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Decision No. '0
ftYll!JjlllJj /, 

'- BEFORE TIlE PtrBLIC UTILITIES COMHISSION OF THE STATE OF CALIFOFNIAitL4 
In ti10 Matter of th~ Application of ) 

. DEN DOLK WAREHOUSE & FEED COMPANY, INC., 
a California corpor<l tion" for a pen.ni t) 
to i:::sue pr.efer:r:'ed stock in exchange for : 
notes and tor l~avc to encumber warehouse ) 
property. ~ 

__ -.. - - - - - - - - - - - _a _________ ) 

OPINION --.......,..----

• 

Applic(;.tion 
No. 31273 

This is an applic<:~tion for an order authorizing Den Dulk 

Warehouse & Feed Company" Inc. to execute a deed of trust and a. 

mortgage of chattels" to issue a note for $35,,000 ~d to issue :245' 

shar.-;s of its preferred stock" of the aggrego,tc PSI' value of 

~24"500,, for the purpose of' paYing indebtedness ~d of finan~ing 

the cost of equipment. 

Applicant is engaged in the public utility warehouse 

busincs'::; and in the merchandise business in P.ipon" San Joaquin 

County. It is c, California corpo!'ation organized on or about June 
, 

10" 1949" with an authorized capi t8,1 stocl<: of 7,500 shares of the 
• 

par value of $100 each, classificd into 5,,000 shares of common 

stock and 2,500 shares of preferred stock, of which there presently 

are outstanding 1,147 shares of co~on stock. The shares ot pre

ferred s'cock" none of which h~ve been issued, are enti tlcd to 

c~ulative dividends at the rate of five (5%) per cent per annum" 

and are rede~able at th~ option of the applicant at par plus 

accl~ed dividends. 

In ~~1ibit B filed in this proceeding, applicant reports 

its assets ~d liabilities" as of December 31" 1949" as follows: 
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DEN DULl( WMEIiOUSE Co: FEED COMP.tiNY JI INC." 
a California corporation, for a pennit ) 
to i~sue preferred stock in exchange for : 
notes and for leave to encumber warehouse ) 
property. . : 
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Applict:.tion 
No. 31273 

This is an application for an order authorizing Den Dulk 

Warehouse & Feed Comp~y, Inc. to execute a deed of tr\tst and a 

mortgage of chattels, to issue a note for $35,000 ond to issue 245 

shares of its preferred stock, of the aggregate par value of 

*24,500, for the purpose of paYing indeotedness ~d of financing 

the cost of equipment .. 

Applicant iz engaged in the public utility warehouse 

busincsz and in the merchandise ousiness in Pipon, San Joaquin 

County. It is e. California corporation orgmized on or about June 

10, 1949, With an authorized capit8.1 stock of 7,50C shares of the, 

par value of $100 each, claSSified into 5,000 shares of common 

stock and 2,500 shares of preferred stock, of which there presently 

are outstanding 1,147 shares of common stock. The shares of pre

ferred s'cock, none 01" whj.ch he.ve been issued" are enti tlcd to 

c~ulative dividends at the rate of five (5%) per cent per annum, 

and ~re rede~nable at the option of the applicant at par plus 

accrued dividends. 

In E.~~ib1 t :B filed in this proceeding, ~pp11cant reports' 

itz assets ~d liabilities, as of December 31, 1949) as follows: 
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Assets 

CUrrent assets -
Cash 
Notes and accounts payable' 
Inventories 
Prepaid expenses 

Total current ass~ts 
Pla.."lt and eCLuipro.ent, less depreciation 

reservo of $26,876.58 
Org.:m1 za tion e~-pe.ns e 

Total 

LiD.biliti~s 

CUrrent 1ia.bili ties - . 
Unsecured bank loans 
Notes ~d accounts pay~~lc 
Ot.~er i tC!':lS 

Total current liabilities 
Long-t~r.m liabilities 
Co..""llnon stock 
Paid-in cepital 
Deficit 

Iotal 

$l!2,0:21.59 
61,,334.87 
32,425.70 
1,237.81 

$12,000.00 
49,463.07 

753.ol 

$107,,019.97 

111,620.38 
317.36 . 

ia18,957.73 

$ 62,216.10 
33,750.00 

114,700.00 
12 ~74.;5Q (4: 682.87). 

