those rates willfperpetuet
ate or further distort alleged inconsistencies in the-presentjratev
classifications. As those who advanced such vieﬁs spoke for faﬁher
diverse customer groups, it is obvious that each would prefef a spread
of rates which will place such customers comparatively in a more faver-
able position than at present. Because of the importance ofjthe issue.
raised, it seems necessary to summarize the representations ﬁade by
each. .

The United States Govermment, through its General Services
Administration; objected to an increase in rates applicable to govern-

ment installations whose monthly demand equals 500 kw or more. It

. M AR
meved to exclude those services from the proposed ilnereases pendlng
gdetermination of its petition for rehearing of a prior Commlission

order denying special rates to governmont installations. By:order‘
of the Commission in its Decision MNo. L3949, dated March 14, 1950,
said petition for rehearing was denied. The Government also asked
that a cost of service study be made.

The California llanufacturers Assoclation sought to avoid
the full increase pronosed in certain large industrial use schedules,
¢laiming that past raté reductions have gone predominantly %o the
smaller domestic and commercial customers, and that customers receive
ing service on schedules subject t» fuel oil price adjustments have
actually suffered incerecased charges in rccent.years.

A rate advisor to a number'of individual consumers criticized
the existing rate zone plan, c;ting examples of c¢laimed rate discrep-

ancies between zones as well as between classes of service.
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The cities of San Francisco and Oakland took the position
that Pacific's carnings in these cities are on a higher level than
elsewhers, causing these urban centers to carry the load for less
remunerative areas. To explain the basis of their contention, figures
were cited to show that the average domestic revenue received by
Pacific per kilowatt hour supplied within the San Francisco-East Bay
zone exceeds that received from rural territory and also from the
system as a whole. Such conclusions were sharply challenged by the:
representative of the California Farm Bureau Federation, who pointed
out that average rates per kilowatt hour by areas or customer classes‘
have little significonce unless considered along with the quantity of
power used and other pertinent customer use factors.

To undertale the making of a so-called cost of service study
which would be of any possible value to the Commission in assigning
total utility costs to the various customer groups, such study would
necessarily call for an analysis ambng other things of the customer

use, load factor, diversity factor, and service voltage level. The

rocord herein does nct contain such data, and it would be a consider-

able undertaking to assemble the requisite information. However, it
might be observed that the record does contain data showing average
customer use as well as average revenue per kilowatt hour in grban-
versus rural territory. Considering these factors, the conclusion
might just as logically be reached that rural custemers are paying at
least their full share of total costs. TFor example, when the fact that
Pacific's average revenue from demestic service sales in Zone 1, which
encompasses the bay citics, was 2.06 cents per kwhr in both 1947 and
1948, while in rural Zone 6 it was 2.40 cents in 1947 and dropped to
R.34 cents in 1948 was cited, it must not be overlooked that average 
sales per customer in Zone 1 actually declined from 96.2 kwhr to

95.8 kwhr, while in Zone 6 average custemer use was not only greatly

-12-
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in sxcess of the urban use, but it increased from 213.2 kwhr to
223.2 kwhr in these twe years. Other rate comparisons were urged -
upon us as indicating an unbalance in the existing rate structure,

but because of the variation of the demand, energy and per customer

components of the various schedules, such incomplete comparisons are

equally inconclusive. \

It was also argued by counsel for the City of Qakland that
the high cost of plant additions since the war has not been balanc;d
by corresponding increases in sales and average revenue per kwhr sold.
Tt might be inferred thercfrom that the large plant investment recently.
made is considered not to be of as great benefit to urban customers as
others., The facts of record do not bear out any such inference."It
is truec that the nccessity for the restoration of adequate margins
between production capacity and customer‘demands has occasioned a
large postwar increase in prodaction plant'capital. The record shows
that production plant capital has not increased av a materially higher
rate than transmission and distridbution capital. Certainly, these
postwar additions to producticn, transmission and distribution plant,
made for the purpose of restoring depleted margins, are necessary to
the rendition of adequate service in both urban and rural territory.
Furthermore, the total plant capital per thousand kwhr sales is today
about 20% below prewar. Counsel's citation and comparison of reduced
incremental averase revenue by customer classes does not indicate
undue variation between classes or territories when considerdtion'is
given to differences in customer use and characteristics. 'Such varia-
tions obviously will appear when comparing incremental earnings duriﬁg ‘
a time when plant capital is rapidly increasing.

