
Decision No. ~4i 

BEFORE TEE POELIC UTILITIES COMMISSION OF THE STATE OF CALIFOP~IA 

In the Matter of the Application ) 
of vmITTIER WATER COMPANY" a cor- : 
poration" for authority to issue ) 
notes. : 

-----------------) 
.A.pplic~,tion 
No. 31105 

Whittier water COlo.pany has filed this Ct.pplicat1on for 

authority to execute ~ loan ~greement with Pacific Mutual Life 

Insurance Company) to execute a mortgage and to issue notes in the 

aggregate principal amount of $250,000 for the purpose of paying 

indebtedness and of financing the cost of additions to its 

properties. 

Applic;;nt is eng~ged in the opert.ltion of D public utility 

water systere in Los Angeles County in territory generally adjacent 

to the City or Wh1 ttier. Its a.."'lnU$.l reports to the Comm,is:ion for . 
tr.~ last thr~e years show the following: 

19,4.7 1948 1949 
Operating revenues $56,423 $64,987 $70,288 Ope rOoting oxpe!'lses 50, 174 56,078 64J758 
Net operating revenues $ 6.~49 $ 8,99.2. ~; S,53Q 
Active service coru10ctions 1,,2.75 1,,378 2,068', 
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As of December 31, 1949, applicant reports its ass~ts 

and liabilities as follows: 

Assets 

Fixed capital 
Miscellaneous investments 
Current assets -

Cash 
Accounts receivable 
Materials and supplies 
Prepaid expenses 

Total current assets 

Liabilitigs 

Capital stock . 
Current liabilities -

Bank loms 
Note for eqUipment 
Note for reservoir 
Wages payable 
Consumers' depOSits 
Accounts payable 

Total 

Taxes accrued and payable 
Total ~rrent liabilities 

Con~tmerst advances for 
construction 

Donations in aid of construction 
Reserve for depreciation 
Other reserves 
Corporate surplus 

Total 

$ 1,,353.31 
11,790.08 

5,295.02 
2,694.82 

$30,500.00 
706.70 

7,,021.44 
2;,072.78 
1,,727.99 

41,,337.30 
3,306.28 

$489,530.93 
9,949·40 

21,133.30 

$529,613.'63 

$150,,000.00 

86,,672.49 

82,,680.94 
2,,650.00 

147,,691.89 
5,76.37 

5Q.341.9~ 

Applicant now desires to pay a substWltis.l portion ,of its 

current obligations and to make provision for finrulcing th.e cost of 

L~prov~,ents and additions to its plants and properties. SUbject 

to receiving permiSSion from the Co~~ss1on, it proposes to enter 

into a loan agreem.ent with Pacific Hut'J.z .. l Life Insurance Company 

under the terms of which it 'Would bor::'o'W an aggregate WlOunt of 

$250,000. It proposes to borrow $150,,000 forthwith end to draw down 

the remaining $100,000 on or before J~uary 1" .195~" in multiples 
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of not less than $25~OOO each~ for the follo~ing purposes: 

1. Initi~l loan: 
'Io pc.y bonk loans 
To pay accounts payable 
To effect mzjor improvements to its 

plants and properties set forth in 
Exhibit D attached to the applica- , 
tion 

To pay for service connections for 420 
lots upon which residential construc
tion is to co~~ence 1mmed1ately~ ~d 
to pay fees and expenses in conn~ction 
with the loan agreement 

Total 

2. S~bsequent lo~: 
To pay for service mnnections for 

224 lots 
To pay note issued for reservoir 

(b~~ance of $71 021.44) 
To construct~ acquire and develop 

well facilities 
To provide main instal1~tionl service 

lines and meters for an additional 
l~lOO lots upon which residential 
construction is expected to be com
menced within the next twelve 
months 

Tot~l 

$ ~O~500.00 
41~337.30 

57~200.00 

20.96:2.70 

$150,000.00 

$ 111 000.00 

6~OOO.OO 

24,500.00 

58,~OO.OO 

$100,000.00 

The sums to be thus borrowed will be represented by 

notes maturing J~uary 1, 1970, ~d bee ring interest at the rate 

of 3-3/4% per ~um. P~yment of the notes vlll be secured by a 

mortgage of chattels ~nd of real prop~rty. 

Under the terms of the proposed mortg~ge app11c~nt ~ll 

agree, among other things, that it will spend e~ch ye~r beginning 

With 1950, ror ~e~ent additions to property or for the ret1re~ . 

ment of indebtedness represented by said notes l an amount equal to 

the yearly cmount of depreci·c tion tabm by i tl and in addition will 

pay into a sinking tund on J~uo.ry 11 1952, Dnd on J"o.nuary ). of 

ca:ch yeClr thcre~fter 'While on.., p~rt or thtJ loan remains unpaid, an 
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amount equal to 2-1/2% of the maximum amount of the loan at any ,time 

outstanding. Prep~yment of notes through the operation of the de

precie tion and sinking runds 'Will be wl thout premium. Applicant, at 

it::; option, may make additional pr0payments subject to a premium of 

4% if made prior to J~uary 1, 1951, znd at a premium to be 

successively reduced by 1/5 of 1% on J~uary 1, 1951, and on Jnnuury 

1 of each year thereafter. 

A review of t.."liz :1pplico.t1on 1ndica.te~ th<:lt a:pplicmlt has 

need for the runds to be obtained through the is'sue of' the notes to 

improve its cash position and to extend its facilities to meet in

cre~sing demands for service. 

The Commission ho.ving considered the above ent1 tled 

matter end being of the o~inion that a public he.?ring thereon is 

not necessary, ~~~t the applic~tion should be granted, as,herein 

provided, th~t the money, property or labor to be procured or paid 

for through the issue of $250,000 of notes is re~sonably required 

by Whittier W~ter Company for the,purposez specified herein, 

IT IS HEP~Y ORDERED as follows: 

1. w'h1tt1er Water Compcny, after the effective date 

hereof, may enter into a loan agreement with Pa,cif1c Hutual Life 

Insurance Company ~.nd may execute a mortgage, which locn agreement 

and mo~tg~ge ~h~ll be in, or substantially in, the same form as 

those filed in this proceeding as Exhibit E. 
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2. \olhittier Water Company, after the effective date 

hereof and on or before January 1, 1952, 'may issue its note, or 

notes, in the aggreg~te prinCipal amount ,of $250,000 under the ter.ms 

set forth 1n this application. 

3. 'Whittier Water Company shall usc the proceeds to be 

received through the issue of said notes for the purposes indicated 

in'the foregoing op1nion or for such other purposes as the Commission 

may authorize in suppl~ental orders. 

4· Whittier Water Company shall file with the Commissio~ , 

a copy of the loan agreement, a copy of the ~ortgage and a copy of 

each note as actually executed under the authority herein "granted, 

such filings to be mnde Within thirty (30) days after the d~te of 

each of said instrum~ts, and shall file monthly reports as re

quired by General Order No. 24-A, which order, insofar as applicable, 

is made a part of this order. 

5· The authority herein granted to issue notes and to 

execute a mortg~ge ~ll become p.ffcctive when applicant has paid the 

fee prescribed by Section 57 of the Public Utilities Act, which fee 

is two hundred fifty ($250.00) dollars. All other authority is 

effective upon the date hereof. 
-;dv 

Dated at San FranCiSCO, Califox'nia, this ¢Vfldayor 
March, 1950. 


