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Decision No. 43997 

BEFOPJ: THE PUBLIC UTILITIES CO~'1ISSION OF THE STf.TE OF CJI.LIFORNIA 

In the Matter of the Application ) 

of 

f..EP], MUTUAL TELEPHONE COMPANY" a 
Ca11forni~ cor;poration, fo~ an 
order authorizing it. (a) to issue 
and sell 15,000 shares of ~10 par 
value capital stock at the price 
of $10 per share, cash and (b) to 
~lpp1y t."J.e proceeds of sale of s~id 
shares to the di:.charge of certain 
of its obligations (including ac­
counts p~yuble in respect of com­
pletion or improvements ~d exten­
sions, and ~urchase or redemption 

"and retirc."lent of outstt:.nding de­
bentures) and to reimburse its 
treasury. ' 

· · ) 
· · ) 
· 
) 
· ) 
· · '\ 
i · · ) 
· ) 
· · ) 
· · ) 

I?~h . 
..... (~ 

'-:/;)'(/(7/'1, 
VI. /"'2 . '!/ /. 

/ '~~',f 
Applic~tion ~~ 
No. 31120 

-----~----..---.,....-------

Kern r-Iutual T~le:ph.ono Company has filed this a,pplic:=.tion 

wi t!1 the Comtlission for authority to issue and sell, ~t par, 15.,000 

shares of its com~on stock of the par value o~$lO. and of ~1e aggre­

gate par value of $?150, 000, for the purpose of paying indebtednes:). 

service in the con'J!luni ties of Taft, Fellows, Maricopa., McKi ttl"ick~ 

Buttonwillow, Lost Hills ond CUyc::na Vc.lley, all in 11;cm County, 

California. It!: finli.ncio.l statements on file ' .... ith the COl'll.."'lission 

show its revenues a.."ld expenses for the last thr€e ye~1.rs as 'follows: 

Opel'o.'til"lg revenues 
Operating expenses 
Net operating' revenues 
Interest ~~d debt expense 

Net in cotle 

1947 1948 1949 
$;09,645.25 ~J76,808.20 $409,559.26 
~68,268.15 321.~~9.~2 3i2,444.S6 
41,.377.10 55,5 S. 8 7,114.40 

2 ) 095 • 41 l? , 1 0 1 • 82. 23 ) 552 . 31. 

! 39.281.69 l' 43,466.86 ~ 6}z562.09 
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As of December 31, 1949,~ppl:cant repo:ts its ~ssets and 

liabili tj.cs a.s follows: 

A:::: sets 

Telephone plunt 
'Work in progress 
Sinking :f.'unds 
CUrrent a.ssets -

Cash 
Accounts receivable 
M~terials and supplies 

Tot~l current ~ssets 
Debt discount and expense 
Deferred debits 

Liabi11 t1.cs 

Capital :tock--common 

Tota.l 

Boncs--lst mortgage 4's, due 1973 
Debentures--5%,. d'le 1973 
CUrrent liab~lities -

Accounts payable 
Advance pa~~nts 
Accrued liabilities 
Tot~l current liabilities 

Reserve for d epreci~tion 
Deferred credits 
Donations 
Surplus 

Total 

$284,.3.38.63 
107.87 

1.5!~41.51 

:~1,:206,l03. 71 
130,640 •. 55 

7,326.58 

48,265.38 
29,44.4;.·55 

5.364.08 

$ ~50"Co.O.OO 
500JOo.o.~Oo. 
33,0.0.0.;.00. 

299,688·.0.1 
276',929.067 

546.71 
, 24" 728.92 
'4~, ;(51. 54 

~l ,4'),7, l44:!1 

The o.pplicction shows thb.t during th.e la.st five years 

dividends !'love been 1/\.\.:0. on the outst.:.nding stock (25,,00.0. sht-lres'o'f 

the par vcl'Ue of $lo. o:;'.ch) .r;.t the :t'ate of :j;,1.o.8 a y~ar~ ApplicDnt's 

lD.test unnu~l repo::-t on fil.~ with the ComrAis~10n shows tl:J.at as of 

Decc~ber 31, 1948, the outstanding shcrcsof stock were held as 

follows: 

General Tolephone Corp. 
BlancheMaguirc 
J. P .. Mo.guire 
Alice DcLury 
Jessie G1lkyson 
J. T. Mnguire 
H~rl:ll1 Holmwood 
T. A. Brooks 
Ber.niece Emerson 

Total 
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8,61o.-l/3 
8,6o.9-l/3 
3,889-1/:3 
1,944 
1,943 

1 
1 
1 
1 

25,000 
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In ~pplicc.tion No. 29445, fi.led 'With' the Commission on 

June 21, 194.8~ applicant o.sked po:rmission to issue end sell $650,000 

of 5% cumul~.ti ve income debentures due 1973 1 a...'"ld in support of its 

request ~eported th~t it had need for funds in the aggregc.tc a~ount 

of $656,984 ·to pay indebtedness and to finance its construction 

progr~~, a summary of such expenditures being as follows: 

Projects 

T~ft cable expansion 
Taft centrD.l office building and pole yard 
Taft station ~d PBX conversion and installation 

of held orders 
Taft dial office 
Buttonwillow rural expansion 
Fellows cable plant 
Fellows building . 
Fellows st~tion ~d PBX conv~rsion and 1n-

$t~llc.tion of held orders 
Fellows new centr~l office 
Nor.m~l requirements 
Ex-p<.mscs of financing 
Working capit~l 
toem . 

