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.~4t~Q) Decision No. _____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
California-Pacific Utilities Company 
for an order authorizing i.t to issue 
and sell 91 )00 Common Shares. 

QJ:INIQJi 

Application 
No. 31270 

In this application, California-Pacific Utilities Company 

asks permission to issue and sell 9,300 shares of its common stock, 

of the par value of $20 each and of the aggregate 'Par value of 

$186,000 1 in order to reimburse 1ts trea:::ury, in ,art, 'for un

reimbursed capi~~l expenditures and to finance, in p~rt, its 1950 

construction program. The company, in making its application~ 

reports that it has negotiated ,,·i th First California Company 

(as the sole underwriter) for the sale o.f the co~~on shares at 

$29.625 per share, or :3. total amount of $275,512.50. It reports 

that the underwriter proposes to offer said shares to the public 

at ·$32 a share. 

Applic.:mt i,sa corporation organized· under the laws of 

t..lo).e State of California. It 1s engaged as a public utility in 

the electric, gas, ~atcr and telephone business in various p&rts 

of California, th~ electric nnd gas business in Oregon, the 

electric end water business in Nev~da, ~d the electric business . 
~l Idaho and ~yoming. Applicant is also engaged in the non

utili ty s;;.le of butane-propsne gas in Oregon and 'Vlashington. 

For the twelve months ended Decem.ber 31, 1949, applica::lt 

r';)ported public utility operat1'!'l.g revenues of $4,15S~062.52, 

segregated as follows: 
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Department Amount Percent 

Electric $~,,570,,252.97 62.% 
Gas 1"334,, 697 ... 79 32 
i·l;J.ter 221,,550.86 5. 
Telephone 31,560.91J 1, 

Total ~/k) l~8 *Q~s! ~~ lQQ ~ 

For the same period" its' operating expenses" including 

taxe:3 r..nd depreciation" were reported Cot $3,,703,,51;.20. Its net / 
.,.~ .... ~ ... -..... -----' .", ... " ... ~ ......... -. 

utility operating income was reported at $454,547 .. '32 and its other /~ 
... _ .... w. 

incom.e o.t $65"997.76,, ma.king tot>ll gross income of $5~0,545.08., './ 
r .-... ,_ • ~ , ___ ----. 

Its interest and other deductions from gross income amounted to 

/ $143,518.01, leaving net income of $377,,027.07 av~,11able for 

dividends ~d surplus. During the ye~r 1949 ~pp1icant paid d1v1-
, (1) 

dcnds on its preferred stock in the ~ount of ~112,204.70" and 

on its common stock $187,,126.80, being at the r~te of $2 .• 40 a share. 

App11c~nt's rin~cial statement as of Dec~mber 31" 1949, 

shows. its inves~ent in property, pl~nt and e~uipment at 

\/ $12,000,306.49 with rescrv~s ror depreciation or $2,586,346.42 • ....... _ ........ . 
Its n~t investment) in General, has been fin&nced permanently

th~ough the issue ~nd sale of first mortgage bonds and preferred 

s tocl{ and the use of equity cupi tal. It·s capi t~l ratios &5 of 

December 3l" 1949, ,~nci ;:.fter gi v1ng effect to the proposed issue 

of common shares, ~re as follows: 

(1) 

Long tern. debt 
Preferred stock 
Common stock and surplus 
(include~ premium on 
comnon stock) 

Total 

Dec! 2g~ 1949 

26 

Pro F~rJ1@. 
44~ 
:25 

Includes $3,,055.56 ~ccrucd d1viclends to d~te of sale of 5i% 
convertible preferred, paid by purchasers. 
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, In summary form, applic~nt's assets and liabilities, as 

of December 31,1949, are 'shown below: 

Assets 
Utility plant 
Other physical property 
CUrrent and accrued assets-

$107,412.81 
457,864.32 
410,752.01 
112,537.21 

Cash and deposits 
Accounts receivable 
Materials and supplies 
Prepayments 

25.545.QQ. 
current and acc'rued assets 

Other items 
Total 

Deferred. debits 

Total 

Liabilities 
Preferred stock 
Common stock 
Prem1\~ on common stock 
Long-term debt 
CUrrent and accrued liabilities-

