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Decision No. 44078 

BEFOP.E THE PUBLIC UTILITIES COHi'4ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 

of 

Tr~~Cy. vIA:REHOUSE CORPORATION 

For Certificate aU~lorizing 
. it to sell its Securities 

Ql:INl.Q.li 

Applico.tion 
No. 31265 

Thi~ ~pp1ication shows th~t Eugene E. Chase and L. s. 
Ch~sc, ~md Carl E. Sc~~dt and ~th L. Schmidt~ are cng~ged in 

the ,uoliC utility w~rehouse business and in the merchandising 

business in Tr~cy, doinG business under the .firm n~nc and style 

• 

of Tro.ey '.J'archousc. Their properties include certa.in reo.l estate" 

a ~;,arehouse building" h.~ving a capacity of 26,660 square feet:, 

and warehouse equipment. Tneir f1n~ncial statement ~s of 

Decem.ber 31" 1949 shows their net investment in their properties 

and assets at $16,,559 and a report filed in tllis pl"o,ce>2ding shows 

the estimated present v~lue of the land, buil~ing and equipment 

a t $~,8" 500, 'loTi th mortgages outs to.nd11'1Z agains t the smnc of 

$33 .. 550 1 leaving a. b~_lance of ~:'14 .. 950. 

It appears that the ~rcsent o'"rners ho.ve caused the 

organiz;).tion of Tracy 1{arehouse Corporation and hilve offered to 

trans'rcJ." to it their warehouse properties in cxch:mge for 165 

sh~A.res of cap1to.l stock at a stated value or $100 a share. The·· 

corporation seeks authority to issue said sh~.res and also to issue 

and sell 30 shares for cash at $100 a share to provide working 

·capital. 
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The Commission h~s considered this matte~ and·is of the 

opinion that on the.basis of the record submitted it should not. 

authorize more than 150 shares of stock, ~"t $100 a share, "in pay­

ment for the properties to be 'transferred, inste4l.d of 165 shares 

as requested. The order herein will so provide. .. ' 

The Commission h~v1ng considered the above entitled 

matter and being of the opinion that a pub11C hearing ~~ereon 1s 

n.ot necessary, ti.1at the ~pplication should be granted, as here1n 

provi~ed, that the money, property or labor to be procured or paid 

fo~ through the issue of 180 shares of stock is reasonably re­

quired by Tracy W~rehouse Corporation for ~~epurposes specified 

herein, mld that such purposes are not, in whole or in part, 

reasonably chargeable to operating expenses or to income; 

therefore, 

IT IS HEREBY ORDERED e.s rollo~"s: 

1.: Eugene E. Cause ::md L. S. Chase, and Ca:rl E. Schln1dt 

and Ruth L. Schmidt, ~ftcr the effective d~te hereof ~d on or 

l)efore .July .31, 1950 moy transfer their properties, a.s set forth 

:Ln F..xhibi t B filed in this proceeding" to Tracy 'tTarehduse Corpor­

ation, and said Tracy "rarehou:::e Corporation, in p'aY,ment for said 

properties, may assume the ps,ym€nt of outstanding indebtedness in 

the i:lmount of ap'Prox1mately $33,500.00 and may issue not exceeding 

150 shOoX'es of its capital stock ioli thout par value •. 

2. Tracy Warehouse Corporation, :liter t..b.e effective 

date hereof, and on or betore July 31, 1950 may issue .md sell at 

$100 a sh~reJ for cash, not exceeding 30 shares of its capital 

stock, j.n addition to the 150 shares h~rein authorized, for the' 
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e • 
purpose of maintaining and tmproving its service and of providing 

working capital. 

3. On not less tho.n five (5) da.yst notice to the Com­

mission and to the public, the tariffs now on file ~d th the Com-:­

mission, insofar as they name rates, rules and regulations govern­

ing warehouse operations of Tracy \ol(;:.rehouse·shall be supplemented 

or reissued to show that Eugene E. Chase and L. S'. Chase" and 

C~rl E. Schmidt ~nd Ru~l L. Sch~idt, have withdrawn, und that 

Tl'~~CY \~arehouse Corpora t10n has adopted or es tablished ~~s its own, 

s~id rates, rules and regulations. The tariff filings made pur­

su~nt to ~~is order in all respects ·shall comply With the regula­

tions governing ~~e construction ~~d filing of warehouse t~rirrs· 

set forth in the Co~~ss1onTs General Order No. 61. 

4. Tnc action taken herein shall not be construed to 

be ? finding of the value of the properties herein authorized to' 

be transferred. 

, 5. Tracy i'Jarci1ous e Corporation shall rile With the 

Commission a report, or reports, o.S required by Gener;::l Order 

No. '24-A, which order" insorar 0..5 applico.bl¢, is made a part 'of 

this order. 

6. The effective date of this order is twenty (20) 

Q.Q,Ys :from the da.te hereof. 

Dated at Sen Francisco, Co.liforn1a, this .2~ of 

April, 1950. 
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