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Decision rio. 44042 

BEFORE TF..E PTJBLIC UTILITIES COMM'ISSION OF THE STATE OF CALIFOP.NIA 

In the Matter of the Application of ) 
Charles Manfre Transportation Co., Inc. : 
doing business as wATSOlrvILLE TB~~SIT ) 
SYSTEM, for ~u~~ority to execute : 
con~itional sale contr~ct to acquire ) 
additional tlutomotive equipment.> : 

--~--------~-~--~----) · · In the Ma.tter of the Application 
. of ' 

CIiAnLES V~rFF~ TRANSPORTATION CO. 
for a per.mit authorizing it to 
issue its se·curi't1es. 

) · .. · ) 
· 
) . : ---------------------) 

In the Mntter of the Application ): 
of 

CEABLES !v1..t\NFRE, dba liATSONVILLE 
TrJ~SIT SYSTEM.to sell and CHARLES 
MANFRE T~1SPORTATION CO., INC. to 
purc~se an automotive p~ssenger line 
operated between Watsonville and 
Adjacent Territories, California. 

--------.-----~--~----

o PIN ION ---------

· · ) 
· · ) 
· · ) 
· · 

Applicotion 
No. 31168 

Application 
No. 31284 

Applicati'On 
NQ. :31285 

In these o.pp~1cat1ons" the Commisc1on 1::; t\.::'Il::cd. to c.\lt);.lor-

ize Charles Manfre to sell tJ.n auto:nobile passengexo line to Charles 

Manfre Transportation Co.> a corporation, and to authorize said 
corporation to iSSUE! 1,000 shares o~ stocl", without par value, mld, 

to execute a conditional 5ale contract for ~S,641.18 tor'the pur-

ch~se o£ ~ new passenger co~ch. 

The records of the Corr.:nission show thC.t Charles Manfre, 

doing 'business as watsonville Tronsi t System, is engaged 1nthe 

operation of motor coaches for the transportc.tion of passengers 

between vl::ltsonville and Fre0do!:'l., Interlaken and Pajaro, ;;md inter

~ediate paints, under a certific&te of public convenience and , 
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ncc0ssi ty granted by the Commissj.on by Decision No. ,4.1460" dated 

April 13" 1948" in Application No. 29209, ~d.that in addition he 

is engaged in business as a radi~l highway co~~on carrier" e high

wSoy contrc.ct carrier and o. city carrier fo:- the transportation of 

property. In Exhibit F ~ttnched to Application No. 31284, he 

reports" for the year 1949, revenues and expenses" exclusive of , 

income taxcs~ as follows: 

Watsonville Transit System 
General transportation 

Total 

R('!vcmues Expenses Net 

$ 21,168.13 $ 22,,107.38'$ (939.25) 
141,917.28 128,046.07 13,871.91 

$163.086.11 $15031~3.4~ i12.932.66 

The 'lpp1ic~tions show thD.t appliccnt Manfre's properties, 

in addition to his cert:Lf'icetc of public convenienc.0 end ncccs~i ty, 

include Qleven tractors rold trailE.:rs, one f1Clt-bed truck" fO'lr 

t~~ers, three motor coaches" one school bus, one sedan ~d one 

pick-up, together with shop and yard equipm(:nt" p<'lrts and offico 

furniture ond equipment. He reports the cost and present v~~ue of 

his D.ss€'ts> ond the :m.ount of ch~ttel mortgages on his truck 

equipment ~d his sedun, as of M~rch 1, 1950" os follows: 

Automotive equipment 
Shop and yard equipment 
Shop pt'.rts 
Bus equipment :.nd parts 
Of rice furniture and equipment 

Total 

Chattel mortgages 

Bal<m.ce 

Present 
Cost Vnlue 

$89,953.04 
3,,933.70 

534.50 
1,281.61 
1,716.85 

$'.64,705.38 
2,726.76: 

534.50 
963.46-

1,556.40 

$97.419.70 $70,486.50 

39.460.16 

The pas$enger line cqu1,:n.cnt and pc.rts l).re included in 

the foregoing tabulation a.t a total cost of $9,857.27 end at a , 
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tot,~l present value of $0,133.80. 

It is reported tho.t .::.pplicc..."'l.t Kc.n.fl"c hils other interests 

and that h~ desires to transfer his tr~sportation properties rnd 

activities to a corporation he has c~uscd to be organized for the 

purpose of taking over such properties ~nd thereafter of continuing 

the operations. The new ,corporation, named Charles M~nfre Transpo~

tation Co., proposes to issue 1,000 shares of stock, Without par 

vclue, to c:pp1icant Manfre in acquiring the properties ~n~ operations. 