' .. 
$218,957".73· 

Since the date of the balance sheet, applicant has in

creased its unsecured ba"lk loans to ~22,OOO. It reports that such 

loans, together with its long-term liabilities, were incurred by it 

in acquiring the properties it now operates and in providing working 

capital. It now has found itnccessarY3 ~d accordingly proposes, 

to r~finance a portion of its outstanding liabilities through the 

issue of the note ;md the preferred stocl<: covered by this· applica

tion. Subject to receiving per.nission from the CommiSSion, it 

intends to issue the 245 shares of preferred stock to John 

VanderKraan and to William d~n Dulk, in ex~~~ge) at doll~r for 

dollar, for a. 4-1/2% s~c1.'l.red note due in 1951 in the principal amount 

of $2.0,500 and for a 4-1/2% unsecured note due in 1951 in the 

principal amount of $4,000. It propos~s to use the $35,000 to be 

obtained through the issue of the new note to pay end discharge the 
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presently unsecured bruU~ loans of $22,000, and a ~ccured loan of 

$6,750 in favor of Southern Pacific Company, (1) and to pay the cost 

of additional equipment consisting of a molassc~ mixer, scale, 

mixing bins and a delivery truck. 

The sum to be thus borrowed will be repres~ted by a note 

in favor of Bon!-c of America Na,tioncl Trust and Sa'Vings Associc.t1on 

in the principal amount of $35,000, with interest at the rate of 5% 

per annum on deferred bala."1ces, said note to be p<lY'able in equa.l , 

~ucccssive monthly installnents of $500 beginning on July 2, 1950, 

and continuing until April 2" 1955" on which latter date the entire 

balance of principal end interest then unpaid shall be due. The 

payment of the note will be sccu::ed by a deed of trust :.nd by a 

mortg~ge of chattels. 

The COmmission h.as considered this application ond. is of 

the opinion that ap~licant has need, for the funds to be obtained 

through tno issue of the note ~d the preferred stock. ml order 

nccordingly will ,be entered. 

The Coronission having considered the above entitled 

l':l~'\.tter and being of the opinion that a publ~c heuring ,thereon is 

not necessary) th~t the application shOUld be gr~ted, as her~in 

provided, tho.t the money" property or labor to be procured or pa.id . 

for through tile issue of a not~ for $35,000 and preferred stock in 

the aggrego.te a~ount of $24)500 is reasonably required by D~ Dulk 

(1) 
The note 'in favor of Southern Pacific Company was issued pur

suunt to authority granted by DeciSion No. 4:1.898" dc.ted Mny 24, 
1949. 
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Yarchouse & Feed Co~p~y, Inc. for the purposes specified herein ~d 

that such purposc$ are not, in whole or in p~rt, reasonably charge

~ble to oparating expenses or to income; ~~erefore, 

. IT IS REP-EBY ORDERED as follows: 

1. Dan Dulk 'Warcllouse & Feed Company, Inc., after the 

effective date hereof and on or before Sept~ber 30, 1950, m~y exe-. 
cute a deed of trust and 0. t'lortgage of chattels and may issue its 

promissory note in the principal amount of $35,000, which deed of 

trust, mortgage of chattels and promissory note shall be in, or sub

stantially in, the same form as those filed 1n this proceeding, and 

rr.ay issue not exceeding 2,~5 sha:'cs of its preferred stock of the 

c.ggragD.te par v~l uc of S2~" 500. 

2. Applic~t Shall use the proceeds to be obtained through 

the lssue. of said note for the purpose of pD.ylng indebtedness ruld of 

fin~cing the cost of additional equipment as set forth in this pro-

ceeding J ~d shall issue said 5hares of preferred stock in exchange, 

at doll~r for dollar, for outstcmding indebtedness • 

.3. Applic.:-.:.nt zh::.ll :rile "ri til this COlT'.mi.s zion a report" or 

reports, as required by Gen€ll'al Order No. 24-A, which order, insof~l.l' 
e:: ':lpplicablc) is :nade a part of this order. 

4· The iluthority herein granted will become e'ffective 

when c::.pplicc.nt has paid the fce prescribed by Section 57 of the 

Public Uti.li ties Act. 
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Dated. at San Fr~cisco~ Cull:f'ornia, this ...j':{~-~ay 
of April, 1950. 
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