We are not persuaded that there is merit to the contention
of the California Manufacturers Association thét the full inerease
should not be applied to those power schedules designated as P-5, P-15

and P-30. Vhile it is true, os contended, that the rates under these

-13-
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schedules have not been reduced in recent years, customers who have
remained on these schedules have done so at their cwn eléction, as"
these schedules have been optional with other available schedules.‘:
We believe that any rate increase now authorized should apply to the
three power schedules mentioned, as well as to the élternative sﬁhed-
ules. There does not appear to be any practicable way of effecting
the full percentage inc¢rease in schedules containihg a fuel clause
without changing the fuel oil adjustment factor contained in such
schedules in the manner proposed by Pacific.

The Commission is convinced that the evidence presented in
this proceeding clearly justifies the granting of incredsed revenue
o Pﬁcific in the total amount sought. We are equally convinced thai
none of the exceptions taken by the partices to FPacific's proposed
spread of that total increase on & percentage basis is sufficiently
tangible to justify us in attempting to spread the increase in any
other manner. Pacific's rate structure has been develdped-over the
years under the scrutiny of the Commission. The rate structure covers 
many types of services and has various territorial applications.
Nothing in the record justifies the conclusion that Pacific;s exist-

ing rate schedules, if increased uniformly on the percentage basis

proposed, will so alter the exdisting relationship between rate levels

as to result in prejudicial charges in any one customer class.

In autherizing Pacific to exempt certain resale‘cusﬁomers
from rate increases; we recognize the right of a utility to meet.
competition. In approving such special centract rates in the past,
we indicated that, if the rovenue therefrom should fall below the cost
of service, the loss would not be permitted to burden the other-dlésses
of customers. Pacific's witness stated that in his opinionvthe segving
of these customers at the contract rates will not impose any burdeﬁ on

other customers,and that the contract rates are mere than sufficient

~Lie
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to meet the out-of-pocket costs including depreciation and return on
facilities used exclusively for this service. There is no evidence
in the record to the contrary. ELven were a full 6% increase applied
to all within the resale class, the cifference in rate of return to
Pacific would be negligible and could not bring the rate éf return
above o fair level on either the staff's or the company's basis of
estimate for 1950,

with regard to the list of deviation and special contréct‘
customers contained in Pacific's Ixhibit No. LA, on which increases
of 6% are requested, such increases should be authorized and will be
direetad.  Pacific should nut these customers on filed schedules or
seek authority to apply special rates.  Pacific should also undertake
a review of all special contract customers listed; for the purpose
of cetermining whether schedules may not be devised and filed to fit
the various service conditions encountered,

The suggestion was mace by the staff that a study be made
by the utility of its electric department deprcciazion reserve require=

ment, such a study now being under way in connection with its gas

/ '

¢epartment capital. The Commission is of the opininn that this should
, .;"/ /.‘,'.

be done. |
The: Commission concludes and finds that the rate increases
erayed for by Pacific are justified and should be authorized, and that
the treatment accorded the 1§ special contract customers is justifieq.‘
and does not constitute a burden upon the other customers of applicant.
All motions made for exemption from rate increases or delay of the .

anplicatinn peading cost studies are denied.

Pacific Gas‘and Electric Company having applied to this

Commission for an order authorizing certain increases in rates and

-15-
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charges, public hearings having been held, the matter having been subf'
mitted for decision, and the Commission being fully advised in the

premises,
IT IS KSREBY FOUND AS A FACT that the increases in rates and

charges authorized herein are justified; therefore,
IT IS HEREBY ORDERED es follows:

1. Applicant is authorized and directed to file the schedule
of rates shown in Exhibit "J" attached to its amendment to
application on or after the effective date hereof, and,
after not less-than five (5) days'.notice to the Commission
and the public, to make said rates effective for service
rendered on and after April 15, 1950; said filing to be by
advice letter in quadruplicate and in conformity with the
Commission's General Order No. 96.

Applicant is authorized to continue in effect without change
the rates set forth in contracts heretofore executed and ,
described in Ixhibit "K" as amended, attached to the amend-
ment to the anplication; and also continue in effect the
rates set forth in the contract made with Sierra Pacific
Power Company heretofore authorized by the Commission in its
Decision No. 41537.

Applicant is authorized and directed to increase by 6% the
rates for service to all special contract and deviation
customers listed in Pacific's Exhibit No. LA for service
rendered on and after April 15, 1950, and directed to place
any customers receiving free service upon filed- schedules,

The effactive date of this order shall be twenty (20) days

after the date hercof.

Dated at 3an Francisco, Califorhia, this _gZ/ ¢z:f day -
of _“IYghstis , 1950, |

Commissiofiers..




