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Decision No. 44039 

BEFORE TSE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFO~~IA 
"'; 

In the Matter of the Application ) 
.. 

of ) 

A .. RUSSEL GALLAvTAY., JR., doing 
business as SUTTERVILLE PARK 
'W ATE'F: COMP .ANY 

for an order authorizing him to 
sell and tr~srer utility prop­
erty. 
----- .... --- .... -_ ..... -----

) . .. 

Application 
No. 31298 

A. Russel Gallaway, Jr., applicant herein, doing business 

under the firm name and style of SUtterville Park Wa,ter Company" is 

engaged in supplYing domestic 'Wa.ter to consumers immediately south 

of the City of Sacr~ento1 in an area g0ner~11y .bounded by Sutter­

ville Road on the north1 the Western Pacific risht-of-way on the ' 

east, the north line of the Municipal Airport on the south, ~d the 

Southern Pacific right-of-way on the west. (1) In this ap:plica.t1on" 

he seeks permission to sell his water system to the City or 

Sacrrunento" transfer of the system and delivery of possession to 

be made as of the close oi' business June 30" 1950. 

The City of Sacramento is supplying domestic water to 

cons~~ers sou~~ of its c1ty limits, and desires to acquire appli­

cant's system for the purpose of integrating it ~th its own 

present service, it being conte~plated" according to the appl~ca~ 

(1) 
In his 1948 annual report, applicant reports the cost of his 

system at $145,572 and operating revenues at $4,,928, with service 
to 691 consumers. 
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that substantial portions of the area served by applicGmt will be 

annexed to the city in the near fUtu~e and that the city's obliga­

tion With respect to domestic w~tcr service in the area so ~excd 

would require a subst8ntially'highcr financial outlay than Will be 

the case if applicant's system is acquired at this t1me. 

The agreed consideration for the transfer of the system is 

the ~um of $l~l,OOO, payable in ten consecuti~e annual installments 

of $12,100 beginning on July 1, 1951, with interest at the rate of 

4% per annUr.t, all of said installments, together 'With :lnterest, to 

be payable by the city out of the revenues to be derived by it from 

the operation of the water system. The agreement of sale, dated 

April 6, 1950, provides that the system sha,ll be transferred by 

applicant free and clear of any liens or encumbrances, except,taxes 

for the fiscal year 1950-51 and the obligation of applicant to repay 

out of revenues certain donations in aid of construction a~ set 

forth more fully in said agreement, which obligation the city agrees 

to assume and pay_ 

The Commission h~ving considered the above entitled appli­

cation and being 0:£' the opinion that Do public hearing is not 

necessary, that the proposed transfer will not be adverse to the 

public interest, and that the request or applicant should be grented, 

~s herein provided; therefore, 

IT IS P.EREBY OF~EBED as follows: 

1. A. Russel G~11aw~y, Jr., after the effective date 

hereof and on or before July 1, J.950, may tronsfer his water system, 
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knO'Wl'l. as the Suttcrville Park 'Water Cortlpany, to tho City of 

Sacra"ll.er..to, such trcnsfel" to' be m~c1o under and pursuant to the 

~greemcnt dated April 6, 1950, filed in this proceeding as Exhibit 

B. 

2. The &ctlon tDken herein shall not be constr~cd.to be 

~ finding of value of the water system herein authorized to be 

tral'l.S rerrad. 

3.' A. Russel Gallaw~y, Jr., on or before the dntc of 

actual tr~sfer of the water system under the authority herein 

granted, ch&ll rofund all deposits, if ~j, which customers are en­

titled to h~vc rofunded. 

4. A. Fussel Gallawuy, Jr., within. thirty (30) days 

after th~ transfer of tho w~t0r syst~n under ~~c nuthority herein 

granted, shall notify the Co~~1cs10n tn writing of the completion of 

such tr~sfer, and of his complic1nce ""i th the t~rms of this order. 

5. This o~der will become effective twenty (20) days 

after the d~te hereof. 

DD.ted st S:n Fr.mc1sco, California, this If~ day of 

April, 1950. 
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