Less: 
Total 

Incom.e 
Depreciation 

Total additional funds required 

Amount 

C' 11,355 
85,000 

57,072 
299,.021 

.6,000 
7 ,2~.4 
3,0~0 

5,715 
4,047 

12,000 
21,250. 
20,000 

150,000 

$68l,684 

14,700 
10,000· 

By Decision No. 41826, dated July 7, 1948, the CommiSSion 

authorized appl.ic~t to issue and sell the $650,000 of deben~urcs·. 

The record s~ows" however, th.:l.t c:.pplicont WDS able to sell only 

$33,000 of the total amount authorized rule. th,~t accordingly it re­

vised its plans and ~ppli~d for end received ?~r-~ssion to is~c and 

sell $500,000 of first mortgage 4% bonds to pay indebtedness and to 

meet in p~.rt its cz.pital requirements. The ~.uthority gr:mtcd 

c:.pplicc..."'lt to 155'1..10 and sell debentures has expired. 

Avplic~t now r~ports that its construction progr~m has 

been co:npleted, ~ubst£~thtlly, but that by relason of its ine.bili ty 
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to sell debantures and the increases in the actual cost of con-

struction over its cstinlates, it incurred indebtedness in the aggre­

g~te amount of approx~lately $256,000 which presently is outstanding 

in the form of open accounts phy~ble. It now intendc to issue ad­

d:ttionC'.l securities to 11quid::ltc the outst.~ding accounts payable .. 

to pay the $33,000 of debentures, and to reimbu:'se its treasury •. 

At a later date a?plic~~t Will file ~ ~pp11cation to 

issue $175,000 of oonds. At th~ present time it proposes to issue 

e~d sell 15,000 shares of stock. It intends to offer said shares at 

e,lO il share to the holder~ of its presently outstonding shares of' 

stock in such runount as shall not exceed their respective present 

proportional interests, one to sell to underwriters, 8.t $10 0. share, 

such of said shares as nrc not purchased by stockholders •. It pro­

poses to pay to said underwri tors, as compensa.tion,· a COmr:lission ·of 

$4,500. 

A review of the application cle,o.rly indicates that tlpp11-

c~~t h~s need for ~dditional funds to be obt~ined through the issue 

of its stock to ioprove its cash position C!Od to finance in pr.~rt. its 

c~p1t&l expenditures. 

The Co:n.v:u.ssion 1'l3.vlng considered the :tbove enti tlcd appli­

cation ~nd being of the opL~lon that & public hearing thereon is not 

necess~ry, th~t. the app~ic~tion should be gr:nted ~s herein provided, 

the:.t the money, property or labor to be procured or p~id for th.rough' 

the issue of l5,000 shares of common stock is reasonably required by 

Kern Hutual Telephone Co:npany for the purposes specified herein, ()nd 

th~t the e:>,:pcnditures for said purposes are not, in whole or in part, 
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re:lsonably chargeable to oper::.tin;: expenses or' to income ;, thcr~rore" 

IT IS HKREBY ORDERED as folloW's: 

1. Kern Mutual Telephone Com:p;}ny" after th0 effccti vc 

date hereof and on or bcfox'e September 30" 1950" (nay issue and sell 

not exceeding 15" 000 Sh~N~S of its ccpi tal 'st'ock at a.nd for the 

price of $~lJ per share in cash. 

2. Kern Mutual Telephone Company shall use the proceeds 

to be received from the issue and sale of SDid sha:res of stock to 

pay expenses and commissions incurred in cOMl8ction m;th such 50.1c, 

to purcMse and redeem the preoently outstanding debentures, ~nd to 

puy outst~~~tng accounts payable incurred for the purpose of making 

cxtenslons, .!l.ddi tlons, betterment.s ~md 1mprovcrn.entc to i tc plants 

and properties. 

3. Applicant shall file with the Commission reports ~s 

J.~C'quired by General Order No. '24-A, which order, insofe.:r ~,S 

(:'.:pplicc.ble, is mc.de a part of this order. It shall file, ('..lso, 3. 

copy of the ~grcement ~th under~riters cove=ing the sale of its' 

shares of stock, such copy to be filed within thirty (30) days after 

itz date. 

4· Th~ authority herein grunted Will become effective 

twenty (~O) d~ys ~ftcr the date hereof. 

Dated at~ fJA1<J//;.(/ 

dey of April, 1950. ur 
) Californiu, this 
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