Notes payable to banks $400,000.00 
Accounts p~yable 270,547_53 
Customers' deposits 48,458.42 
Accrued taxes and interest 310,381.84, 
Other items 19,077.4~ 

Total current and accrued liabilities 
Deferred credits 
Reserve for depreciation 
Other'reserves 
Contributions in aid of construction 

. Surplus 

Total 

$ll,482,732.72 
517,57:3 .. 77 

1,114,111.35 
35.763.31 , 

$13.150.181 •• 5 

$ 2,390, ;60 ~OO' 
1,578,980.00 

221,465.89 
4,250,000.00 

1,048,465.23 
107,698.17 

:2, 586, 346~42 . 
14,853, .. 40 
76,,334.68 

875.677,36 

lJ,3,150,181.15 

Applicant reports that during the period July 1, 1944 to 

December 31, 1949, it expended for the acquisition and constructi.on 

of propert1es the sum of $885,888.57 wh1ch was ~ot obtained trom 

the issue or securities. It estiostes it.s 195D exPenoitures for 
the extension and 1mprovement of its 'public utility properties' at 

$1 1 1721 000, segregate~ as £ollo~s: 

ElectriC 
Gas 
\Jater 
Telophone 
General offica 
Tank gas department 
Contingent items 

Total 
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Applicant reports that approximately $297,000 will be 

available from internal sources to meet its construction require

ments and that later in 1950 it will also engage in debt financing 

to provide the necessary rematntng funds) over and above those to 

be received rro~ the present issue of stock, to complete its 1950 

program.. 

A review of the application clearly'ind1c~tes that 

applicant has need for the funds to be obtained from the proposed 

issue of stock to improve its cash position and to !1nance, tn 

part, its construction program. Applicant proposes to pay the 

expenses, estimated by it at $4,000, which will be incurred in 

connection with the issue of such stock with treasury funds and to 

charge the amount to e~rned surplus. The COmmission has no 

objection to this proposnl. 

Applicant asks the Commission, it it concludes to grant 

this application, to make its order tn this matter effective 

v.pon its date in order to permit applicall,t to dispose of its 

'stock forthwith under presently prevailing mc.rket c~nd1t:l.ons. 

The Commission has considered this app11cation and is 'of 

the opinion that a public hearing thereon is not necessary, that 

the money, property or l~bor to be procured or paid for by 

C~liforn1~-Pacitic Utilities Company through the issue and sale of 

9,300 shares or its common stock is ra~sonably re~uired by appli

cant for the purpos&S herein stated, "Which purposes are not, 1n, 

whole or in part, reasonably chargeable 'to operating expenses or 

to income, ~d that the application should be granted, as herein 

provided; therefore, 
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IT IS HEREBY ORDERED as follows: 

1. California-Pacific Uti11t1.es Compa11Y, a.fter the 

effective date hereof and on or before July 31, 1950, may issue 

anci ze11 9,300 shares of common stock at not less than $29.625 a 

share. 

2. California-Pacific Utilities Comp~ny shall use the 

proceeds obtaL~ed from the issue and snle of ssid shares of 

common stock to reimburse its treasur:'l because o~ moneys expended 

from income for the acquisition:, construction and. improvement of 

its properties and to pay the cost of improvin& .and extending its 

properties" as set forth in this application" o:r to P4ty 1ndebted~ 

ness incurred for that purpose. 

3. California.-Pacific Utilities Comptny shall file with 

the Commission, wi thin six (6) months after the: 1ssue and sale of' 

the sh:Lres of stock under the authority herein' r:ran'tcc1" a. report 

show1ng the proceeds received by it from the i~~.ue of such stock, 

the purposes for which the proceeds were used tt.!:'u1 the expenses 

incurred in connection with such issue. 

4- " The author1ty herein granted is crf~ct1ve upon the 

date hereof. 

Da ted c. t'A;~'~) 2:i4-?"-'t""<:.p « 1 Calif orn1a" th1 s Ji'.!-aay 
of April 1950. 

Cozmu1ss1oners 
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