The corpor~t1on h~s entered' into ~ agreement with GMC 

Truck & Coach Division of General Motors Corporation to purche,se for 

$8,641.18, including federal tax and Ca1iforni~. usc tax, one tr~nsit 

type hydI'c.:11atic coach. It proposes to execute a condi tional scl~ 

contr~ct provid1ng for a down pay.cent of $1,741.18, leaving a'balanc~ 

of $6,900 to be paid over a period of 36 months. It reports that the 

acquisition of the new coach will improve service ~d should result 

in operating economies. 

The order herein will, cuthorize the tr~sfer of tile 

properties, 'as proposed, and the iss'ue of s tod:, &ssUl'!lption of in

debtedness end execution of t.."e conditional sale contr~.ct by the 

corpora.tion. Ch~rles Manfre Transportation Co. is hereby pl~ccd upon 

notice thnt operative rights, ~~ such, do not constitute e class of 

property which may be cap1tn1ized or used ~s an element of value in 

rate t'ixing tor ~y arn.ount of money in ,excess of tllr.J,t originally 

p~.id to the State as the consideretion for the grant of such right,s. 

Aside from their purely per.missive,aspect, they extend to the holder 

c .full or partial monopoly of 0. cle-ss of business over 0. p.?rticul~r 

route. This monopoly fc~ture m:lY be changed or destroyed ~t any ti.me 

by:the Sto.te, which is not in any respect limited to the number 0 f 

righ~o which ~ay be given • 
.. ' 

" ' 
,'" 

-3 



e 
A • .31168, .31284" :31285 Iv!MW 

Th~ Commission having considered the above entitled mntters 

end being of the opinion that public he:::.r1ngs thereon are not neces

s~ry, that the reouests of appli~c~ts should be grented, as herein 

provided, thot the money" property or labor to be procured or pa1d . 

for t.~rough the issue of 1,000 sll~res_ of stock and the execution of.n 

conditional sale contract is roasonably required by Charles M~nfre 

Transportation Co. for the purposes specified h~rein end th~t such 

puxposes are not" in whole or 1n part, reasonably chargeable to 

oper~ting 0)..-pcnses or to income; therefore, 

IT IS HEFEBY ORDEP~D as follows: 

1. Charles-Manfre, after th~ effective d~te hereof and on 

or before July 31, 1950, may transfer to Charles Manfre Transport~

tion Co., 0. corporation, the properties referred to her~in, including 

the certificate of public convenience .~d necessity gr~ted by 

Decision No. 41460, dated April 13, 1948. 

2. Charles Manfre Tro.nsporto.tlon Co., a corpor,·,tion, after 

the effective date hereof and on or before July 31, 1950, in p~yment 

for such properties, may issue not exceeding 1,000 shares of its 

stock, Without par value, and m~y assume the payment of ch~ttel 

~ortg~g~s of not exceeding $39,460.16. 

3. Cho.rles M.mfre T:::',msporto.tion Co., tl corporation, af.tcr 

the effective date hereof end on or before July ;1, 1950, ma.y 

~xecutc a conditionar sale contr~ct, in subst~ti~111 the s~me form 

as that f1led in Application No. 31l68, proViding for' (), total pay

ment of $8,641.18, to finance the cost of a new motor coach. 
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4. Chz.rles Manfre and Cho.r1cs Mcmfre Trensporta tion Co., 

~ corporation, shall com.ply with the provisions of General Order 

No. 79 ~d Part IV.of General Order No. 13-A, by filing, in 

triplicote, ~d concurrently making effective, appropri~te t~rirfs 

and time t~bles ~ithin sixty (60) days after the date hereof and on 

not l~ss than five (5) duys' notice to the Commission and to the 

public. 

5. Charles Manfre Tr~nsportation Co., c corporation, 

shall file ~th the Commission a report of the issue of said shares 

of stock and of the execution of a conditional sale contract as 

reo.uired by General Order No. ?4-A, which order, insof~r as 

applicable, is made a part of this order. 

6. The action t~ken herein shall not be construed to .be 

a finding of the value of the properties herein authorized tobe 

tro.nsferred. 

7. The au~~ority herein granted Will become effective 

when Charles Manfre Transportation Co., n corporation, has pa.1d the 

mininum fee prescribed by Section 57 of ~1e Public Utilities Act, 

which fee is twenty-five ($25.00) dollars. 

8. Charles Manfre Trar.sportation Co., ~ corporation, 

shall include such provisions in its ~ccounting records as moy be 

required to provide a complete scgregati.on of the revenues and 

expenses between ti10se applicable to its passenger line operations 

znd those applicable to its other operations. 
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Dated at San Fr~c1sco> Calirorni~> this 

of April, 1950. 
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